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ASSETS ASSETS 


i , .$ 2,660,021.91 

*United States Gov't Obligations *United States Gov't Obligations . .. 4,817,786.50 

Direct Obligations *Other Public Bonds 920,757.97 
Reconstruction Finance Corpora- *Railroad Bonds $2,578,009.45 
tion Notes and Commodity *Publie Utility Bonds 8,137,032.59 
*Miscellaneous Bonds 2,192,096.37 


13,053,238.75 12,907,138.41 
* Other Public Bonds a at 3,344,947.95 *Preferred and Guaranteed Stocks 1,089.000.00 
*Railroad Bonds $ 973,184.22 *Other Stocks ...... 332,781.75 
*Public Utility Bonds. 2.861,805.99 Mortgage Loans ... . 6.808.745 16 
*Miscellaneous Bonds 2,074,268.68 ie taanen 1440.950.94 


4 “ Real Estate . 1,115,468.95 

5,909,258.89 Net Deferred and Uncollected Premiums........ 1,292,629.50 

: 1,1 $6,350.00 Accrued Interest and Rents ITTY ECU Ly 277,758.81 

Other Stocks 4,707,838.00 Other Admitted Assets 2,044.60 

Mortgage Loans 370,484.01 

Real Estate 763.818.45 : ‘ 

Premiums in Course of Collection Admitted Assets .. $36,665.084.59 
(Not over 90 days past due) 346,595.52 

Accrued Interest and Rents.................... 169,120.63 

Other Assets 362,821.81 


LIABILITIES 


Statutory Policy Reserves . +++ +$30,584,175.66 
Death Claims Due and Unpaid None 
LIABILITIES Pending Claim Reserve .»» 1,172,984.30 
Premiums Paid in Advance a 346,497.13 
Unearned Premium Reserve................... $10.472,860.29 Miscellaneous Liabilities .. 511,580.89 
Reserve for Claims 15.651.322.89 General Contingency 200,000.00 
Miscellaneous Liabilities 2.653.596.19 Capital $1.000,000.00 
General Contingency 1,400,000.00 Surplus 2,849,846.61 
Capital 
Surplus 7,919,669.74 


Admitted $40,097,449.11 


Capital and Surplus. . 3,849,846.61 


9,919,669.74 
i Pree ba mb's die 6:0 0 oe re 
$40,097,449.11 
$95. 372.293.62 INSURANCE IN FORCE (paidfor basis) 


INCREASE OVER 1939 < INCREASE OVER 1939 21.770,973.00 


Eligible bonds amortized. Insurance stocks valued on basis Eligible bonds amortized. All other bonds and all preferred 
of pro-rata share of capital and surplus. All other securities and guaranteed stocks at market quotations as of December 
at market quotations. 31, 1940. Other stocks at lower of cost or market quotations. 
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| ASSETS 
SUTe BA IND NE CIE 55nd cicero cvseven ces ccsesecteverecte $ 1,827,938.38 
United States Government Bonds 25,378,655.54 
State, Railroad & Other Bonds & Stocks 10,672,906.77 
Real Estate 500,000.00 
Premiums in Course of Collection not more than three 
months due 3,071,916.69 
Interest and Rents Due and Accrued 176,853.17 
Sundry Balances Due 688,693.36 
N 1941, as America drives ahead TOTAL ADMITTED ASSETS $42,316,963.91 
' LIABILITIES 
. Reserve for Claims $15,866,095.06 
toward an impregnable defense of this Reserve for Unearned Premiums 7 227,269.66 
Reserve for Commissions on Uncollected Premiums 582,888.70 
. . Reserve for Taxes 822,000.00 
hemisphere and all possible help to those Reserve for Sundry Accounts 320,000.00 24,818,253.42 
Voluntary Reserve for Contingencies including fluc- 
who fight for freedom, our industry wel- tuation in Market Value of Securities 7,498,710.49 
CAPITAL 2,500,000.00 
SURPLUS 7 7,500,000.00  10,000,000.00 
comes the opportunity to demonstrate $42,316,963.91 
SURPLUS TO POLICYHOLDERS $10,000,000.00 
Cie tapertant pent teksanmwelty lnnwe- | Septet 08 0 te cers cate ne rats oer in eo ot Ste 
all bonds and stocks owned, the total admitted assets would be increased to $44,332,947.60 and the voluntary 
i i : reserve for contingencies, including fluctuation in market value of securities to $9,514,694.18. 
ance plays in American industry, now me 


engaged in a mighty effort in the national interest. up to its responsibilities to American industry and 
* * * transportation as enlarged by the national emergency, 

To the end, that, through its agents and producers, it and, in addition, the continuance of its tradition of 
shall serve America in 1941, the Globe Indemnity Com- friendly and considerate dealing with producers, in- 
pany pledges the maintenance of underwriting, engi- sureds, claimants, and public, which makes for good 
neering, inspection, and claims services that measure public and employee relations for its policyholders. 


GLOBE INDEMNITY COMPANY 


150 WILLIAM STREET - NEW YORK. N. Y. 


KENNETH SPENCER, PRESIDENT 


a STOCK COMPANY ORGANIZED UNDER THE LAWS OF THE STATE OF NEW YORK 
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It is anly natural for producers, prospects, policyholders and even mail carriers and postal clerks 
to assume that your Chicago insurance address is 175 West Jackson Blvd. 


Hence, the reason for the dozens of calls and inquiries that are received daily by the Insurance 
Kxchange Building, either through its office or elevator starters, concerning some insurance 
company or agency whose offices are located elsewhere in Chicago. 


175 West Jackson Boulevard is an address synonymous with insurance not only in Chicago and 
the Middle West, but also the entire country. Nowhere else will you find such a great central- 
ization of the insurance business in one area. Thus, it is only natural and logical for company 
officials, branch office managers and leading agencies to select as their Chicago headquarters, the 


INSURANCE EXCHANGE BUILDING. 


Write for Rental Information. 


R. C. Swanson, Manager 
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Possibility of 
Tacoma Bridge 
Litigation Lessens 


Report Direct Damage 
Insurers Have Reversed 
Views of Subrogation 


SEATTLE—An early adjustment of 
the Tacoma Narrows bridge 
iorecast by reliable sources, there hav- 
ing been a decided change in the atti- 
tude of the direct damage carriers. Two 
developments of importance are, first, 
the reconciliation of differences between 
the two groups of companies that for- 
merly were in disagreement as to the 
method of handling the loss and, sec- 
ondly, a virtual reversal of the com- 


pany committee’s attitude on the ques- 
tion of their subrogation rights and the 
possibility of the sureties on the bridge 
contract being held liable for the loss. 
It is significant that, according to au- 
thoritative sources, the Washington 
Toll Bridge Authority will shortly pay 
to the bridge contractor the final 10 
percent of the contract price, an amount 
approximating $625,000 (the total cost 
of the ill-fated span was in excess of 
six millions.) 

Payment of the balance due under 
the contract, it is said, will be equiva- 
lent to an admission by the direct dam- 
age carriers, who had previously noti- 
fied the authority to withhold the 
payment, that the structure had been ac- 
cepted. It is known that the company 
loss committee explored the question of 
liability and during the course of this 
investigation had notified the authority 
not to make any further payments or 
commit any other act which might be 
construed as acceptance. 


Haid Attends Conference 


Paul Haid, president of the Insur- 
ance Executives Association, recently 
attended a San Francisco conference 
of company representatives involved 
and out of the meeting came word that 
differences between the two company 
groups had been composed. It was de- 
cided to consolidate the handling of the 
loss on behalf of all of the companies 


loss is 


through the committee which, at the 
Same time, was enlarged to seven 
members. To the old four-man com- 


mittee, headed by Paul A. Carew, Ma- 
rine Office of America; and including 
G. N. Hedreen, special agent Fire Asso- 
‘iation; George F. Warch, vice-presi- 
dent, Merchants of N. Y.; and F. F. 
Kurz, vice-president, General of Seat- 
tle; was added Ray Decker, Coast man- 
ager for Royal-Liverpool; C. C. Han- 
nah, first vice-president Fireman’s 
Fund; and Alfred J. Rode, Northwest- 
ern Mutual Fire. Coincidentally, it was 
agreed that an adjuster would be desig- 
nated to handle the loss in the custom- 
ery manner. Bogle, Bogle & Gates and 
(CONTINUED ON PAGE 15) 


Western Adjustment 


Has Good Year 


Armistice Day Windstorm 
Makes Annual 
Report Unusual 


Western Adjustment reelected all 
officers and three directors at its annual 
directors and stockholders meeting in 
Chicago, Monday. J. C. Harding is 
president, G. H. Bell, vice-president, 
and Roy A. Sellery, secretary-treasurer. 
he three directors reelected are: Mr. 





ROY A. SELLERY 


Harding, A. F. Powrie and C. Claussen. 

The “big wind” of Armistice Day, 
1940, makes up an interesting and large 
part of the company’s annual report. 

“The great storm of Nov. 11 fur- 
nished the real outstanding problem of 
the year and, for that matter, the most 
serious loss problem ever to be en- 
countered by the present generation of 
company loss men and adjustment or- 
ganizations in Western Adjustment 
territory,” according to the annual re- 
port prepared by Mr. Sellery. 


Estimates About 150,000 Claims 


“Conservative estimates place the 
number of claims due to this storm at 
between 125,000 and 150,000, and the 
property loss at possibly $7,500,000—a 
major catastrophe in every way. The 
insurance business as a whole marshaled 


its forces and despite snow and ice 
faced the disaster in stride. The great 
bulk of claims have now been closed 


and the balance are being rapidly ad- 
justed. We believe this work has been 
accomplished with a minimum of fric- 
tion and delay, and we are certain that 
the extended coverage endorsement has 
demonstrated its value to the insuring 
public.” 


Reduction in Losses Noted 


At the beginning of 1940, Western 
Adjustment outlined a plan to reduce 
loss expense incident to tornado opera- 
tions by enlarging its personnel in the 
so-called tornado states. Tornado 
claims failed to materialize, and when 


Johnson Is New 
Minn. Commissioner 


ST. PAUL—Newell R. Johnson, lo- 
cal agent of Bemidji, Minn., and gen- 
eral agent in northern Minnesota of 
Minnesota Mutual Life, was appointed 


insurance commissioner of Minnesota. 
He will succeed Frank Yetka, whose 
six-year term expires Feb. 1. 

Mr. Johnson is a native of Minne- 
sota, 43 years old and a world war 
veteran. He was born at Litchfield, 


Minn., but since a boy his home has 
been at Bemidji where he received his 
schooling. He has been engaged in the 
insurance business 17 years and for the 
last 10 years has been Minnesota Mu- 
tual general agent in northern Minne- 
sota. He is also proprietor of the 
Insurance Service Agency which repre- 
sents a large group of fire and casualty 
companies. 

Mr. Johnson never before has held 
public office. Neither has he been ac- 
tive in insurance circles except as a 
producer in his own territory. He has, 
however, been a member of various in- 
surance organizations. He served 15 
months overseas in the world war and 
is a past commander of his American 
Legion post. 


FRAIZER CONFIRMED IN NER. 

LINCOLN, NEB.—The _ appoint- 
ment of C. C. Fraizer as director of in- 
surance was unanimously confirmed by 
the legislature. This is the first time 
that such appointments have been sub- 
mitted for legislative approval. 

Mr. Fraizer has named Frank E 
Landis of Grand Island, an attorney, as 
special assistant. While his appoint- 
ment fills the vacancy existing for a 
month by reason of the resignation of 
H. J. Murray as chief clerk, Mr. Fraizer 
said the duties assigned Mr. Landis will 
be general ‘in character, that he will be 
expected to acquaint himself with the 
operation of all branches of the depart- 
ment, and will assist in legal matters. 


the storm of Nov. 11 swept across eight 
of its 13 states, practically the only sur- 
plus of adjusters available was in the 
western states. 

Western Adjustment’s annual report 
shows windstorm losses in 1940 of 
87,083, compared with 94,109 in 1939. 
The reason for the report of a smaller 


number of windstorm losses in 1940 in 
face of the Armistice Day windstorm 
is that a great many of those losses 


were not cleaned up at the time the an- 
nual report was prepared. Some 26,000 
Armistice Day losses are included in 
the number of losses adjusted for 1940, 
87,083. However, as of Jan. 25, West- 
ern had put through 37,000 loss adjust- 
ments in January of all classifications, 
the greater part of which were wind- 
storm losses from Nov. 11. Settlement 
of these losses was delayed beyond the 
normal adjustment period partly by the 
great number, and partly by the fact 
that the loss occurred late in the year 
so that adjusters ran into bad roads and 
bad weather conditions. Mr. Sellery 
could not recall a windstorm so late in 
the year before. Armistice Day wind- 
storm losses are over 90 percent com- 
pleted, he said. 
(CONTINUED ON PAGE 10) 


Forshay Honored 
at lowa Association 
Mid-year Meeting 


Proposed Agents Qualifica- 
tion Bill Containing Teeth 
Explained at Des Moines 


DES MOINES—tTribute to R. W. 
Forshay Anita, Ia., vice-president Na- 
tional Association of Insurance Agents, 
was accorded by more than 500 of his 
friends, business associates and leaders 
in the insurance field at a testimonial 


banquet climaxing the mid-year meeting 





Rn. W. FORSHAY 


of the lowa Associatior yr insurance 
Agents here 

The one-day meeting centered on 
adoption of a proposed qualification and 
licensing bill which will be sponsored in 
the lowa legislature by the association, 
but the honor was centered on the genial 
Mr. Forshay, who as a local agent in a 


small Iowa community rose to high office 


in the National association, the first time 
an Iowan has been so honored and the 
first time rural agent has been awarded 
the office 


Testimonial Volume Presented 


Highlighting the testimonial banquet 
was the presentation to Mr. Forshay of 
a leather-bound book containing the 
signatures of all those present and let- 
ters and telegrams of congratulations 
from those unable to attend. Presenta- 
tion was made by his long-time personal 
friend and dean of the Iowa fieldmen, 
Will H. Harrison, state agent National 
Fire. 

Others who paid tribute included Alex 
H. Case, Marion, Kan., National chair- 
man of the rural agents committee; J. 
D. Hall, assistant agency director VU. S. 

(CONTINUED ON PAGE 10) 
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Mi issouri i Official 
Opens Ouster 


Hearing 


JEFFERSON CITY, MO.— Paul 
Terry of the Missouri Inspection Bureau 
and W. B. Clinite, superintendent of the 
Missouri Audit Bureau appeared Janu- 
ary 22 at the initial hearings in Attorney 
General McKittrick’s ouster suit against 
fire companies. Calling of A. L. McCor- 
mack, St. Louis, who was unable to ap- 
pear, and other witnesses was postponed 
until March 3. 

Questioning of Mr. Terry and Mr. 
Clinite, the former at length, was aimed 
by McKittrick at laying a groundwork 
for the issues involved in his supreme 
court suit against companies that par- 
ticipated in the 1935 Missouri fire rate 
case settlement. 


List Issues at Stake 


These issues are: Can the companies 
be ousted on the basis of the compro- 
mise settlement? Can the companies be 
fined for bribing R. E. O’Malley, former 
insurance superintendent, who effected 
the compromise settlement? Are the 
companies violating the anti-trust laws 
in making rates through the Missouri 
Inspection Bureau? Did the companies 
hire Boyle G. Clark of Columbia in 
1938 when they knew he was in the em- 
ployment of the Missouri insurance de- 
partment? 

Although the supreme court has held 
that rates are not a matter for the attor- 
ney general to bring to issue, McKittrick 
still is seeking to establish that the 1935 
compromise rates are illegal because ob- 
tained by fraud; that they are higher 
than the 1922 rates, the only legal level, 
and that the difference collected by com- 
panies since 1935—between four and five 
millions—-should be returned to policy- 
holders. 

The impounded funds are not an issue 
for the attorney general, the supreme 
court has held, because their disposition 
is being determined in the federal dis- 
trict court at Kansas City. 


Terry Tells of “Threat” 


While most of Mr. Terry's testimony 
before John H. Windsor, special com- 
missioner of the supreme court, was de- 
scriptive of the Inspection Bureau's op- 
erations, he made the statement that Mr. 
0’ Malley in 1935 “threatened” to order 
a rate reduction unless companies re- 
duced rates. 

He said that the bureau paid attor- 
neys’ fees in the Missouri litigation, and 
had paid $150,000 in 1935 to R. iB Folo- 
nie, Chicago, attorney for the companies. 
Mr. Terry stated he “attempted” to em- 
ploy Mr. Clark in 1938 and had paid him 
a retainer, but Mr. Clark later returned 
the money with the statement that Gov- 
ernor Stark had asked him to assist de- 
partment counsel in connection with the 
state phase of the rate case. While the 
companies involved were not those in 
the federal case, assessment for costs of 
distribution might be made against some 
in the federal suit. No work was done 
by Mr. Clark for the Bureau, Mr. Terry 
said. 


Offer Letters in Evidence 


Under questioning by McKittrick, Mr. 
Terry stated that the Bureau has no 
agreement with any of its members to 
use its rate schedules exclusively. De- 
fense counsel called attention to the Mis- 
souri rating law which requires adher- 
ence to the legal rates. A letter by W. 
K. Chorn, superintendent of insurance in 
1917, to Western Actuarial Bureau, call- 
ing for the creation of such an agency 
as the Missouri Audit Bureau to correct 
rate discrepancies and violations, was 
put into the record by counsel for the 
companies. The audit bureau was es- 
tablished in 1918. Other letters were 
placed in evidence to show that state su- 
perintendents of insurance had required 
companies to cooperate with the bureau. 

Mr. Clinite ‘said that the function of 
the Audit Bureau is to check insurance 
agents’ daily reports to make sure that 
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Nase Souhe Chief Engineer 
Underwriters’ Laboratories 





chief engineer of the Underwriters’ 
Laboratories of 
Chicago, with the 
duties of correlat- 
ing the increasing 
work of various 
engineering de- 
partments and 
facilitating inves- 
tigations of prod- 
ucts in which 


several depart- 
ments are inter- 
ested. 


Departments 
under Mr, Neale’s 
supervision are 
casualty and au- 
tomotive, gases and oils, hy draulic, bur- 
glary protection and fire protection. He 
joined the Laboratories in 1938 as engi- 
neer of the fire protection department. 
He was formerly chief engineer of the 
Chicago Board and before that served 
as chief engineer of the Tennessee In- 
spection Bureau. 

In explaining the need for close co- 
operation by the engineering depart- 
ments, Mr. Neale pointed to the testing 
of such a product as an air conditioning 
system. Casualty department engineers 
check for hazards in the refrigeration 
end of the equipment. The gases and 
oils department tests automatic heat 
controls. Hydraulic engineers are inter- 
ested in the fire alarm thermostats of the 
system, and the fire protection depart- 
ment tests filters, duct construction, 
dampers and sound and heat insulating 
materials, 





Neale 


John A. 


proper rates are applied. He said it had 
no contracts with member companies 
and was neither incorporated nor a part- 


nership. Mr. Clinite denied that the 
Bureau’s purpose was to see that all 
companies adopted the same rates. He 


said that it does not disclose any com- 
pany’s business to the others, and ex- 
pressed the belief that the bureau is 
maintained in preference to auditing by 
companies individually as a matter of 
economy. 

Guy B. Park, governor when the 1935 
compromise was made; Governor Lloyd 
C. Stark; John T. Barker, former attor- 
ney general, and Glenn C. Weatherby, 
Kansas City attorney, who represented 
the department in the old rate litigation; 
Mr. McCormack, “go-between” in the 
Street-O’ Malley-Pendergast negotiations 
for settlement; Mr. Folonie, and other 
witnesses will be called when the hear- 
ings resume March 3, McKittrick indi- 
cated. He said he was calling Mr. Park 
to learn the “background” of the 1935 
settlement. He is calling Governor 
Stark because he approved employment 
of Clark as counsel for the then super- 
intendent, George A. S. Robertson. 

McKittrick’s original suit was filed in 
1939. It was recently amended to in- 
clude the “pool” issue and the hiring of 
Clark. Companies have answered the 
amended petition. On the “pool” point, 
they point out that they are simply com- 
plying with the state’s rate-making laws. 

Following the taking of testimony 
here March 3, Mr. Windsor will conduct 


Countersign Laws Reviewed 
John A. Neale has been appointed by Two Eastern Agents 


A prominent agent of Wilmington, 
Del., has questioned the answer to one 
of the questions pertaining to Delaware 
procedure in the recent volume on non- 
resident agency and countersignature 
laws. 

“Our interpretation of the Delaware 
law is a little different from that which 
you have indicated, and with the thought 
in mind that you want everybody to dis- 
cuss the various laws of their particular 
state with you, I am going to raise the 
following questions,” this agent writes. 

“We have always interpreted the law 
to mean that an agent of the state should 
issue the policy, but you have indicated 
that it is not necessary. We are quot- 
ing for your review part of the law 
which deals with this particular subject: 

“588. Sec. 17. Policies to be counter- 
signed by resident agent: No foreign 
or alien insurance company, other than 
a life insurance company, shall make, 
write, place or cause to be made, written 
or placed, any policy, duplicate policy, 
or contract of insurance of any kind or 
character, or any general or floating 
policy upon property situated or located 
in this state, except after the said risk 
has been approved in writing by an 
agent who is a resident of this state, 
regularly commissioned and licensed to 
transact insurance business herein, who 
shall countersign all policies or contracts 
so issued and who shall receive the full 
premium paid thereon and the state 
shall receive the taxes required by law 
to be paid on the premiums collected for 
insurance on all property located in this 
state. 

“Of course, if the agent issued the 
policy, then the agent is supposed to 
keep a copy of it. Your answer indi- 
cates that this is not required.” 

The answer in behalf of the Fire, Cas- 
ualty & Surety Bulletins, under whose 
auspices the study was made, is: 

“Our compilation was based upon in- 
formation furnished us by the insurance 
department and it was approved by the 
department before publication. Appar- 
ently, the department interprets the re- 
quirement that the policy must be 
countersigned as permitting a resident 
agent to countersign the policy which is 
prepared by another agent or by the 
home or brokerage office of a company 
in another state. We do not know, of 
course, what situations have been 
brought to the attention of your depart- 
ment, but in general this interpretation 
is in agreement with that of most in- 
surance departments. That is, the com- 
missioners usually answered our ques- 
tion regarding issuance of a policy in 
the negative unless the countersignature 
law specifically provided that the policy 
must be ‘issued’ by a resident agent, as 
well as ‘countersigned’ or ‘approved in 
writing.’ 

“We agree with you that it would 
seem reasonable that if an agent is re- 
quired to collect the premium and the 
law specifically states that this require- 








hearings in Chicago, New York, and 


Hartford. 
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banquet for R. W. For- 
shay, Anita, Ia., explanation of proposed 
agents qualification bill for Iowa, are 
features of Iowa Association of Insur- 
midyear meeting in Des 

Page 3 


Testimonial 


ance Agents 
Moines. 


Possibility of litigation in connection 
with the Tacoma Narrows bridge loss 
becomes more remote, as direct damage 
insurers have reversed their views on 
the subrogation situation. Page 3 


H. R. French changes plea to “guilty” 
in famous Tacoma bridge case, and now 


awaits sentencing. Page 15 
Accurate, complete data essential on 
CAA pilot training applicants. Page 21 


Employers Reinsurance increases capi- 
tal to $2,000,000 and will also transfer 
funds from voluntary special reserve in 
order to increase the fixed surplus. 

Page 22 

National Accident & Health Associa- 

tion holds mid-year meeting in India- 


napolis. Page 19 
National Underwriter and Fire, Cas- 
ualty & Surety Bulletins will sponsor 


meeting on comprehensive liability poli- 
cies in Chicago Feb. 6. Page 19 

R. J. Folonie outlines supplements to 
standard fire policy and new war risk 
and bombardment policy in a discussion 
on war risk coverages at Fred S. James 
& Co. forum in Chicago. Page 5 


ment is for the purpose of assuring the 
state that it will collect its premium 
taxes, the law at least by implication 
would require that the agents keep a 
record of the policy. Certainly any rea- 
sonable agent would do so and we are 
sure any company would request this of 
its agents. However, the law of your 
state, as well as that of a number of 
other states, does not specifically say so 
and apparently your department pre- 
ferred to confine its answers to the let- 
ter of the law.” 


QUESTIONS IN RHODE ISLAND 

The following letter has been received 
from an agent in Providence: 

“Your analysis includes the inquiry 
‘Must resident agent issue policy?’ and 
you have answered ‘Yes.’ There is no 
requirement in Rhode Island that a resi- 
dent agent issue a policy, but merely 
that he countersign it. It is the most 
common practice in the conduct of the 
insurance business in this state for us 
and for all agents to countersign poli- 
cies covering risks in this state, when 
such policies are actually issued in New 
York, Boston or any other places, and 
these policies are perfectly valid. In 
fact, it is the exception for a Rhode 
Island agent to be asked to prepare 
the policy by a non-resident broker. 
Usually this is done by the companies 
or their branch offices in whatever city 
the order originates. 

“You inquire ‘Must resident-agent 
collect premium?’ and you answer this 
in the affirmative. Such is not the case. 
There is no requirement in Rhode 
Island that the premium must be col- 
lected by the resident agent and again 
it is the exception for this to be done. 
In practically all cases, the premium is 
collected by the originating broker or 
agent outside the state and the counter- 
signing commission, if any, paid to the 
resident agent after collection has been 
made. In many many cases, no coun- 
tersignature cOmmission is paid at all, 
as it is the practice of most agents in 
this state to countersign policies with- 
out charge for companies which furnish 
the same service to them on risks they 
originate in Rhode Island covering in 
other states. In other words, the mat- 
ter so far as we are concerned is on 
a reciprocal basis but there is no re- 
quirement that makes us collect the 
premium in full or in part from the 
assured or non-resident agent or broker 
and then pay him out of that sum his 
commission. 

“You inquire ‘Must countersigning 
agent keep record of policy?’ and you 
answer to this in the affirmative. While 
this may be the common practice and 
we would not think of doing otherwise, 
there is certainly no law or ruling in 
this state which makes it mandatory for 
resident agents to keep such records.” 

The F. C. & S. Bulletin replies as 
follows: 

“Checking our correspondence on this 
matter, we do not find any letter from 


your insurance department signed by 
any person in the department. Our 
questionnaire was returned by the 


Rhode Island department together with 
printed excerpts from the laws, and the 
three questions were answered ‘Yes’ by 
typewriter, with reference to Section 
151. However, we agree that Chapter 
151 does not seem to require actual 
issuing of the policy, collection of pre- 
mium and keeping a record. It states 
that insurance must be issued ‘through’ 
a resident agent, but not ‘by’ the agent. 
We assumed that your insurance de- 
partment was interpreting this law to 
require that the agent actually issue a 
policy, collect the premium and keep a 
record, as is the case in some states, 
even though the law does not specifi- 
cally require this. 

“We will get in touch with your 
insuratfce department and will change 
our treatment if vour department pre- 
fers that we do.” 
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Folonie Outlines 
War Risk Covers 


Summarizes Supplements 
to Standard Fire Policy 
and New Bombardment 


Explaining how the extended cover- 
age endorsement and the two forms of 
vandalism and malicious michief en- 
dorsements can be made supplements 
to the standard fire insurance policy, 
Attorney R. J. Folonie of Folonie, Mc- 
Kinney, Grear of Chicago, outlined the 
possible protection afforded property 
owners against hazards arising out of 
war like conditions, while speaking at 
the open forum sponsored by the Fred 
S. James & Co. agency, Chicago. His 
subject was “War Risk Perils in the 
Insurance Field Today.” 

The extended coverage endorsement 
is designed to be attached to the stand- 
ard fire insurance policy, which does 
not cover war risk nor loss or damage 
caused “directly or indirectly by inva- 
sion, insurrection, riots, civil war or 
commotion or military or psurped 
power or by an order of any civil au- 
thority,” Mr. Folonie said, and extends 
the insurance upon the hazard of fire 
to perils formerly excluded by the fire 
policy. The perils are explosion and 
riot and riot attending a strike, plus 
damage caused by aircraft and vehicles. 

This endorsement has its own war 
risk exclusion, he pointed out, which 
embraces explosion or riots if caused 
“directly or indirectly by or incident to 
war, invasion or other war like opera- 
tions, whether war be declared or not. 


Mandatory Endorsement 


This was followed by the mandatory 
endorsement in fear of widespread war- 
fare, Mr. Folonie said. The war risk 
exclusions in this are much the same as 
those previously existing. In addition 
to not covering explosions caused by an 
armed invading force, it goes further to 
exclude the acts of any “agent of any 
party or faction engaged in war or war- 
like operations.” The intent of this pro- 
vision is to exclude acts which are fos- 
tered by a country with which this 
country is at war or is engaged in war- 
like operations, but not by one who 
acts on his own responsibility because 
he sympathizes with a foreign power 
or because he thinks he is helping 
them. 

Mr. Folonie said that there remains 
a number of risks which are neither 
riots, fires or explosions, but which, 
nevertheless, produce destruction of 
property and which may be animated 
by the desire to injure property that 
could be used or might be valuable to 
some foreign government in case of 
war. Such acts are breaking of machin- 
ery or destroying its efficiency by put- 
ting emery, dust into the bearings or 
causing an electrical appliance to be- 
come short circuited. In general, this 
would be done by some _ unidentified 
person or persons and not in breach of 
the public peace, and, therefore, could 
not be classed as a riot. 


Vandalism and Malicious Mischief 


; Provision is made to cover such con- 
tingencies in an endorsement called 
vandalism and malicious mischief en- 
dorsement. It does not cover broken 
glass, but covers destruction of prop- 
erty and excludes unintentional dam- 
age. Assuming that the damage is of 
such a nature that must have been an 


intended injury, it would fall in the 
category of vandalism and malicious 
mischief. 


Mr. Folonie said that since the be- 
ginning of the present war between 
England and Germany there has been 
placed on the market a new coverage, 

(CONTINUED ON PAGE 10) 


Article Draws 
Counter Fire 


George E. Sokolsky’s recent attack in 
“Liberty” magazine on the fire insur- 
ance policy, “What Is Your Fire In- 
surance Policy Worth?” continues to 
draw counter fire from insurance men. 

Some of the obvious errors in Mr. 
Sokolsky’s article are noted in a letter 
to Mackadden Publications, publishers 
of “Liberty,” by Frank <A. Dapper, 
Cook county special agent of the Sun. 

“The introduction, ‘every time you 
move, you must get a new policy,’ is 
not true,” Mr. Dapper points out. 
“Change of address will in most cases 
be noted on a policy without charge. 

“As to ‘actual damage,’ certainly a 
company will pay to this extent, if ade- 
quately insured. If Mr. Sokolsky suf- 
fered the loss of suit of clothes, pur- 
chased in 1938 for $75, I am sure his 
loss at this time would not be $75. He 
would be reimbursed to the extent of 
his actual loss, and I think he would 
call it fair. 

“As to insuring a $15,000 house for 
—— ,000, why would anyone over 21 do 
t is? 

“Take the case of Jones and Brown, 
I see Mr. Jones had a good agent and 
was properly insured. Mr. Brown 
said he wanted insurance for 80 per- 
cent of the value or $8,000 and he then 
insured for but 30 percent or $3,000. 
Why in the event of a partial loss would 
he expect to collect 100 percent? He 
did not get ‘stuck,’ he took a chance and 
pays the penalty. 

“As to gasoline in garage and lamps 
replaced by electricity, just read the 
‘smaller pieces of paper’ and you will 
find they take care of each condition,” 
Mr. Dapper wrote. 


ERION FINDS ARTICLE MISLEADING 


Commenting on Mr. Sokolsky’s refer- 
ence to the kind and amount of type in 
a fire policy, Frank Erion, Chicago ad- 
juster points out that type and the 
words are prescribed by law. 

“The fire policy does agree to pay 
the full amount of the damage unless 
the amount is equalized by co-insur- 
ance,” commented Mr. Erion. “How- 
ever, a co-insurance clause is seldom 
ever used in connection with insurance 
on dwellings.” 

Any merchant or manufacturer who 
purchases material for resale is doing 
more “gambling” than the fire insurance 
company, according to Mr. Erion. Fire 
insurance rates are based on experience, 
and not on judgment. 

Mr. Erion -wonders why anyone 
would want more from a fire insurance 
settlement than enough to cover actual 
loss. To permit an assured to profit by 
fire is contrary to public policy, which 
is the first doctrine of law. 

“There is not one household goods 
loss in 5,000 wherein the assured has 
actual proof of what he had in his 
house. The adjuster and the assured go 
over the house where the loss occurred, 
section by section, and the adjuster 
helps the assured arrive at the loss 
amount by reviewing every possible 
piece of property that normally is found 
in the various sections.” 

Mr. Erion takes exception also to 
Mr. Sokolsky’s comment that if the as- 
sured feels swindled he can go into 
court or to his insurance commissioner 
and “the gamble is that you lose your 
case.” Insurance companies lose 10 
cases for every one they win, Mr. Erion 
points out. 

“More progress has been made in the 
insurance business in the last 10 years 
than in the previous 100 years,” asserted 
Mr. Erion. “About the only two things 
that today cost less and have miore 
value than 10 years ago are insurance 
and electric light.” 


J. H. Chalenor, secretary of the Loy- 
alty group in charge of the Manhattan 
office, underwent a serious operation in 
Baltimore and is now recuperating at 
his home in Atlanta. 


U. & O. Being Written at 
Increased Loss Expectancy 
from Time Standpoint 


Because of the time element involved 
in the replacement of machinery and 
machinery parts due to the demands of 
the national defense program, use and 
occupancy insurance is being written at 
two and three times the loss expectancy 
as compared with a year ago. The non- 
essential industries must wait for ma- 
chinery replacements, as essential indus- 
tries will have the preference almost 
every time. Manufacturers contracted to 
do work for the defense program will 
be supplied with the necessary machin- 
ery by the government. 

Manufacturers, who a year ago turned 
down U. & O. policies, realize the ex- 
cellent chance to make profits and are 
protecting themselves by buying 100 
percent U. & O. coverages. The non- 
essential industries, such as printing and 
publishing houses, home furniture man- 
ufacturers and the like, which under 
normal conditions are ideal risks, are 
now not as desirable, because if a loss 
occurs it is bound to be total due to 
the shortage of machinery. 


Now Manufacture Essentials 


Manufacturers ordinarily producing 
printing presses have turned their ef- 
forts to making gun carriages and when 
the supply of presses on hand is ex- 
hausted it will take a much greater 
length of time to make replacements. 
Likewise, other shops, which make ma- 
chinery for the non-essential industries, 
have turned to producing in mass quan- 
tities machinery needed in national de- 
fense work. 

In line with the writing of 100 percent 

O. coverages, which usually are 
cling at 50 to 80 percent, other un- 
derwriting practices are changing. In 
some of the most vital industries, the 
situation has arisen where plants are 
covered with more U. & O. than prop- 
erty damage. This is a complete devi- 
ation from the general rule. 


Countersignature Proposal 
in Ill. Causes Comment 


Much comment is being heard in IIli- 
nois insurance circles because of the in- 
clusion in the proposed new agents and 
brokers licensing law in that state of a 
provision that countersignature of all 
policies must be made by a licensed re si- 
dent agent that is compensated entirely 
upon a commission basis. The proposed 
bill was drafted by J. O. Brown, head 
of the license division of the Illinois de- 
partment. It has not been introduced 
in the legislature and is intended only as 
a basis for discussion. The company 
representatives and brokers are much 
opposed to this restrictive recommenda- 
tion. While it is certainly not distaste- 
ful to agents, as yet, there appears to be 
no organized effort on the part of the 
agents to have such a provision enacted. 


So Far in Few State Laws 


The prohibition of salaried representa- 
tives countersigning policies is contained 
in the laws of a few states, but in no 
state that approaches the importance of 
Illinois as an underwriting center. 

The Brown proposal has been studied 
by some of the leaders in the business 
and it is likely that conferences will be 
held before long. The new Illinois in- 
surance director, Paul F. Jones, has in- 
dicated that he has made no study of 
the question as yet and has taken no 
position. 

The 1939 bill on agents and brokers 
licensing, which was defeated, contained 
a provision denying license to anyone 
who has used threats, intimidation or 
coercive means in relation to any loan, 
mortgage or contract of sale to force or 
attempt to force any person to purchase 
insurance. There was strenuous objec- 
tion to that provision from mortgage 
companies and building and loan associa- 
tions and that has been removed from 
the new proposal. 


Pr 


More Amendments 
to HOLC-SCA Pact 


NEW YORK—After submitting to 
Superintendent Pink proposed changes 
in the contract between the Home Own- 
er Loan Corporation and Stock Com- 
pany Association, which it was hoped 
would meet the objections cited by Mr. 
Pink and the attorney-general and obvi- 
ate the necessity of amending the insur- 
ance law, the memorandum has now 
been withdrawn for further amendment. 
New changes are being considered by 
counsel for the two organizations at this 
city and in Washington. 


GA. COMMISSIONER RESCINDS ORDER 


The new insurance commissioner of 
Georgia, Homer C. Parker, has re- 
scinded ‘the order made by his prede- 
cessor just a few days before the end 
of his term, barring the Home Owners 
Loan Corporation-Stock Company As- 
sociation contract in that state. 

Mr. Parker stated that he had been 
advised that since the ruling of his pre- 
decessor was made, the HOLC and 
SCA engaged in revising the contract. 
He said he appreciates that this is a 
nationwide situation and that the parties 
to the contract are making every effort 
to eliminate features that have been 
found objectionable in certain states. 
Mr. Parker said he is willing to give 
these parties an opportunity to refashion 
the agreement. In the absence of a 
satisfactory revision, however, by April 
30, the ruling of Mr. Parker’s prede- 
cessor will become automatically effec- 
tive May 1. 


Insurers Don’t Concede 
Wage & Hour Application 
NEW YORK—Regardless of the 


wages and hours administration’s con- 


tention, reported in THe NATIONAL 
UNDERWRITER last week, that insurance 
employes are under the wages and 


hours law, the companies themselves do 
not concede this. In practically every 
case companies in all branches of insur- 
ance are well above the minimum stand- 
ards precribed by the wages and hours 
law and were before the law went into 
effect. 

Companies Stay Within Law 


About the only place where there has 
been any chance for conflict with the 
law is in the payment of overtime and 
possibly in the keeping of records. 
Briefly, the companies are staying with- 
in the law but are not admitting that the 
law applies to them. So far nothing 
has come up in connection with the law 
that would justify making an issue and 
an adverse decision would very likely 
open the way for a reversal of the Paul 
vs. (Virginia decision with resultant up- 
heavals in other and vastly more im- 
portant phases of the business. 





Fitkin Elected President of 
Toledo Agents Association 


Newly-elected officers of the Toledo 
(Ohio) Association of Insurance Agents, 
elected at the annual meeting this week 
are: President, G. L. Fitkin, of George 
E. Myers & Sons Co.; first vice-presi- 
dent, L. R. Spitler, of Merrill, Dodge & 
Jackson; second vice-president, J. C. 
Meidlberg, of Knepper Willits Co.; ex- 
ecutive secretary, N. W. Reed, reelected 
to his 13th term. 

Directors elected included K. C. Row- 
land of the C. C. Teipel Co., retiring 
president; M. W. Johnston, Falconer, 
Dunbar & Picton; Bert Decker, of the 
Bert Decker Co., and A. J. Kaltenbach, 
of Barker, Frost, & Chapmon. 

The association represents 34 agencies 
in active membership and 21 agencies in 
associate membership. 





Wallace Wilson Agency, Joplin. Mo., 
has been incorporated by H. G. Wilson 
and Rebecca McCune, Joplin, and M. K. 
Doehler and F. M. Flory, Kansas City. 
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Safford Sees 
Big Increase 
in Fire Earnings 





A huge volume of new building, in- 
creasing inventory values, and rehabili- 
tation of many obsolete properties 
makes the prospect excellent for the 
fire insurance business in 1941, accord- 
ing to Robert D. Safford, vice-president 
Travelers Fire and Charter Oak Fire. 

“But it is in the field of earnings that 
the great opportunities lie,” Mr. Safford 
says in the current issue of “Protection.” 
Need for U. & O. is greater than it 
has been in many years, and there is 
no indication “that the need will be 
lessened while our national defense pro- 
gram is in progress. Thousands of 
manufacturers are working on defense 
contracts incident to this program. If 
fire destroyed their plants, months would 
elapse before it would be back into pro- 
duction again. Not only would the man- 
ufacturer lose the profit that he might 
have earned in that period, but also he 
would be obliged to meet his continuing 
expenses, including the salaries of im- 
portant employes. 


Become Producing Properties 


“The flood of war orders is convert- 
ing many idle factories into valuable 
producing properties. We had an ex- 
ample of this recently when we were 
offered a quarter of a million dollar 

& O. line on a plant, which for a 
long time had been idle. The company 
owning this plant had been given a big 
contract for defense equipment and rec- 
ognized the fact that if the factory were 
damaged or destroyed by fire, they 
stood to lose their potential.” 


Mr. Safford points out that the need 
for U. & QO. increases as business be- 
comes more prosperous, since it pro- 


tects profits and profits are greater when 
business is active. “This normal inten- 
sification of the need for U. & O. is tak- 
ing place today as business activity 
grows, but a new factor has arisen 
which seems likely to prolong the period 
of enforced inactivity following a fire, 
increasing the consequent losses and 
thus making U. & O. insurance even 
more valuable. That factor is the dif- 
ficulty of securing labor, materials and 
machinery to rebuild and re-equip the 
plant.” 


Takes Longer to Rebuild 


“Asa consequence, it takes longer to 
rebuild and re-equip, which means that 
the, factory will be out of production 
for a longer period of time with a 
greater accumulation of fixed overhead 
expenses and a heavier loss in -profits. 
Where formerly it took four months to 
rebuild a piece of destroyed property, 
now it may take six.’ 

Mr. Safford sees in the present situ- 
ation an unusual opportunity for agents. 
Although U. & O. and rent and rental 
value insurance have grown rapidly in 
popularity during the past decade, 

“there is still a surprising number of 
very desirable risks where earnings are 
not insured. 

“Today, when property is being de- 
stroyed on an appalling scale in Europe 
and on the high seas, the world can ill 
afford to lose any more of its buildings, 


materials, productive equipment and 
machinerv throush carelessness. A fire 
in a defense plant not only stops the 


production of urgently needed supplies 
and equipment, but it also draws on the 
productive forces of the country for the 
replacement of the damaged buildings 
and machines. Today, all our labor and 
all our productive equipment is needed 
to build new factories and machines; to 
produce the planes, tanks, battleships 
and. guns needed for national defense 
and also to supply the many needs of 
our civilian population. 

“The man who helps to prevent 
destruction of existing productive equip- 
ment in the present emergency is ren- 
dering a valuable service to coun- 
try,” believes Mr. Safford 


his 
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Vital Functions of Broker 


Stressed by French 


SAN FRANCISCO—The professional 
insurance broker has been one of the 
most important factors in the insurance 
business from its inception, W. S. 
French, executive chairman Society of 
Insurance Brokers of San Francisco, 
told the Fire Underwriters Forum at a 
meeting this week. He said the insur- 
ance broker first appeared 6,000 years 
ago. 

Four steps to be taken by the profes- 
sional broker in behalf of the assured, 
he said, are: proper insurance coverage, 
minimum expense of insurance, collec- 
tion of losses and general activities in 
behalf of clients. To serve properly the 
broker must be a professional because 
there are more than 500 different kinds 
of insurance available, not ncluding 
“tailor-made” forms developed to meet 
specific and unusual situations. The un- 
skilled broker can cause the financial 
death of a business as quickly as an 
unskilled doctor can cause thé death of 
his patient. 


Thorough Knownelge Needed 


The broker must carefully analyze the 
companies, their financial strength, 
method of operation, experience of man- 
agement on certain types of risks, etc. 
He must have available an engineering 
staff to assist in reducing hazards; 
should know industrial and public safety 
fundamentals and how to aid in acci- 
dent prevention and reduction. He must 
be familiar with loss adjustment. He 
must be in the same confidential capac- 
ity with his client as a lawyer, and must 
keep ahead of his client’s needs. 

“To my mind,” Mr. French said, “the 
broker has been one of the greatest 
forces for the development of modern 
business, because he has even been in 
the forefront of developing insurance to 
fit the needs of business.” 





Paper Mill Mutual Resumes; 


Dalton Elected President 


BOSTON—tThe Paper Mill Mutual, 
which discontinued business Dec. 30, 
1939, when it reinsured its factory mu- 
tual business in the Boston Manufac- 
turers Mutual, has taken up its charter 
again and held its first annual meeting. 
It starts with guaranteed capital $200,- 
000, which is owned by the Boston 
Manufacturers Mutual, Worcester Man- 
ufacturers Mutual, Fall River Mutual, 
Cotton & Woolen Manufacturers Mu- 
tual of New England, Rubber Manufac- 
turers Mutual and Industrial Mutual. 
The mutual is equipped to handle mis- 
cellaneous insurance for the factory mu- 
tual members of the class written by the 
various class mutuals. 

Officers elected are: 
Dalton, Newton; vice-president and sec- 
retary, H. 1D. Hall, Winthrop; vice- 
president, E. H. Williams, Waban; 
treasurer, G. M. Roddy, Boston; assist- 
ant secretary and treasurer, W. M. 
Garth, Jr., Cambridge; directors, M. B. 
Dalton, R. TV. Lyman, Boston; E. 
Williams, Waban; J. K. Milliken, North 
Dighton; J. D. Phillips, Topsfield; Al- 
den Reed, Worcester; N. Ayer, Bos- 
ton; S. B. Black, sata H. DeF. 
Lockwood, Boston; M. L. Madden, 
Newton; Everett Morss, Chestnut Hill, 


President, M. B. 


See Market for Additional 
Living Expense Cover 


The crowded condition of many 

“boom towns” in which plants connected 
with national defense have been built or 
materially expanded makes an ideal 
market for additional living expenses 
insurance, in the opinion of a number 
of fire insurance executives. This form, 
which has been used in the east and 
the Pacific Coast for some time, and 
has recently been published in the mid- 
dle west, is an application of extra ex- 
pense insurance to residences. It cov- 
ers the assured against the additional 
expense of living in temporary quarters 
should his residence be put out of com- 
mission by a fire or other insured haz- 
ard. It differs from rent or rental value 
insurance in that it covers not only the 
cost of renting other quarters, but also 
such other expenses as increased cost 
of food, transportation, etc., for the as- 
sured and for members of his family, 
including servants. 

Many cities of varying size have be- 
come so jammed by the influx of new 
workers to build or work in plants that 
any sort of housing is at a premium. 
A resident of one of these towns would 
find living at a hotel or boarding house 
extremely expensive should his home 
be destroyed, and the shortage of labor 


and probably of building material in 
these centers would undoubtedly pro- 
long the time needed to rebuild. A 


number of field men have made special 
drives for additional living expenses in- 
surance among their agents in these 
localities. 


Iowa Senate Passes Bills 

DES MOINES—The Iowa senate has 
passed three bills. One raises the sur- 
plus requirements of mutuals, other than 
life, to $25,000 from the present $5,000. 
The insurance commissioner may re- 
quire established companies to increase 
surplus to that amount if he determines 
that it is necessary. Another bill re- 
quires mutuals operating under chapter 
406 to pay the same annual tax as com- 
panies under chapter 404. A gross pre- 
mium tax foreign health and accident 
and life companies, heretofore exempted 
under chapter 400, is provided. 


North British Southern Roundup 


Fieldmen in the southern department 
of North British & Mercantile will 
gather in New Orleans commencing 
Feb. 3 for their annual conference. Sec- 
retary T. J. Southerland will conduct 
ne meetings assisted by General Agent 

A. Marrin. A number of other head 
os executives will participate. 


H. E. Clark’s Farewell to Ohio 


Upon relinquishing jurisdiction over 
Ohio, Vice-president and Western Man- 
ager H. E. Clark of the Loyalty group 
and W. E. Wollaeger, president of Con- 
cordia, gave a farewell dinner in Cleve- 
land to the field organization of that 
state, numbering about 15. The Ohio 
territory now reports to the home office. 
The field men presented Mr. Clark with 
a handsome traveling bag and Mr. Wol- 
laeger with a water jug set. 





Use Accident & Health Week promo- 











: 2 tional material to increase sales. Write 
and M. B. Stone, Milton. your company for details. 
Mutual Companies’ 1940 Figures 
Adm. Unearned Net Cash Net Losses Total Cash Total 
Assets Prems. Surplus Income Paid Income Disb 
8 $ t $ $ 
Cream City Mut. Fire 128,123 88,844 119,085 42,555 140,789 115,649 
Ind. Lbrmen’s Mut.. ; 375 1,666,043 1,978,231 2,135,507 862,407 2,336,093 2,153.795 
Millers M. Fire, Sil. 3.444, 242 1,346,892 1,767,351 1,814,518 642,586 1,878,988 1,800,745 
Minn. Farmers Mut... 1,346,599 222,582 1,017,823 793,239 324,604 814,852 715,311 
Providence Mut. Fire. 1,597,120 41,504 1,243,868 183,019 57,577 263,231 231,604 
Salem Mutual Fire.... 196,022 8.200 195,035 69,715 31,769 86,474 81,713 
Town Mut. Dwell., Ta. 1,982,749 710,343 1,255,011 667,857 199,885 726,230 567,892 
Union Mut. Fire, Vt.. 579,216 90,860 318,965 311,819 152,132 332,537 309,055 
RECIPROCALS 
Retail Lbrmen’s Inter- 
ee See 434,317 154,082 270,518 414,136 139,367 433,498 1441,61° 
Unit. Ret. Mer., Minn. 46,243 10,27 35,337 21,201 14,714 23,068 227.038 


Includes $170,486 savings returned 
“Includes $7,304 savings returned 


Efforts Unsuccessful 
to Float Manhattan 


NEW YORK—tThe $7,500,000 liner 
Manhattan is still stranded off West 
Palm Beach, Fla., though apparently 
in no greater danger than she has been 
since she went aground two weeks ago. 
So far it has been possible only to pull 
the bow into deeper water but the stern 
is still stuck fast. There is now about 
a foot of water under the stem. 

Tide and wind condition were so fa- 
vorable Monday evening that there 
seemed a good chance of getting the 
vessel free that night. However, the 
best efforts of three salvage tugs and 
the ship’s winches straining on lines 
attached to kedge anchors proved fruit- 
less. There has been some talk of tak- 
ing advantage of the neap tide, an un- 
usually high tide due about Feb. 7, but 
there is doubt that the resulting greater 
depth would be sufficient to help much. 


Danger from Heavy Blow 


As long as the Manhattan stays where 
she is there a certain amount of dan- 
ger of total loss in the event of an ex- 
ceptionally heavy blow which would 
drive her farther ashore and cause seri- 
ous straining of the hull, perhaps open- 
ing up seams and letting sand-laden 
water into the engine compartments. 

One possibility in case other means 
of getting the ship off fail is the use 
of suction dredges to pump out the 
sand bottom which is surrounding the 
after part of the ship and holding it 
tast. 


—_- 


War Losses Off with 
Slower War Tempo 


NEW YORK—wWar losses in the 
English trade have dropped to about 
one-third of their high noint during the 
last few weeks. This improvement is 
believed due largely to bad weather 
which makes it more difficult for sub- 
marines, surface raiders and bombing 
planes to attack convoys. 

It is expected that a weather condi- 
tions improve there will be a rise in 
losses but probably nothing to call for 
a change in rate until Germany’s ex- 
pected invasion attempt against Eng- 
land. 


Names Arizona ‘ceili 


Harold G. Wilson, Tucson, president 
of the Arizona Association of Insurance 
Agents, has appointed V. M. Haldiman, 
Phoenix, chairman of the executive com- 
mittee; Richard Drachman, Tucson, 
membership; Lester B. Curtis, Phoenix, 
education; William P. Aven, Prescott. 
rural agents; W. C. Miller, Phoenix, leg- 
islative; Emmet Smith, Phoenix, business 
development; Louis Rupp, Bisbee, fire 
prevention and safety; and Conner John- 
son, Phoenix, surplus lines. 

One of the important projects being 
backed by the association and Mr. Wil- 
son for 1941 is the organization of com- 
pany fieldmen working in the state. 
Agents feel that an association of this 
kind will help the work of the agents 
group, particularly in regard to business 
development, education and membership. 
Such a setup would also simplify the 
problem of securing full cooperation be- 
tween producers and the companies, ac- 
cording to Mr. Wilson. 


Northermm’s Extra Dividend 


The Northern of New York will pay 
an extra of $1 per share as well as the 
regular dividend of $1.50, both payable 
Feb. 15 to stock of record Feb. 6. 





Chubb and McGee Named 


Percy Chubb, 2nd of Chubb & Son. 
was elected a member of the board of 
governors of the American Bureau of 
Shipping for a two-year term, and Wil- 
liam H. McGee, of Wm. H. McGee, Inc.., 
for a three-year term, at the 79th an- 
nual meeting Tuesday. 
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Meserele Group Has 
Changes in Staff 


Changes were made in the official 
staff of the Meserole group—Pacific 
Fire Bankers & Shippers and Jersey—at 


the quarterly meetings of directors. 

Edward G. Crapser becomes secre- 
tary of each of the companies to assist 
Vice-president A. R. Matthews in su- 
pervision of accounts and finances. Ed- 
ward F. Hall is secretary in charge of 
the fire department. C. Russell 
Keep is secretary in charge of the auto- 
mobile division. E. H. Ulrich becomes 
secretary and aid to Vice-president R. 
S. Ocellers, head of the western and 
Canadian department. Edward T. 
Moynahan becomes assistant secretary 
in charge of the eastern department un- 
der the supervision of Vice-president S. 
G. Amerman. All have been identified 
with the associated companies for a 
number of years. 


loss 


Continental Wins 
Morro Castle Case 


Continental won a victory before the 
United States court of appeals in New 
York under its P. & I. policy covering 


the Morro Castle of the New York *& 
Cuba Mail Steamship Company. The 
Morro Castle burned Sept. 8, 1934. The 


appellate court holds that the steamship 
company cannot recover from Conti- 
nental damages of some $1,100,000 that 
were paid by the company on account 
of personal injury and death of passen- 
gers. A lower court had decided in 
favor of the steamship company, giving 
a judgment of $890,000. The higher 
court, however, held that the steamship 
company had violated safety statutes and 
hence could not recover under the 
policy, in view of the “fault and privity” 
clause. 


Push Non-Assessable Plan 

BOSTON—A 12-page book defining 
the economic advantage to Massachu- 
setts of passage of Senate Bill 213, 
which would permit Massachusetts mu- 
tuals to issue non-assessable policies, 
was sent to all state senators and rep- 
representatives by the Mutual Fire As- 
sociation. 





- 


Eagle Star Names “Ad” Agency 


Eagle Star has appointed Parker- 
Allston Associates, Inc., 18 East 48th 
street, New York, as advertising coun- 
sel. Raymond D. Parker will act as 


account executive. 


New York Budget Increased 


In the recommended budget for the 
fiscal year 1942, Governor Lehman of 
New York grants the insurance depart- 
ment $1,051,460 for administration ex- 
penses, an increase of $21,140, over the 
previous year. 


Jay Delamater Testimonial 


A testimonial dinner was held at Wa- 
tertown, S. D., for Jay Delamater, who 
is retiring as South Dakota state agent 
for Springfield F. & M. after 26 years 
service. The dinner was held on Mr. 
Delamater’s 72nd birthday. His health 
is good and he intends to leave shortly 
for California to spend the winter 
months. 

The testimonial was sponsored by the 
Dakota Blue Goose. Most Loyal Gan- 
der Hayward of National Fire presided. 
Speakers included Clarence Hagglund 
Security of New Haven, acting presi- 
dent of the South Dakota Fire Under- 
writers Association; Cal Dalbey, North- 
western Fire & Marine, president Fire 
Prevention Association; Manager C. E. 
McLaughlin, Fire Underwriters Inspec- 
tion Bureau, Manager E. W. Beardsley, 
Western Adjustment. 

3urt Burton, Home, presented to the 








honor guest a life membership certifi- 
cate and President D. P Lemen of 
Queen City Fire presented an inscribed 
wrist watch on behalf of the group. 

Altogether Mr. Delamater has been in 
the South Dakota field 34 years. He 
was first state agent for Northwestern 
Fire & Marine. 


Insurance Lunch 
Feb. 21 for Jones 


The Insurance Federation of Illinois 
is sponsoring a luncheon meeting at the 
Palmer House in Chicago on Friday, 
Feb 21, at which time leaders in every 
branch of the insurance industry will 
welcome the newly appointed director 
of insurance, Paul F. Jones. 


Heart Disease Not Compensable 


The Louisiana supreme court ruled 
that though a workman develops heart 
disease while employed by another, this 
does not entitle him to compensation for 
total permanent disability. The opinion 
denied the claim of Lee Nickelberry. 








The annual dinner dance of the Mar- 
iners of Chicago has been changed to 
March 1. 
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IUB Premiums 
Up 17 Percent 


NEW YORK—Reports offered at the 
12th annual meeting of the Interstate 
Underwriters Board by H. C. Conick, 
assistant U. S. manager Royal-Liver- 
pool and chairman of the governing 
committee, and by Manager J. R. Du- 
mont, revealed that premiums in 1940 
totaled $7,825, 938, an increase of $1,- 
187,669 or 17.89 percent over the pre- 
vious year. 

R. R. Martin, U. S. manager of Atlas, 
and C. P. Jervey, assistant secretary 
Travelers Fire, are new members of 
the governing committee. Mr. Martin 
succeeds Mr. Conick, assistant U. S. 
manager Royal, and Mr. Jervey re- 
places Vice-President Esmond Ewing 
of Travelers. Other members of the 
committee are: William F. Dooley, 
vice-president, America Fore; George H. 
Duxbury, assistant U. S. manager of 
North British & Mercantile; Ivan 
Escott, vice-president Home; Kenneth 
B Hatch, vice-president, Fire Associa- 
tion; J. K. Hooker, vice-president, Au- 
tomobile; H. W. Miller, assistant U. 
manager Commercial Union; A. 


S. 
R. 


Phillips, vice-president, Great American; 
John 


O. Platt, president Insurance 


Help Industry Meet the Urgent Need 
for Un-interrupted Production... 





@ With today’s relentless demand for 
“production—and more production’ 
try needs more than ever to free its plants 

S and equipment from production-hampering 
fire damage. To that problem, Cardox Fire 
Extinguishing Systems bring the most prac- 
tical answer—and an opportunity for the fire 
agent or broker to make his services of greater 
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Waller, vice-president Aetna, and F. C, 
White, vice-president Hartford Fire, 
with the president or executive com- 
mittee chairman of the following re- 
gional bodies: Eastern Underwriters 
Association (Mr. Conick), Southeastern 


Underwriters Association (Louis P. 
Jervey), Western Underwriters Asso- 
ciation (John C. Harding), Pacific 


3oard (Charles A. Craft). 

Officers of the governing committee 
are Mr. Escott, chairman; Mr. Hooker, 
vice-chairman, and B. M. Culver, presi- 
dent of America Fore, treasurer. The 
management continues to be: John R. 
Dumont, secretary manager; T. D. Mc- 
Carl, assistant manager; F. D. Crum, 
assistant secretary. H. Belden Sly, sec- 
retary of Eastern Underwriters Asso- 
ciation, remains as secretary to the gov- 
erning committee and acts in an advis- 
ory capacity to the management. 


Mutual Agents Parley Feb. 2 


C. M. Westbrook of Charlotte, N. C., 
president of the National Association of 
Mutual Insurance agents, has called a 
midwinter meeting of the directors for 
Feb. 2 in New York. 

Use Accident & Health Week 
tional material to increase sales. 
your company for details. 
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Forshay Honored by 
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Iowa Association 
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& G.; George W. Scott, educational 
director National association; A. 
Kirkpatrick, insurance editor Chicago 
“Journal of Commerce,” and Allan I. 
Wolff, Chicago, past president National 
association, 

Seated at the speakers table were Gov- 
ernor George Wilson, Lieutenant-Gov- 
ernor B. B. Hickenlooper, Commissioner 
Fischer, and other state officials and in- 
surance leaders. 


Proposed Qualification Bill 


The qualification bill, which is similar 
in a large extent to the model bill en- 
dorsed by the National Board, provides 
for written examination for new agents. 
It does not apply to county mutual or 
fraternal agents or those soliciting only 
ocean marine insurance, and exempts 
from written examination any agents 
writing exclusively life or hail insurance. 

It provides annual fees for licenses 
shall remain at 50 cents for domestic and 





LYLE M. JEFFERIES 


$2 for foreign companies, but changes 
the date of expiration of licenses from 
April 1 to July 4. 

New applicants would have to pay $10 
fees, give a certificate by a resident offi- 
cial or representative of the company 
certifying the applicant was of good 
business reputation and worthy of 
license, and include a record of his busi- 
ness experience or instruction during 
the last five years. 

The commissioner could require a 
written examination upon renewal of 
license, and would be given broad pow- 
ers to revoke, deny or suspend an 
agent’s license with 10 days’ notice, sub- 
ject to appeal. 

The agent must be actively engaged in 
the insurance business, and for a year 
preceding application must have written 
or placed a ‘total premium volume on in- 
surance for the general public greater 
than that on his own property or risk, 
or those of any partnership corporation 
or association of which he is a member, 
stockholder, officer or employe. 


Has Power to Inspect Bocks 

He must keep a record of all insur- 
ance contracts issued by him, holding 
funds collected for, his companies in a 
fiduciary capacity. 

The commissioner would have power 
to examine the agents books and rec- 
ords, and those of non-resident agents 
or any assured to determine compliance 
with the act. A fine not exceeding $500 
is provided. Non-resident agents would 
be issued licenses for $10 annual fee. 

Lyle Jefferies, Clinton, association 
president, reported on the National as- 
sociation convention. 

It was announced that Forshay’s res- 
ignation as National councillor was ac- 
cepted by the executive committee and 
Harry C. Brown, Mason City, past pres- 
ident, was selected to fill out the unex- 


pired term. To fill out the executive 
committee Forshay was then named as a 
member, making a full committee of 
nine. The board also adopted a mini- 
mum standards program for local agents. 

E. L. Stephenson, Chicago branch 
manager Associated Aviation Under- 
writers talked on aviation coverage and 
explained the modified rate table. There 
was a discussion of finance companies 
led by Allan I. Wolff. He asked Mr. 
Stephenson whether measures were be- 
ing taken to see that the finance com- 
panies did not duplicate the situation 
which exists in the automobile industry. 
Mr. Stephenson said the companies 
were trying to prevent recurrence of the 
situation. 


Doremus’ Inspirational Talk 


F. W. Doremus, .manager American 
gave an inspirational address on oppor- 
tunities that are open to local agents in 
1941. He pointed out that rearmament, 
defense and building programs, as well 
as aviation, provide the agents a great 
opportunity for business production and 
urged an aggressive campaign. Agents 
should offer salesmanship along with 
programming to their customers, he 
said. 

“Your obligation is to sell insurance 
policies that they need and the job is to 
sell this protection for 1941. Get out 
of your chair, get onto your feet and be- 
gin to service your customers,” he urged. 

John Rankin, Iowa attorney-general, 
spoke at the luncheon on national de- 
fense. He urged the agents and com- 
panies to get business and make plans 
so that the government will not have to 
“take over the insurance as it did in 
the world war.” 


George Scott Tells Programs 


George Scott spoke, describing the 
various programs being carried out by 
the National association. 

A memorial resolution presented by 
Dave Murphy, Dubuque, in honor to the 
late Norbert P. McGovern, state agent 
St. Paul Fire & Marine, was adopted. 

Mr. Forshay presented the qualifica- 
tion bill and explained its principal fea- 
tures. It was adopted by the associa- 
tion and will be drafted and presented to 
the legislature within the next week or 
10 days. 

H. C. Brown, past president, chairman 
insurance educational forums committee, 
gave a tentative draft of the proposed 
meetings which will be held in May. It 
is planned to hold six forums, three 
meetings over the state on the same day 
one week, and the second group of three 
meetings the following week. 

(CONTINUED ON PAGE 17) 


Western Adjustment Has 
Good Experience in Year 


(CONTINUED FROM PAGE 3) 
Western 





Losses adjusted by during 





1939 and 1940 were as follows: 
1939 1940 
5 od ot etial ark a aces eb ew 78,736 86,501 
MUMCORBODTS <cccceces 87,307 111,353 
og ee 94,109 87,083 
Inland marine ........ 9,851 12,243 
vA ar 34 202 
WE 6.44 44d weawuir ett 270, 037 297,382 
“1940 reversed every previous loss 
experience and before it closed well 
nigh established an all-time record,” 


according to Western’s annual report. 
“The first few months provided a 
steady run of fire losses, not unusually 
large but in such numbers that during 
these early months many company 
offices faced a heavy loss ratio. This 
was offset to some extent by better ex- 
perience in the summer months. The 
usual spring and summer wind and hail 
storms were few,” but the Armistice 
Day tornado a good deal more 
offset the normal period. 

“The net result was that loss fre- 
quency for all classes in territory cov- 
ered by this organization increased sub- 


than’ 


stantially over 1939. The number of 
losses in excess of $50,000 rose slightly 
but due to the volume of windstorm 
losses, the percentage of all losses less 
than $1,000 held close to normal fig- 
ures—that is, less than 87 percent. 
However, the total of fire losses dur- 
ing 1940 was up both in numbers and 
dollars of loss paid. 

“Major or outstanding losses were 
somewhat more varied than in former 
years. Public schools and colleges pro- 
duced four losses totalling in excess of 
$625,000; the furniture industry  sus- 
tained four losses agreed at $250,000; 
chain and retail stores suffered six bad 
losses aggregating $635,000; metal 
workers of various parts furnished six 
claims amounting to $955,000—one of 
these, an implement plant, was the 
largest single loss in the year, being in 
excess of $500,000; distilling and kin- 
dred interests had two bad _ losses 
amounting to $250,000; and the paper 
trade weighed in with two claims total- 
ing $250,000. In addition, there were 
several very large losses in office build- 
ings, hotels, and other retail establish- 
ments, together with a good number of 
serious losses under U. & O. and other 
special coverages. 


Auto Losses Up for Year 


“The number of automobile losses 
during 1940 far exceeded those of 1939, 
as a result of increased production and 
sales for the period. That automobile 
losses will continue on the upgrade for 


some time is almost certain by reason 
of expansion in the industry, increased 
employment and high wages. It has 


again been necessary to add trained ad- 
justers at various points to meet this 
contingency. 

“During the latter part of 1940 we 
introduced a revised procedure for. the 
handling of small automobile claims up 
to $25 occurring in branch office cities. 
Curtailed detail work on this classifica- 
tion produces not only a substantial re- 
duction in adjustment cost but also 
provides rapid service. 

“The automobile subrogation depart- 
ment reports recoveries totaling $226,- 
914. The losses involved upon which 
any recovery was made aggregated 
$395,312, indicating recovery exceeded 
57 percent. 

“1940 marked a high point in the in- 
land marine operations of this organ- 
ization. An increasing number of im- 
portant losses were handled and sev- 
eral large  bailees’ losses involving 
numerous claimants gave our adjusters 
experience in handling these multiple 
adjustment losses. 


Aviation Work Gains 


“Numerically the year showed an in- 
crease in the number of aviation losses 
handled. Most of these losses involved 
minor accidents to light training planes. 
At several points we now have adjust- 
ers who devote practically their entire 
time to the handling of aviation claims. 
A number of adjusters have taken 
ground school and flight training, and 
the organization approves these in- 
struction courses which familiarize per- 
sonnel with airplane’ construction, 
maintenance and repair. From present 
indications there should be a further 
increase in our aviation business dur- 
ing the current year. 

“The organization continues the prac- 
tice of training junior inland marine ad- 
justers in the head office school, and 
is becoming better equipped in the 
branch system in the matter of inland 
marine personnel. 

“If history repeats itself, the present 
furious pace of business and industry 
may again produce the heavy losses of 
the great war years,” the report con- 
cludes. “This probability, plus the 
knowledge that such losses will be at- 
tended by complicated problems of ris- 
ing values, difficult building and ma- 
chinery replacements, use and _ occu- 
pancy, rent, and otherwise, presages for 
companies and adjusters alike an un- 
usually full year in 1941.” 


Use Accident & Health Week promo- 
tional material to increase sales. Write 
your company for details. 


Folonie Outlines War Risk 
Covers in Address 


(CONTINUED FROM PAGE 5) 


an entirely separate policy from the 
standard fire policy, called war risk and 
bombardment. By adding this to the 
insurance already discussed, he said 
there will be coverage against property 
damage from war with foreign coun- 
tries or civil war within this country 
whether by military, naval or air power. 
It endeavors to cover war risk proper. 

Aside from damage suffered under 
bombardment, fire and explosion caused 
by enemy forces are covered, and prop- 
erty that is insured is protected whether 
the fire or explosion originated on the 
insured’s premises or elsewhere. The 
war risk and bombardment policy en- 
deavors to close the gap of the fire pol- 
icy, which specifically provides that if 
a fire is caused directly or indirectly 
by war it is excluded. Also, if any 
explosion is produced by what could 
be termed an armed force it is covered. 


Must Be Written by Home Office 


has some peculiarities in 
that it cannot be issued by the local 
agent as is a fire policy. Instead, it 
must be written by the home office or a 
departmental office of the insurance 
company. Binders issued by a local 
agent become valid only when accepted 
by the home office. Coverage may be 
secured for no longer than one year 
nor less than one month, and if for less 
than one year rates are greatly higher 
than if taken for the longer period. For 
example, a policy issued for one month 
costs 40 percent of what it would cost 
1f taken for a year, and a two month 
policy costs 50 percent of what it costs 
for a year. 

It is non-cancellable by either the 
company or the assured for the period 
of one month and the non-cancellable 
feature may be extended for a longer 
period. This cannot be done after the 
policy goes into existence, but must be 
endorsed on a policy at the time it is 
written. This leaves the person desir- 
ing insurance the problem of whether 
he shall make the policy non-cancellable 
for a long period of time or leave it 
open so that it can be cancelled by the 
insurer if war bréaks out. It does not 
cover sabotage nor losses unless occur- 
ring in connection with the operations 
of military or naval armed forces, nor 
does it cover the acts of the insured’s 
own government seizing property. 

The rates for this insurance differ 
depending upon the location of the 
property, the country being divided into 
two zones. In those states bordering 
the various seaboards rates are approxi- 
mately three times those of the rates on 
properties in the interior states. Prop- 
erty is divided into two classes, depend- 
ing upon combustibility and the nature 
of occupancy, the division of occu- 
pancy being as between those affecting 
products more closely related to war, 
such as explosives, railroads, airplanes 
and some types of food. With the 
more dangerous occupancies the rates 
are five times those for states not 
classed as. dangerous. 


The policy 


Judge Considers O’Malley’s Case 


ST. LOUIS—Circuit Judge Sartorius 
has under advisement the motion to 
have the court set aside the recent dis- 
missal of a charge of accepting a bribe 
against former Superintendent O’ Malley. 
Legal arguments were heard and the 
judge indicated that he would announce 
his ruling in the next term, which be- 
bins Feb. 3. 


Nova Scotia U. & O. Changes 


The Nova Scotia Board has an- 
nounced several use and occupancy 
changes. A reduction in basic rates has 
been authorized for mercantile and non- 
manufac turing risks and also for profit 
a. we which is based on the weekly 

. & O. rates. 
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Ontario Tackles Financially 
Irresponsible Driver Problem 
TORONTO—tThe provincial 





govern- 


ment of Ontario has called a_ special 
meeting for Feb. 5 to deal with finan- 
cially irresponsible drivers. Attorney 


General Conant has ordered preparation 
of reports of all unsettled judgments 
arising out of motor vehicle accidents 
in the province. It is believed that this 
move may lead to some phase of com- 
pulsory automobile insurance. 

Mr. Conant explains that efforts will 
be made to determine whether it is ad- 
visable to set up a fund, either by com- 
pulsory insurance or through govern- 
mental indemnity along the lines of the 
Workmen’s Compensation Board, to 
meet the great number of cases where 
injured persons have received no com- 
pensation because of the financially ir- 
responsible motorists. 

Legal liability would have to be de- 
termined by a judge or a jury and not 
by a commission, Mr. Conant says, and 
compensation only would be paid on 
the basis cf legal liability. He suggested 
that resources to meet liability might 
come from an additional amount paid 
by the motorist at the issuance of li- 
censes. The amount each motorist is 
to be taxed would be determined from 
his former accident experience. 





Brokers Head Opposes 
Compulsory Auto Cover 


Insurance brokers of the metropoli- 
tan area, Peter A. Locke, president In- 
dependent Brokers Association of 
Brooklyn, declared at the annual dinner, 
are firmly opposed to compulsory auto- 
mobile liability insurance for this state, 
as proposed in the Hampton bill now 
before the legislature. He said road ac- 
cidents could be more effectively checked 
by putting teeth in the present motor 
vehicle law. 

Superintendent Pink, who was hon- 
ored guest, on the other hand, is a 
staunch advocate of the compulsory 
idea, and is coauthor of the measure 
against which opposition was directed 
by Mr. Locke. 


M. R. Smith to Aid Lees 


in American Automobile 

Malcolm R. Smith is joining Ameri- 
can Automobile to become associated 
with Harry Lees, who has charge of 
the comprehensive liability department 
recently established. Mr. Smith has 
been superintendent of the compensa- 
tion and lability department of Fidelity 
& Casualty in New York. He is a na- 
tive of Dallas and was educated at the 
University of Arkansas. He went with 
Fidelity & Casualty at St. Louis in 1931 
and has been in New York since 1934, 
He has lectured and has prepared ar- 
ticles on various casualty subjects. He 
was on the classifications committee of 
the Workmen’s Compensation Insur- 
ance Rating Board. 

Mr. Lees just the other day was 
elected a vice-president of American Au- 
tomobile. 


Los Angeles Banquet March 7 


LOS ANGELES—The annual ban- 
quet and show of the Surety Under- 
writers Association of Southern Cali- 
fornia will be held March 7. 

The association discussed bonds that 
will be required by the U. S. Maritime 
Commission on sale and transfer of 
registry of vessels coming under its 
jurisdiction, and of the change in the 
number of stores in a chain to meet the 
requirements for chain store bonds. 


Experience Rating Is N. Y. Topic 
NEW YORK—“Casualty Experience 
Ratings” will be considered at the meet- 
ing of the Forum Club of the Insurance 
Society of New York, Feb. 3. James 











will be the guest 
vice-chairman of 
chair. At 


Wood, 


Davis, Aetna Casualty, 
speaker. Peter Drake, 
the forum, will occupy the 
the following meeting R. T. 


manager bank division of American 
Surety, will speak on “Comprehensive 
Crime Insurance.” 


N. D. Federation New Officers 


In last week’s issue an error was made 
in listing the members of the executive 
committee of the Insurance Federation 
of North Dakota. They are H. W 
Montgomery, Minot; Harold Boe, Grand 


Fargo; J. F. Nichols, Oakes, and W. A. 
Hart, Bismarck, Mr. Smith is presi- 
dent, J. D. Byrne, Bismarck, treasurer, 
and Mr. Hart, secretary. 


Seek Ohio Medical Service Plan 


COLUMBUS, O.—Numerous 
ures have been submitted to the 
legislature. 

The Ohio Academy of Medicine 
seeks to authorize the formation of med- 
ical service associations under which 
subscribers will pay a monthly fee and 
be entitled to free medical service in 


meas- 
Ohio 


associations, authorized two years ago. 

H. B. 83 requires employers to in- 
sure tools owned by employes and used 
in the course of their employment. 

B. 76 repeals the statute which 
creates absolute liability on owner or 
harborer for damage done by a dog. 

H. B. 93 abolishes surety bonds for 
liquor permit holders. 

H. B. 89 permits insurance of county 
funds up to $5,000 when funds are in 
county offices or en route to a bank. 


Iowa and Colorado have licensed the 




















Forks; Frank Newberry, Jamestown; the event of illness. The associations Charter Oak Fire which is now operat- 
A. C. Brunsvold, Fargo; C. D. Smith, would operate similar to hospital service ing in 33 states. 
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Automobile-Standard Gain 
$1,751,689 in Premiums 


Automobile in its 1940 statement 
shows an underwriting profit of $389,435, 
and net interest and rents amounted to 
$805,014. Premium reserve increased 
from $9,618,591 to $10,512,905. The con- 
tingency reserve is $700,000 compared 
with $1,250,000 at the beginning of the 
year. 

Surplus increased from $8,617,287 to 
$9,258,307, and assets increased from 
$27,450,575 to $28,981,276. 

Premiums were $14,257,220, as com- 
pared with $12,807,616 in 1939, 

Standard Fire of Hartford showed an 
underwriting profit of $117,490, and in- 
terest and rents of $168,370. The pre- 
mium reserve increased from $2,198,240 
to $2,424,903. The contingency reserve 
is $120,000 against $250,000 at the be- 
ginning of the year. 

Surplus increased from 
$2,284,224, and increased 
$5,894,579 to $6,163,992. 

Premiums were $2,312,780 as 
pared with $2,010,595. 


State of Penn. Operations 
Will Not Be Changed 


PHILADELPHIA — Speculation as 
to what further changes, if any, in the 
management of the State of Penn. 
would follow the recent election of 
Olin L. Brooks as its president, in suc- 
cession to Gustavus Remak, Jr., the 
latter becoming chairman, was set at 
rest with the official assurance that no 
changes of any kind are contemplated. 
All present officers and employes will 
carry on as heretofore. 

The relationship between Globe & 
Rutgers, of which Mr. Brooks is like- 
wise president, and the State of Penn. 
has been close for a number of years, 
and when it was suggested that Brooks 
accept the presidency of the latter com- 
while continuing as chief execu- 


$2,145,277 to 


from 


assets 


com 


pany, 
tive of the New York company, he 
consented, his plan being to go to 


Philadelphia from time to time and aid 
his fellow officers in the State. 

Mr. Remak, who served as president 
of the State since 1913, continues his 
activities, being at his office each day. A 
lawyer by profession, he has long been 
a valued member of the law committee 
of the National Board and regularly 
attends its meetings. 


National Union Pays $1 Extra 


National Union has declared an extra 
dividend of $1 in addition to its regular 
of $1.50, both payable March 3, to stock 
of record Feb. 10. 


CHICAGO 


MEET 





CHICAGO BOARD ANNUAL 
George R. Bowman, vice-president of 
R. A. Napier & Co., was elected presi- 
dent of the Chicago Board at the an- 
nual meeting. All the other officers on 
the nominating committee slate, as pre- 
viously announced, were elected. 

R. M. Cunningham of Marsh & Mc- 
Lennan, who retired as president after 
serving two terms, said that the prin- 
ciples of safety of operation and har- 
monious action among members, which 
were laid down when the board was or- 
ganized, have been followed closely, 
With the tense conditions throughout 
the world making themselves felt in in- 
surance as well as in other businesses, 
such organizations as the Chicago 
Board are proving themselves to be of 
outstanding value, he declared. 


Mr. Cunningham paid tribute to 
Manager Jay S. Glidden, who died in 
October. A plaque of Mr. Glidden, 


mounted in the directors’ room, was un- 
veiled after the meeting. Mr. Glidden, 
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he said, had given more than 30 years 
ot diligent service in the Board’s inter- 
est. He told that a few days before his 
death Mr. Glidden had outlined plans 
for perpetuating the board’s accom- 
plishments in a history of the fire insur- 
ance business. These plans, he said, 
had met with approval of the directors. 
Mr. Cunningham said the board was 
fortunate in having Robert A. Parker, 
who served as assistant manager under 
Mr. Glidden, able to take hold in the 
emergency. Mr. Parker has been named 
acting manager. 

Mr. Cunningham cited the work that 
has been done by the separate commit- 
tees representing the companies, 
agents, and brokers with respect to the 
problems of commissions and_ broker- 
age. The committees, he said, have held 
numerous meetings and negoiiations are 
progressing satisfactorily, 

“Our internal affairs must be fairly 
and amicably settled by us, or they will 
be settled for us,” he said. “We must 
remember that any stable business hon- 
estly, fairly and peacefully conducted, 
and unitedly supported by those en- 
gaged in it offers a more difficult front 
to attack than if there is dissension 
within its ranks.” 

rhe directors room was remodeled in 
such a way that the plaque of Mr. Glid- 
den on one wall faces that of his father, 


Henry H. Glidden, who was manager 
1894-1922. Both plaques were by the 
same artist. 





J. M. HAINES CHICAGO VISITOR 


M. Haines, U. S. manager of the 
Phoenix-London group, was in Chicago 
about a week. He went to Springfieid, 
Ill., for a visit with the R. W. Troxwell 
& Co. agency, being accompanied by L. 
W. Zonsius of Conkling, Price & Webb, 
general agents for London Guarantee in 
Chicago. In Chicago he visited the var- 
ious representatives of Phoenix Assur- 
ance and London Guarantee. 


STAGE FIRE PREVENTION SHOW 


Chicago fire department and Associa- 
tion of Commerce officials will join 
Saturday in opening a special fire pre- 
vention exhibit at the Commonwealth 
Edison building. 

The show is built about the theme 
that fire prevention is a patriotic duty 
of all citizens and that “destruction by 
fire is waste.” Highlights of the two- 
week show include displays by fire in- 
surance patrols, modern fire fighting 
equipment, prize-winning posters by 
public school students, and_ historic 
relics from the great Chicago fire and 
from Colonial times. The Colonial 
display features the famous collection 
of North America, including fire axes 


dating from 1845; old hook and ladder 
wagon, original model Latta steam en- 
gine made in 1853; a brass nozzle of 
1800 and brass horn of the same date; 
sewed leather black jack of about 1700; 
riveted leather hose 1817, wooden 
grease pot 1800; leather belts 1853; 
work torch and leather fire bucket 
1736; primitive fére megaphone 1761, 
and volunteer firemen of Philadelphia 
model 1876. 

Uniformed firemen will be detailed to 
answer questions and _ instruct visi- 
tors in the proper use of fire alarm 
boxes. Fire insurance patrols and other 
interested agencies will cooperate in 
staging the exhibit. Insurance men and 
their friends are invited to view the 
show, daily between 9 a. m. and 5 p. m., 


except Sunday, through Feb. 15. 
DIRECTOR JONES IN CHICAGO 
Insurance Director Jones has visited 
the Chicago office of the Illinois insur- 
ance department to get the lay of the 
land. He will have no definite schedule 
on his Chicago visits but he expects to 
keep in close contact with the branch. 
CLOIDT, GIELOW & DUDLEY MOVE 
The Cloidt, Gielow & Dudlev agency, 
Chicago, is moving into enlarged space 
at 1668 Insurance Exchange building, 
vacating the office it has occupied since 
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the building opened in 1912. The agency 
is incorporated and was formed over 30 
years ago. Walter C. Gielow is presi- 
dent, Laurence H. Dudley, vice-presi- 
dent, and George W. Cloidt, secretary- 
treasurer. 


E. N. Snowdon, engineer of Under- 
writers Laboratories, Chicago, spent the 
last ten days of January in Kansas, 
Oklahoma and Texas on special inves- 
tigations, accompanied by Mrs. Snow- 
don, and then took a short vacation trip 
into Mexico. 

Osear Gleiser, assistant 
manager of Commercial 
Chicago for several days. 

Mrs. Louise D. Polhamius is in the 
hospital with a fractured skull and other 
injuries suffered when she was knocked 
down by a bicycle. Her husband, Frank 
M. Polhamius, is a broker in the office 
of Alex Smullan & Co., Chicago, and her 
son, Eugene, is a special agent in that 
office. 


States 
was in 


United 
Union, 
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BANKERS TO HEAR STEVENS 

Allan C. Stevens, president of Great 
Eastern Fire of White Plains, N. Y., 
will address the consumer credit sym- 
posium during the convention of the 
American Bankers Association in New 
York, March 5-7, on “Insurance Agents 
Cooperation in Automobile Loans.” 





LOSS MEN SEE TACOMA MOVIE 

Members of the Eastern Loss Execu- 
tives Conference at their annual dinner- 
meeting elected as new officers: G. L. 
Scott, general adjuster North British & 
Mercantile, president; K. L. McCallum, 
general adjuster Travelers, vice-presi- 
dent; G. D. Vail, Jr., assistant general 
adjuster Corroon & Reynolds, secretary, 
and H. B. Murtha, assistant general ad- 
juster Home, secretary. Members of 
the executive committee are: C. E. 
Black, general adjuster Royal; W. J. 
Christensen, second vice-president Fire- 
men’s, and W. F. Patton, assistant sec- 
retary Automobile. 

A movie was shown of the Tacoma 
bridge from its initial construction to 
the time of its collapse, through the 
courtesy of P. M. Winchester, Newark 
manager of the Fire Companies Adjust- 
ment Bureau. 


WANTS P. 0. IN INSURANCE AREA 
The Insurance Section of the New 
York Board of Trade has addressed a 
letter to Postmaster Goldman of New 
York asking that he give consideration 
to a new post office within the bounds 


of Pearl, Cedar, Fulton and Nassau 
Streets. The insurance industry feels 
that this district deserves a modern 


building with better facilities and that 
the present location of the Pearl street 
post office is too far from the center of 
the insurance district. 





RAISE BROKER-AGENT ISSUE 

The Insurance Brokers Association of 
New York has taken up the cudgel with 
Superintendent Pink and certain fire 
companies against the rules to the New 
York Fire Insurance Exchange that 
prohibit the appointment of brokers as 
agents and that “hold a death sentence 
over the heads of existing  broker- 
agencies.” 

The association entered a complaint 
with Mr. Pink against those rules and 
President C. O. Pate has addressed a 
letter to member companies of the ex- 
change that do not write New York 
City business through home offices or 
branches there. Also, the representa- 
tives of the brokers’ association had a 
conference recently with the executive 
committee of the exchange which was 
inconclusive. 

Mr. Pate cites the section of the ex- 
change agreement that provides that af- 
ter May 2, 1933, no appointment may 
be made of or in the office of anv class 
2 or 3 agency in Manhattan, Bronx, 
Brooklyn or Long Island City unless at 





least 80 per cent of its premiums is re- 
ceived by outside brokers. 

Mr. Pate contends that it is inconsis- 
tent for the companies to eschew 
agency representation among those pro- 
ducers that have a substantial direct 
clientele. In other parts of the state 
such a producer is regarded as the most 
desirable type of representative. 

Mr. Pate argues that those compa- 
nies that now have satisfactory agency 
representation in New York may some 
day on-account of deaths, retirements 
and other reasons be faced with a prob- 
lem. If the company must seek new 


cA 
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representation, it may find that it is 
barred from appointing as agents any 


well established, reputable insurance 
brokerage house with a fine clientele 


and technical ability. 

Mr. Pate refers to the statement that 
the anti-broker-agency rule was pri- 
marily intended to prevent larger 
groups from having too many sources 
of fire insurance income in New York 
City. Mr. Pate contends that each sep- 
arate insurance company is entitled to 
representation in New York and, more- 
over, the rule does not prohibit sub- 
sidiary companies from being repre- 





sented but merely prevents them from 
appointing brokers as agents. 
Mr. Pate contends that the rule 


works a hardship on brokers that are 
legitimately qualified to operate as com- 
petent underwriters and also it is a 
deprivation to out of town insurance 
companies. 

Harold M. Hess, manager of the ex- 


change, has addressed a letter to the 
members referring to Mr. Pate’s com- 
munication. He stated that numerous 


conferences have been held on the sub- 
jects raised by Mr. Pate. The 1933 rules 
to which Mr. Pate refers, he stated, 





National Defense demands better protection to meet this threat 


Today, the employment of adequate protection measures 
to safeguard against the possibility of business interruption 
through fire is a vital factor in our national defense effort. 
For every establishment whose products or services are 
directly or indirectly concerned with the national defense, 
or national health and safety, is a logical target for saboteurs. 

Against this sinister threat, no establishment can regard 


partment. 


its protection as complete unless it includes automatic 


alarm systems to perform the following functions: 


1—Automatic detection of unauthorized entry of closed 
premises, or intrusion upon restricted areas at any time— 
with instantaneous, automatic summoning of police, or 


other designated emergency forces. 


2—Automatic detection and reporting of attempts to 
tamper with sprinkler systems, and automatic summoning 


A.D.T. ELECTRIC PROTECTION 


of the fire department the instant the sprinkler operates. 


3—In unsprinklered premises, automatic detection of fire 
when it starts, and automatic notification to the fire de- 


4—Automatic summoning of assistance if the watchman’s 
patrol is interrupted by intruders, or for any other reason. 


* * * 


A.D.T. Electric Protection Services to perform these and other pro 
tective functions effective in discouraging and defeating sabotage 
attempts are available with Central Station Supervision in all principal 
cities and their adjacent territories. We shall be glad to cooperate with 
you, in confidence and without obligation, in preparing specific “sabo- 


tage protection recommendations” for any of your clients. Write to 


A.D.T., 155 Sixth Avenue, New York, for further information and 
free descriptive booklets. 
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were adopted after a thorough study. li 
the company desires to reply to Mr. 
Pate, Mr. Hess asks that it get in touch 
with him, so that he can outline the 
reasons which led to the adoption of 
those rules. 

George F. Sullivan, president of the 
General Brokers Association of Metro- 
politan District, has been quoted as stat- 
ing that his organization has been in 
opposition to the appointment of any 
brokers as agents for fire business in 
Manhattan. 





FOREIGN COMPANY STATEMENTS 


P. Stockham, assistant U. S. man- 
ager of North British & Mercantile, 
is addressing the Bankers Insurance 
Forum of New York Thursday after- 
noon on “Financial Statements of For- 
eign Fire Insurance Companies.” Mal- 
colm Henderson, British vice-consul in 
New York, will be guest of honor. 








Brokers Again Push Bill to 
Block “Unreasonable” Rules 


NEW YORK—Sponsored by the sev- 
eral brokers’ organizations of this city 
companion bills offered in the state sen- 
ate and assembly would add Section 131 
to the insurance law, to read: 

“Adoption of rules affecting insurance 
brokers. No organization, association or 
bureau of insurance companies or of 
their officers or other representatives 
shall adopt, retain, maintain or enforce 
any rules directly affecting licensed in- 
surance brokers unless such rules are 


reasonable. The reasonableness of such 
rules shall, upon appeal, rest with the 
superintendent.” 


A bill of the same type, offered last 
year, failed of enactment because of the 
strong opposition offered to certain fea- 
tures which have been deleted from the 
present measure. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business Jan. 27, 1941. 








Par Div. Bid Asked 
Aetna Cas. .... 10 4.50* 126 132 
Aetna Fire .... 10 1.80 54% 56 
Aetna Life .... 10 1.40* 27% 29 
Amer. Alliance. 10 1.20* 23 25 
Amer. Equitable 5 1.00 19% 21 
Amer. Home.... 10 - 5% 6% 
Amer. (N. J.).. 2.50 .60° 13 14 
Amer. Surety... 25 .50 48 50 
Automobile 10 1.40* 38 40 
Balt. Amer. . 2.50 .40° 7% 81% 
Bankers & Ship. 25 5.00 101 105 
REE: arerc-cuwed 100 21.00* 615 630 
Camden Fire... 5 1.00 21 23 
Carolina ... a | 1.30 28 30 
Cames Cae. 2.00% 5 1.50* 34% 36 
Contl., N. Y.... 2.50 2.00* 38 40 
Fidelity-Phen 2.50 2.00° 7 39 
Fire Assn. .. 10 2.50° 68 70 
Firemens (N.J.) 5 .40 10 11 
Franklin Fire. 5 1.40* 32 34 
Gen. Reinsur... 5 2.00 40%, 42 
Georgia Home.. 10 1.20* 24 27 
Glens Falls.... 5 1.60 44 46 
Globe & Repub. 5 .50 9% 10% 
Gt. Amer. Fire. 5 1.20* 26 27% 
Gt. Amer. Ind.. 1 .20 10 11 
Halifax ........ 10 1.00°* 11 12 
Hanover Fire... 10 1.20 25% 27 
Hartford Fire.. 10 2.50* 88 91 
Home Fire Sec. 10 wicw 2 2% 
Home (N. Y.).. 5 1.60* 32% 34 
Home Indem... 5 .65 11 oe 
Ins, Co. of N. A. 10 3.00" 72 74 
Maryland Cas.. 1 ts 2Y 3% 


Mass. Bonding.. 
Mer. (N.Y.) Com. 5 


Mati. Cag. ..20¢ 10 1.00 2 29 
se SY eee 10 2.00 61 63 
Natl. Liberty... 2 .40 8 8% 
Natl. Un. Fire.. 20 5.00* 148 153 
New Amst. Cas. 2: -17% 17 18 
New Hampshire 10 1.80* 5 47 
Northern (N.Y.) 12.50 5.00* 101 104 
North River.... 2.50 1.00 26 27% 
N. W. Natl..... 25 5.00 126 132 
eT > | ee 5 1.20° 3 38 
Phoenix, Conn... 10 3.00* 90 93 
Preferred Acci.. 5 .80 13 14 
Prov. ash. ... 10 1.40* 36 38 
St. Paul F. & M. 62.50 8.00 250 258 
Security, Conn. 10 1.40 36 38 
Sprefid. F. & M. 25 4.75% 123 127 
Travelers ..... 100 16.00 405 425 
oe ae 4 2.00 50 52 
US F. & G 2 1.00 22 24 


*Includes extra. **Canadian funds. 
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NEWS OF FIELD MEN 





Anderson to Gulf Home 
Office; Other Field Changes 


W. S. Anderson, formerly special 
agent for Gulf at Houston, has been 
moved to the home office in a super- 
visory position. To replace him B. J. 
3artlett, special agent at San Antonio, 
has been transferred to Houston. 

Cc. O. Hall, special agent at Abilene, 
has been transferred to San Antonio; 
V. F. Chase, Jr., special agent at Dallas, 
goes to San Angelo to handle the field 
vacated by Mr. Hall, and R. P. Glass, 
formerly in charge of the Houston office 
of the state fire insurance department, 
will handle the field vacated by Mr. 
Chase in Dallas. 


Initiate Oregon Commissioner 


The semi-annual meeting of Oregon 
Blue Goose was held in Portland 46 
members attending. The pond voted to 
donate $67 toward purchase of a mobile 
field kitchen unit to be given the Can- 
adian army. 

Membership is the largest in history 
with 133 members. Goslings initiated 
included Commissioner Thompson of 
Oregon; and Ralph Staley, deputy com- 
missioner; Henry Carleton, Fireman’s 
Fund Indemnity; R. W. Reppert, United 
Pacific; Clyde Carroll, surveyor Oregon 
Insurance Rating Bureau; Gifford Bass, 
St. Paul-Mercury. Indemnity; R. A. 
Poole, Fire Companies’ Adjustment Bu- 
reau, and E. J. Hallinan, Pacific Na- 
tional. R. F. Owen, most loyal gander, 
presided. 





Schoeppe Pinch Hits in Kansas 

C. A. Keenan, general agent of the 
Commercial Union group, New York, 
was in Wichita last week to visit State 
Agent Hugh Coldwell, who has been 
confined to Wesley Hospital there since 
Jan. 1 with a heart ailment which will 
probably keep him out of the field until 
March. Pinch hitting for Mr. Coldwell 
in the meantime will be Special Agent 
H. J. Schoeppe from the Minnesota 
field. For some years Mr. Schoeppe 
served as examiner for the Kansas field 
in the home office. 





Discuss Gas Heating Equipment 
WICHITA—At the luncheon of the 
Sunflower Blue Goose puddle C. W. 
Price, Kansas Inspection Bureau, dis- 
cussed gas heating equipment and de- 
vices that are approved by Underwriters 
Laboratories. The Sunflower puddle 
= hold its annual dinner-dance-bridge 
eb. 8. 


Northern, Eng., Field Rally 


NEW YORK—Northern Assurance 
will hold a meeting of its western de- 
partment field men Feb. 10-12 in Chi- 
cago. U. S. Manager R. P. Barbour 
will be on hand from the United States 
head office, as will E. D. Patton, secre- 
tary in charge of the western depart- 
ment; H.C. Stocker, secretary in charge 
of automobile and inland marine; and 
H. V. Carlier, assistant secretary. 


Start Public Speaking Course 
MINNEAPOLIS — Minnesota field 


men who recognize the value of being 
able to speak well in public have signed 
up for a course in public speaking. W. 
G. McKnight, secretary Minnesota Un- 
derwriters Association, arranged with L. 
M. Brings, Northwest College of 
Speech & Arts, to provide the course 
and about 25 insurance men will attend. 
Sessions are to be held Monday eve- 
nings. 


Fieldmen Take Speakers’ Course 


KANSAS CITY—A group of field- 
men here have organized a speakers’ 
training course, and are working under 
W. P. Ewing, Kansas City University 
professor of public speaking. 








Committees of Mountain 
Field Club Appointed 


DENVER—The Mountain Field Club 
is completing plans for a meeting here 
next Monday. Committee chairmen have 
been named for the year, with C. S. 
Housman as chairman agency advisory 
committee; Clarence Cobb, annual meet- 
ing; F. A. ‘O’Mara, fire prevention, R. G. 
Harris, forms and rules; R. H. Stebbins, 
historical; H. A. Ammonette, inland ma- 
rine; W. L. Braerton, loss committee; 
A. J. Dunn, luncheon; Richard White, 
standing conference committee. The au- 
tomobile committee chairman has not 
been selected. 

The Blue Goose of this area is having 
a party and entertainment here Feb. 3 


Carlson New President of 
New Jersey Field Club 


NEWARK—W. R. Carlson, Glens 
Falls, was elected president at the an- 
nual meeting of the New Jersey Field 
Club here. He succeeds S. G. Lewis. 

Other officers elected are. R. C. Ham- 
ilton, Queen, vice-president; G. H. Mar- 
tin, New York Underwriters, secretary; 
J. D. Sullivan, Crum & Forster, treas- 
urer. 

The executive committee includes S. 
G. Lewis, J. L. Lacher, J. J. Brough- 
ton and Fred Adams, the latter re- 
elected. W. F. Petry, special agent Na- 
tional Liberty was elected a member. 


Speakers Group Meets Feb. 10. 


T. J. Ocasek, president Ohio Stock 
Fire Insurance Speakers Association, an- 
nounced the annual meeting will be held 
Feb. 10 in Columbus. There will be no 
meeting Feb. 3, as the members will at- 
tend the meeting Feb. 4 of the Ohio 
Fire Underwriters Association in Cleve- 
land at which time a skit will be staged 
entitled “Mr. Manufacturer Learns to 
Know U. and O.” Taking part will be 
J. A. Neilan, Norwich Union; Glenn 
Graf, Hanover, and Mr. Ocasek. The 
evening of Feb. 3 the Western Reserve 
puddle of Ohio Blue Goose will meet 
and initiate a number of candidates. 
Ganders from other Ohio cities will at- 
tend. 


Zahl Named at Amarillo 


The Firemen’s group has appointed 
Earnest Zahl special agent at Amarilld, 











Tex. He was formerly with the Fire- 
man’s Fund there and more recently 
with Gross R. Scruggs & Co., Dallas 


general agents. 





Committee to Set Indiana Date 


G. R. Pritchett, American of Newark, 
and J. D. Pearson, Glens Falls, have 
been appointed a committee to arrange 
for the annual meeting of the Indiana 
Fire Underwriters Association. This 
meeting is usually held in June but nei- 
ther the date nor place of meeting have 
been decided. 





Missouri Group to Convene 
KANSAS CITY—The Missouri Fire 
Underwriters Association will meet Feb. 
6 at Columbia, according to Roe M. Wil- 
cox, Crum & Forster, here, president. A 


dinner Feb. 5 will precede the meeting, 
and Goetze Jeter, Moberly, will be the 
speaker. 


Suspend Dues for Service Men 


The Seattle Blue Goose at its semi- 
annual meeting and banquet, with 70 
visitors in attendance, followed the 
action of the grand nest in voting to 
suspend membership dues of members 
entering army, navy or air corps service. 


Police Chief San Antonio Speaker 


The Alamo Blue Goose, San Antonio, 
Tex., January 20, had as its guest speaker 


Ray Ashworth, San Antonio chief of 
police, who gave statistics on various 


kinds of crimes and discussed the con- 
trol of traffic and increase in traffic acci- 
dents. 


Oakland Puddle Backs Scouts 


Oakland puddle of San Francisco Blue 
Goose is promoting attendance of in- 
surance men at a district court of honor 
of Boy Scourts to be held in Oakland 
Feb. 11. The puddle is sponsoring and 
aids in financing Scourt Troop 100. 
John Lenahan, Loyalty group, big toad 
of the puddle, is chairman of the or- 
ganization’s troop committee. 


Burton Moves to Richmond 


C. J. Burton, special agent for the 
Richmond, Va., general agency of Louis 
E. English, Inc., has transferred his 
headquarters from Winston - Salem, 


aN. ” 


Notton Iowa State Agent 


A. H. Notton, formerly special agent 
in Missouri, has been appointed Iowa 
state agent of North British & Mercan- 
tile. He succeeds L. B. Newendorp who 
has entered the local agency business. 
Mr. Notton attended Rutgers and then 
was at the head office of North Brit- 
ish before being assigned to Missouri. 


250 at America Fore Roundup 


Approximately 250 field men of 
America Fore attended the annual two 
day meeting of the western department 
in Chicago Tuesday and Wednesday. 
There from New York were Curtis W. 
Pierce, vice-president; and assistant sec- 
retaries A. H. Derbyshire, W. H. Grif- 
fiths, and DeMott Belcher. 


NEWS BRIEFS 


T. C. Hassett, who has been special 
agent in the Kansas City branch of 
Firemen’s, has resigned. He was con- 
nected with that company 14 years, for 
nine years as an examiner in the west- 
ern department, then as field man in 
Indiana and finally at Kansas City. 


The New Jersey Special Agents As- 
sociation will hold a dinner-meeting in 
Newark, Feb. 3. Following a _ brief 
business meeting, a moving picture will 
be shown. 

C. M. Cathcart, Iowa, state agent for 
the farm department of the Home fleet, 
has returned to work after being con- 
fined to his home for several weeks by 
illness. 


W. B. McCoy, Jr., for some years 
New England special agent of the Home 
and more recently with the Northern 
of New York, following service in his 
father’s agency in Cambridge, Mass., 
has been appointed manager of the 
newly organized Monitor Insurance 
Agency in Boston. 

W. L. Gardner, Kansas state agent 
of the National, has been in Wichita 
Hospital, Wichita, for two weeks fight- 
ing a bad cold and threatened “flu.” 

Dr. Milton Silverman, scientist and 
author, addressed the San Francisco 
Blue Goose on “Vitamins and Our Na- 
tional Defense.” 

The Oakland puddle of the San Fran- 
cisco Blue Goose is holding a special 
dinner Jan. 31. John Lenahan is big 
toad. 

The Kentucky Fire Prevention Asso- 
ciation held a town meeting and in- 
spection at Winchester, Ky., with 147 

















persons attending the dinner. R. E. 
Vernor, Western Actuarial Bureau, 
talked. 
To Run Insurance Page 

Starting with the January issue of 


“Banking” there will appear monthly a 
page called “Bank Insurance Reporter.” 
The purpose is to develop the coverages 
in any way that will be most helpful 
to banks in connection with their insur- 
ance problems. From month to month 
the magazine will continue to publish 
longer articles on other phases of in- 
surance for banks, but the single page 
will be exclusively for the treatment of 
briefer topics. Horace Ervin will be in 
charge of the page. 
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Litigation Lessens 


(CONTINUED FROM PAGE 3) 
Clarke & Clarke, Seattle insurance law 
firms, were retained to represent the 
committee. 

It is understood that the companies 
have abandoned any further considera- 
tion of exercising subrogation rights 
against the sureties on several grounds. 
First, it is felt that the question of ac- 
ceptance has been quite definitely de- 
termined, the authority having opened 
the structure and collected tolls. Sec- 
ondly, all engineers who have thus far 
inspected the collapsed span _ have 
agreed that the failure was due to faulty 
design rather than any defect in work- 
manship or materials. Third, some ma- 
rine underwriters have taken the posi- 
tion that acceptance of liability by the 
direct damage carriers in itself consti- 
tuted recognition of the span’s comple- 
tion. 

There remains one big question over 


which there might conceivably arise 
some controversy. The present atti- 
tude of state officials is that a much 


sturdier bridge of different design and 
size should be erected in place of the 
old structure. There is a _ noticeable 
disposition to regard the old bridge as a 
total loss, although the companies by 
no means have completed their deter- 
mination of the extent of damage. 
Demolition of the approaches at both 
shore sides will not be completed for at 
least another 30 days. Until this phase 
of the work is finished, it will not be 
possible for the engineers representing 
the companies to decide finally whether 
the towers and main cables can be used 
again. If the state insists that the 
bridge is a total loss, on the theory that 
even if it could be replaced it would 
not be acceptable, and if the underwrit- 
ers conclude that there is only partial 
damage, there may well be a dispute 
over the amount of the loss. The com- 
panies are bound to indemnify the au- 
thority for the amount of damage to 
the structure as originally designed and 
constructed. 

FRENCH CHANGES TO “GUILTY” 

_ SEATTLE—Hallett R. French, the 
former Seattle general agent who had 
pleaded innocent to charges of em- 
bezzlement as result of his asserted 
theft of premiums paid by the state of 
Washington for insurance on the ill- 
fated Tacoma Narrows Bridge, appeared 
in superior court here and changed his 
plea to “guilty.” 

Sentence was deferred, and French 
continued at liberty under bond. The 
specific charge was that he had em- 
bezzled $1,217.89 in premiums paid on a 
$150,000 policy he wrote for Merchants 
Fire of New York on the bridge which 
collapsed last November. French was 
general agent for Merchants in Wash- 
ington, Oregon, and Montana. Officials 
of the company said he withheld pre- 
miums on a total of $800,000 worth of 
insurance he wrote on the bridge last 
July without notifying the company of 
his action. 

In response to a question, French said 
in court last week he had repaid “about 
$15,000 or $10,000.” The company did 
not learn of its liability on the $6,000,000 
bridge until the span collapsed, giving it 
no opportunity to spread its risk through 
specific reinsurance. 

French had been scheduled to go to 
trial Jan. 27 on his plea of innocence, 
but now only awaits sentencing since his 
change of plea. 

Claims against the 24 insurance com- 
panies holding policies on the Tacoma 
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Narrows Bridge have not yet been filed, 
but they will be filed before the deadline 
March 7, according to James A. Davis, 
Washington state highway director. Re- 
building plans await settlement of insur- 
ance claims, he added. Insurance on 
the bridge totalled $5,440,000, of which 
$240,000 was for use-and-occupancy and 
the remainder against the span itself. 
Cost of the structure was $6,400,000. 





National Bureau of Insurance Infor- 
mation, Cleveland, has been incorpo- 
rated, the principals being W. H. and 
Emma T. Vandeveer, and M. C. Port- 
man, the latter an attorney with offices 
in 600 Hickox building, Cleveland. 


Managing Editor Cartwright 
is Still Confined to His 


Home in Evanston, Ill. 


Managing Editor C. M. Cartwright 
of THE NATIONAL UNDERWRITER who suf- 
fered a severe abdominal attack in New 
York City early in December and was 
confined to his bed there for a month 
is still recuperating at his home, 2215 
Lincoln St., Evanston, Ill. He is up 
and around every day but is not yet 
allowed to go beyond the confines of 
the house. He has returned to his home 
from St. Francis Hospital in Evanston 





2 
15 
number of tests were made. 


said that he is making sub- 
strengthening his 


where a 
It can be 
stantial progress in 
heart resistance. 

H. W. Randall, independent adjuster 
has removed his office to suite 732 Rust 


building, Tacoma, Wash. He is taking 
over the adjusting business of the late 
Homer Fox of Tacoma, and will con- 


tinue to operate from the offices occupied 
by Mr. Fox. Mr. Randall has been in 
the independent field for several years, 
prior to that being on the staff of the 
Fire Companies Adjustment Bureau, and 
before that a special agent. 











Is my father in there? 
































of so easy to get in the financial 
dog-house through lack of insur- 
ance planning that we used this 
theme for an advertisement. It ap- 
pears in the January 11 issue of 
The Saturday Evening Post. It is one 
of a series of advertisements on the 
subject of planned protection— 


*Tnsure The 


The American Insurance Group 
offers its agents this exclusive sell- 
ing plan to open the way for more 
business. The unique Risk DeTec- 
ToR helps agents of this group to 
learn a prospect’s needs from A to 
Z. Then it is possible to outline a 
plan of protection that fits these 


needs efficiently and completely. 


“Insure 
being advertised to millions of fam- 
ilies every month. In fact, prospects 
all over the country are writing to 
the home office for copies of the 
Risk Detector. Then local agents 
follow through and make the sales. 
Write for complete information. 
See how you can use 
American Way 
through an unusual plan worked 
out by this Group. 
American Insurance Group, Dept. 
527, Newark, New Jersey. 


American Way.” 


The 


American Way” is 


“Tnsure The 


$9 


in your own office 


The 


Address 
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EDITORIAL COMMENT 





The New Comprehensive Policies 


THE progressive spirit of the National 
Bureau’ of Casualty & Surety Under- 
writers and the still waxing trend to- 
ward comprehensive policies have be- 
come so apparent that it is scarcely 
necessary to remind insurance men 
that the new comprehensive liability 
policies are outstanding indications of 
both conditions. It would be more 
useful, we think, to consider the re- 
sponsibility which these long-demanded 
forms place on those in contact with 
the insurance buying public. 

It is no secret that some leading 
company men were opposed or at least 
lukewarm to these forms because they 
feared trouble from improper explana- 
them. They visualized agents 
assuring prospects that they 
were covered “against everything,” but 
not telling them that a premium for all 
must be paid on audit, and 
following a demand for a 
representing coverage for an 
exposure of which the client was in 
ignorance. These men were not con- 
cerned about dishonest or caviling as- 
sured, but about reputable business 
men whose agents would be too ig- 
norant, too lazy or afraid to tell them 
the facts about their coverage. 

That these fears were not wholly un- 
justified was indicated only last week 
by a speaker cn the Pacific Coast, 
where this coverage has been written 
carriers for some time. That 
speaker declared that 95 percent of the 
agents do not understand the policy 
and that it should be written only by a 
qualified company man. 

The situation was well expressed this 
an outstanding company pro- 


tion of 
glibly 


exposures 
a storm 
premium 


by all 


week by 


who is himself in favor of 
out 


duction man, 
the new comntracts. He 
that in the past only a small percent- 
age of agents’ mistakes came to light, 
because it took a loss to show them and 
obviously the probability is that a loss 
will not happen. But the new forms 
call for an annual or more frequent 
audit and a premium for developed ex- 
posures. Thus, unless an auditor falls 
down on his job; failure to explain the 
new policy will catch up with the agent 
or broker in a year at the most. And 
disgruntled assured will not hesitate to 
express themselves. 

Almost anyone will admit that it is 
better for an assured to have to pay a 
premium he did not foresee than to 
have a heavy loss without insurance. 
3ut the assured who owes the premium 
will not look at it this way. At the 
very least, he will say that it is a pe- 
culiar way to do business and who can 
gainsay him? 

We dislike to make a 
every event or to use language like 
challenge” or “the American agency 
system is on trial.” But we think the 
conclusion is inescapable that if many 
agents and brokers fail to explain the 
new comprehensive policies completely 
misunderstandings develop, the 
direct selling by insurance 
companies will acquire some potent 
ammunition. Conversely, if the pro- 
ducing forces prove their ability to han- 
dle these contracts to the satisfaction 
of assured, without paternalistic help 
from company representatives, the 
easier it will be to justify the agents’ 
existence and commissions in case these 


pointed 


“crisis” out of 


“ 


and 
case for 


are questioned. 


Farm Underwriters Constructive 


One can not read the annual report of 
President L. G. Warder of the Farm 
Underwriters Association that he gave 
at its annual meeting in Chicago with- 
out again experiencing a thrill of pride 
at what this organization has accom- 
plished. 

Some insurance was 
at the nadir. The 
ratio continued. abnormally -high. 
Many companies had retired entirely or 
almost so this field. Those that 
remained still tried to be selective and 
yet their status did not improve. 


ago farm 
It seemed hopeless. 


years 


loss 


from 


Here was a great industry. While 
farm values were down to a record low, 
yet the products were essential. Farm- 


ing would always contribute to the 
sustenance of mankind. No one would 
imagine a continuance of civilized life 
without the contribution made by the 
farms. 

The sentiment among many experi- 
enced in farm underwriting was to pull 
out and let the mutuals take the busi- 
ness. In other words they were willing 
to throw into the discard a class of 
business that was a valuable premium 
producer. r 

Fortunately we had some wide 
resourceful, progressive farm 
underwriters who were not defeatists. 
While iittle had been done in the past 
to bring about a material improvement 


awake, 








concluded that something 

Hence a careful sur- 
figures studied, condi- 
tions analyzed, underwriting methods 
examined, rates inspected. It was 
found that some of the policy provi- 
sions were obsolete. 

Well informed agents were called in 
for conference, field men were asked to 
make suggestions. When all the data 
had been assembled, underwriters and 
statisticians went to work to study the 
material profoundly. As a result farm 
underwriting has been modernized, re- 
adjustments were made, farm fire pro- 
tection was brought into play, credits 
were allowed where hazards were re- 


these men 
might be done. 


vey was made, 


moved. Loss adjusters were instructed 
to keep a sharp lookout for moral 
hazard. 


Farmers themselves were spurred to 
protect their property more effectively. 
Many changes were put into effect. In- 
commissioners were urged to 
cooperate in order to get farm insur- 
ance on a Satisfactory basis. 

The result? - Farm underwriting to- 
day is done on an up-to-date, scientific 


Surance 





business-like basis. As time has gone on 
more liberality would be shown. Farm 
business is now a desirable class but it 
needs farm underwriters of experience 
and sound judgment to make it so. It 
is a business in itself. It can not be 
mixed with recording business any 
more than automobile or inland marine. 

One of the outstanding factors in 
bringing this improvement was the 
earnest cooperation of the members of 
the Farm Underwriters Association to- 
gether with the spirit and help dis- 
played by intelligent farm agents and 
field workers. 

This is a notable example of what 
can be accomplished where the experi- 
ence, ingenuity, knowledge and vision 
of the brains of the business are 
brought into play. Not only has the 
insurance business itself been greatly 
benefited but farm assured have found 
themselves in a far more stable and de- 
sirable position. 

This group has taught insurance as a 
whole a most valuable lesson. We 
should apply the same principles to the 
solution of similar problems. 








PERSONAL SIDE OF THE BUSINESS — 





Ralph Thornton, insurance depart- 
ment manager of Balfour Guthrie & 
Co., San Francisco, on his return from 
a trip to Hartford, stopped off at Beau- 
mont, Tex., for a short visit with D. M. 
Pollard, Sr., Texas executive special 
agent for the Netherlands and Cale- 
donian American. 

H. D. Gish of the Day-Gish agency, 
Lincoln, Neb., recently called as a re- 
serve officer captain to service at Fort 
Robinson, Ark., has been named assist- 
ant director of intramural athletics at 
that camp. He was formerly athletic 
director at the University of Nebraska. 


T. A. Fleming, National Board direc- 
tor of conservation, addressed the Uni- 
versity of Nebraska Architectural So- 
ciety at Lincoln, stressing the need in 
the construction business of paying 
more attention to modern methods of 
fire prevention. 


Mrs. Morton T. Jones, whose hus- 
band is president of Kansas City Fire 
& Marine and president of the Kansas 
City Chamber of Commerce, has been 
appointed chairman of a committee of 
women to provide proper entertainment 
for soldiers and sailors on their week- 
ends in Kansas City. 

Nicholas Kleber, L. & L. & G. state 
agent at Wichita, Kan., will be married 
March 7 at Cleveland, Okla., to Miss 
Lisette Frick of Wichita. He went to 
Kansas from the New York office about 
three years ago following the death of 
the late Omer Doling. 

C. F. Simmons of Boston, veteran 
staff adjuster of the Home, was guest 
of honor at a dinner in recognition of 
his 80th birthday, with representatives 
of about 40 Boston agencies present. 
He started with the Home in 1889 and 
served in the field before taking up ad- 


justing. He served as president of the 
Boston Protective Department and was 
largely responsible for the motorization 
of the department. Commissioner Har- 
rington, on behalf of the gathering, pre- 
sented Mr. Simmons an appropriate gift. 
Fred K. Rogers, Boston adjuster, was 
toastmaster, 


Lt. Col. H. J. Weltmer, Hiawatha, 
Kan., agent, has been called for a year’s 
service with the 35th division at Camp 
Joseph G. Robinson, near Little Rock. 
He also has been district manager of 
the Mutual Life of New York. His 
son, Henry, Jr., chairman of the insur- 
ance school committee of the Kansas 
Association of Insurance Agents is in 
charge of the agency. 

In a recent article it was stated that 
Walter B. Samet is vacationing in 
Florida. It is Walter Samet (without a 
B), Chicago manager of Automobile, 
who has been vacationing at Winter- 
haven, Fla. His son, Walter B. Samet, 
special agent in Chicago and Cook 
County for Automobile, has been in the 
Little Company of Mary Hospital, Chi- 
cago, for observation for the past 10 
days. 

J. E. Riddle, general adjuster in Iowa 
for the Western Adjustment, is on a two 
months’ leave of absence in California, 
recovering from a recent illness. He 
spent several weeks in a Des Moines 
hospital with stomach ulcers. 

Superintendent Lloyd has been ap- 
pointed by Governor Bricker as a mem- 
ber of the Ohio interstate commission, 
which meets with commissions from 
other states in an effort to settle inter- 
state problems. 

R. G. Hastings, Washington, Ind., 
celebrated his agency’s 2ist anniver- 
sary. Eight pages of the “Washington 
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Herald,” a local newspaper, were de- 
voted to his business and civic activities, 
with many display ads by local firms, 
industries and a number of insurance 
companies represented in the agency 
which paid tribute to him. Mr. Hast- 
ings is active in the Indiana Associa- 
tion of Insurance Agents, of which 
he is a past president, and continues to 
serve on important committees. 

G. W. Baker, treasurer of Travelers, 
has been elected a trustee of the Hart- 
ford-Connecticut Trust Company. 

W. L. Wallace, vice-president of Pa- 
cific National Fire, is confined to Tem- 
ple University Hospital, Philadelphia, 
with a “strep” sore throat. 


DEATHS 


Charles W. Krueger, who died from 
a heart attack in Colorado Springs at 
age 71, was for more than 25 years con- 
nected with the insurance business in 
the Rocky Mountain district. He came 
to this country from Germany when a 
boy. He started as state agent for New 
Hampshire Fire in Milwaukee and was 
transferred to Denver in that same ca- 
pacity. For a short time he was lo- 
cated at the home office in an official 
capacity, but returned to Denver as an 
independent adjuster. In 1933 he was 
made branch manager for Fire Compa- 
nies Adjustment Bureau at Albuquer- 
que, N. M., resigning that position in 
1936 and moving to Colorado Springs 
he entered the mercantile busi- 








where 
ness. 

Enos P. Mathews, 75, president of 
the Stone, Mathews & Co. agency in 
Philadelphia, died in Underwood Hos- 
pital, Woodbury, N. J., following an 
operation. Mr. Mathews had been as- 
sociated with the insurance business for 
more than 40 years in Philadelphia. His 
residence was at Pitman, N. J. 

Frank H. Freericks, 68, founder of 
American Druggists Fire of Cincinnati, 
and its secretary and counsel since its 
organization 33 years ago, died of pneu- 
Mr. Freericks was born in Ger- 


monia. be t 
many and came to the United States 
when 8 years old. In boyhood he 


He eventually 


worked in a drug store. 
owner, and 


became its manager, its 
finally the owner of several drug 
stores. In the meantime he studied, 
finally taking his law degree at the Uni- 
versity of Cincinnati in 1901. 

He conceived the idea of a fire insur- 
ance company specializing on drug 
store risks and American Druggists 
Fire was the result. Mr. Freericks was 
president and founder of the City Plan 
Association. He visioned the Central 
Parkway as the future business center 
of Cincinnati, leading to its dedication 
in 1926 over the bed of an old canal, 
and the construction of his company’s 
handsome home office building, which 
was completed in 1927. Mr. Freericks 
was active in a number of druggists’ or- 
ganizations, Knights of Columbus, and 
local and state bar associations. 

American Druggists Fire has been a 
money making enterprise. Much of its 
stock is owned by druggists throughout 
the country and they have enjoyed 
handsome returns on their investment. 

Edwin Starkey, Sr., 64, former Colo- 
rado commissioner and for many years 
vice-president and agency manager of 
the Mid-Continent Life of Oklahoma 
City was found dead in his auto- 
mobile with a gunshot wound in his 
chest. He had been in ill health and 
had not been active in business for 
several years. He served as Colorado 
commissioner, 1911-14, resigning to 
become vice-president and general man- 
ager of the Bankers International Life. 





FIELD MAN WANTED 
Established Stock fire company has opening in 
Iowa territory for aggressive field man. Prefer 
young, married man. In reply give complete in- 
formation as to experience, etc. Send photograph 
if possible. Good ity. Address M-73, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 








He went to Oklahoma City in 1918 to 
join the Mid-Continent Life. 

Mrs. A. B. Williams, wife of the In- 
dianapolis independent adjuster, died 
there. While Mrs. Williams had been 
in poor health for some time her con- 
dition had not been regarded as critical. 

Henry Linsell, 83, one of Detroit's 
oldest insugance agents, died there. Mr. 
Linsell had been in the insurance busi- 
ness for 60 years. Mary E. Kloster has 
been active manager of the agency in 
recent years, 

Martin S. Loventhal Sr., 68 years of 
age, who since 1925 has been a member 
of the general insurance agency of Lov- 
enthal Bros., Nashville, Tenn., died. A 
brother, Lee J. Loventhal, member of 
the same firm, died in December. He 
was an active member of the Nashville 
Association of Life Underwriters. 

Martin Loventhal was one of three 
sons of L. J. Loventhal, founder of the 
agency, the others being Lee J. and 
C. B. H. The family has had a distin- 
guished insurance sales record. Besides 
doing a large general insurance business, 
this agency has represented Northwest- 
ern Mutual Life since 1899 as general 
agent. 

James P. Byrne, agency superinten- 
dent of Wells & Co., general agents of 
Galveston, died as a result of a heart at- 


tack. He had been with Wells & Co. 
for more than 50 years. 

W. L. Bliven, chief electrical inspec- 
tor of the Syracuse office of the New 
York Fire Insurance Rating Organiza- 
tion, died suddenly at the age of 56 
years. He had been connected with the 
State association since 1921. 

Mrs. R. Mann Page, long office man- 
ager for H. V. Godbold, Richmond, Va., 
local agent, died Monday following an 
illness of several months. 

C. H. Greene, Jr., 75, retired St. Louis 
agent, died of pneumonia. 

J. P. Casey, 82, former captain of the 
St. Louis Underwriters Salvage Corps, 
He joined the corps in 1890 and 
retired in 1924. He invented a sprink- 
ler head for stopping the flow of water 
from a sprinkler system until the main 
valve could be turned off. 

S. J. Pence, 70, former 
agent, died. 

Erskine B. Broach, of Nall, Broach & 
McRaven, Meridian, Miss., insurance of- 
fice, died at his residence after several 
months’ illness. 


Kenton, O., 


Forshay Honored by Iowa 
Insurance Agents’ Group 
(CONTINUED FROM PAGE 10) 

W. B. 


president of the 


Calhoun of Milwaukee, past 
National association, 





17 
introduced by Dave Murphy, local 
agent of Dubuque, opened the testi- 
monial program by singing several 
songs. 

Alex Case, chairman of the rural 


agents committee, credited Mr. Forshay 
with selling the rural agents to the Na- 
tional association. “To Mickey belongs 
the glory of bringing the rural agents 
to the association,” Mr. Case said. 

J. Dillard Hall, a former Iowan, pre- 
sented a unique testimonial to Mr. For- 
shay in the form of an insurance policy 
which was the only policy ever printed 
and issued by the “Mickey Forshay 
Testimonial Company, Inc.” 

Edward Forkel, who filled George H. 
3ell’s place on the program, called Mr. 
Forshay “A real friend to all of us” and 
“everything that could be desired in an 
agent.” 

George W. Scott credited Mr. For- 
shay with “professionalizing the rural 
agents of the country” and described 
how the national vice-president had 
climbed the ladder of success as a rural 
agent. 

Allan Wolff gave a touching address 
claiming “It can only happen in Amer- 
ica” in describing Mr. Forshay’s suc- 
He pointed out how the large city 
agents had opposed the Anita, Ia., 
agent in the beginning but now were 
in accord with his objectives 


cess. 
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Employers’ Group Agents are landing more and more prospects 








with our three-point sales-promotion plan. First, our national 
advertising tells over 2,000,000 prospects a month how and 
where to buy insurance. Second, our direct mail material, which 


Employers’ Group agents use, follows-up closely our national 
campaign. And third, The Employers’ Pioneer, our monthly 


you in to perfect landings of better business. 


EMPLOYERS’ GROUP 


110 Milk Street, Boston, Mass. 


magazine is filled with new ideas in selling—beams that guide 
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with our 





Publicity Dept. 





Take Off With A Free Copy Of 
The Pioneer 


Send for the latest issue of our 
helpful magazine. See how you 
can increase your 
three-point 
promotion plan. Write to the 


premiums 
sales- 
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Automobile 


50 + YEARS of SERVICE 


pees Paying Preferred,” a 
phrase coined long ago, is a slogan 


by which this Company is known 
widely among Agents, Brokers and 


Policyholders alike. 


Now rounding out 55 years of service, 
the continuing success of the Preferred 
is built upon a policy of steady, natural 
growth. Emphasis on intelligent insur- 


ance underwriting, both in the field and 


home office, and prompt settlement of 


claims has assured this growth. 


That the course the Preferred has 
followed met the approval of Producers 
of the highest type throughout the 
nation, is evidenced by the fact that the 
mutually profitable relationships be- 
tween the Company, its Agents and 
Brokers are usually of many years 


standing. 


THE PREFERRED ACCIDENT 


INSURANCE COMPANY 
of New York 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 
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Accident-Health 


Men Talk Frankly 
on Agency Problems 


Limit All-Day 
Discussion to 
Half Dozen Topics 


INDIANAPOLIS—Problems of vi- 
tal concern to agency department ex- 
ecutives of accident and health compa- 
nies were threshed out in a free, frank 
and informal discussion, in which many 
of those present “took down their hair” 
and told with extreme frankness of 
their experience, favorable or unfavor- 
able, along certain lines, at the confer- 
ence here sponsored by the agency 
management committee of the Health 
& Accident Underwriters Conference, 
with more than 50 executives of confer- 
ence and non-conference companies in 
attendance. Ten topics were scheduled 
for consideration but only six were 
reached in an all-day session. They 
included: 

Improving your 
through improvement 
the agent, : 

How shall the agency official of the 
smaller company handle his expansion 
program? 

General agency development program. 

Training and supervision of branch 
managers. a” : 

Training and supervision of the writ- 
ing agent. 

Financing the new agent. 


Merritt Presides at Session 


Francis L. Merritt, Monarch Life, 
chairman of the committee, who pre- 
sided, had prepared a list of questions 
under these various topics, copies of 
which were distributed. Additional 
questions were invited, and plenty of 
them were submitted. 

In opening the session, Paul Clement, 
president of the Health & Accident Un- 
a Conference, emphasized that 
insurance must be sold, citing the ex- 
perience of the Massachusetts savings 
bank plan and that of Sears, Roebuck 
& Co. in life insurance. 

On the question of the selection of 
new men, the chief points considered 
were the requirement of inspection re- 
ports, bonds, checking previous experi- 
ence, including in some cases a report 
from the previous employer, and apti- 
tude tests. There was a decided divi- 
sion of opinion on all these points, with 
the most extended discussion on the 
aptitude tests. 


Selection and Financing 


That discussion was hooked up to 
some extent with the financing of 
agents, and the suggestion was made 
that where there is no financing, there 
is no need for such tests. On the other 
side it was contended that training the 
new agent costs the company or gen- 

(CONTINUED ON PAGE 29) 


agency operation 
in selection of 


Chicago Symposium on 


New Liability Forms Feb. 6 Association Holding 


Tue NATIONAL UNDERWRITER and Fire, 
Casualty & Surety Bulletins are acting 
as impresario for a meeting on the new 
comprehensive liability policies, to be 
held in the Chicago Board Auditorium 
on the 2ist floor of the Insurance Ex- 
change Building, Chicago, at 2:30 the 
afternoon of Thursday, Feb. 6. 

A panel of well posted Chicagoans has 
been assembled for the occasion. James 
C. O’Connor, editor of the Fire, Cas- 
ualty & Surety Bulletins and associate 
editor of THE NATIONAL UNDERWRITER, 
will open the meeting with a concise 
statement about the policies and then 
the panel will go into action, the mem- 
bers putting questions to one another 
and bringing out as many features as 
possible. There will be no script and 


the panel discussion will not be prepared 


W. J. Bremer 


word for word in advance, but the 
members will have two rehearsals at 
which the general procedure will be 
blocked out. 
Familiar with Topic 

The members of the panel were se- 
lected not only because of their famil- 
iarity with this capital topic of the hour 
in casualty insurance, but because they 
have strong speaking voices and can be 
heard distinctly. 

In addition to a number of casualty 
practitioners, the panel will include a 





Olimert 


Donald Wood Louis 
lawyer, Owen Rall of the firm of Eck- 
ert & Peterson, who is thoroughly fa- 
miliar with negligence law and who is 
making a special study of the compre- 
hensive liability policy in order to be 
equipped for the occasion. In addition 
to Mr. Rall and Mr. O’Connor, the 
members of the panel are: 

W. J. Bremer, assistant superintend- 
ent of liability in the Chicago branch 
of Hartford Accident. 

E. Hoffmeister, vice-president and 





head of the underwriting department at 
a 7 office of Continental Casualty. 
. Kemble, 


who specializes on the 





ls i 


O'Connor 





G. E. Hoffmeister J. C. 


study of intricate forms and underwrit- 
ing matters at the United States head 
office of Zurich. 
W. M. McSweeney of Travelers 

W. M. McSweeney, assistant Chicago 
casualty manager for Travelers. 

Louis Ollmert, superintendent of the 


automobile department in Chicago for 
Aetna Casualty. 
Donald Wood of Childs & Wood, 


prominent Chicago agents. 

In addition, Howard Burridge, gen- 
eral manager of THE NATIONAL UNDER- 
WRITER, will be attached to the panel 





L. Kemble 


W. M. MeSweeney E. 
somewhat in the capacity of court jes- 
ter and will not hesitate to make rude 
remarks if he is so inspired. 

The comfortable seating capacity of 
the Chicago Board Auditorium is about 
200 and THE NATIONAL UNDERWRITER has 
printed tickets which it will send upon 
request. Those desiring to attend are 
requested to telephone Miss Helen Gar- 
ner in THE NATIONAL UNDERWRITER office 
in Chicago, Wabash 2704. 

THE NATIONAL UNDERWRITER felt that 
the subject of the comprehensive liabil- 
ity policy has so many ramifications 
and there are so many considerations 
involved that producers and company 
men would welcome an opportunity at 
this time to hear a _well rounded discus- 
sion of this type. By Feb. 6, the policy 
will have been on the market long 
enough for a number of questions of 
practical application to have arisen and 
those on the panel have agreed that they 
will jot down notes from day to day 
on points to be brought up during the 
discussion. Although the intention is to 
have the major part of the meeting con- 
sist of a round table discussion by the 


National A. & H. 


Mid-year Meeting 


Notable Attendance 
at Indianapolis Session— 
Selling Side Featured 


By FRANK A. POST 


INDIANAPOLIS — The effective- 
ness of the National Accident & Health 
Association’s slogan for the present 
year, “Build to Increase Service,” which 
was adopted as the general theme for 
its mid-year meeting here this week, 
was demonstrated by the notable rec- 
ords set at that meeting in point of at- 
interest and character of the 
program The Indianapolis 
people had a high mark to shoot at, in 
view of the records established at the 
two preceding meetings, in St. Louis 
and Columbus, but came through in a 
notable way. Full credit is due to the 
Indianapolis committees, headed by 
John McGurk, Mutual Benefit Health 
& Accident, general chairman, and C. 
Norman Green, Hoosier Casualty, 
president of the Indianapolis associa- 
tion, who had worked untiringly to 
make the meeting a success and were 
amply rewarded by the results attained. 

The activities really started on Tues- 
day, with a meeting in the morning of 
the agency management committee of 
the Health & Accident Underwriters 
Conference, headed by Francis L. Mer- 
ritt, Monarch Life to which all com- 
pany men and agency managers or gen- 
eral agents were invited and at which 
a notable discussion program on vari- 
ous phases of agency management was 
presented. Then, in the afternoon, the 
general committee in charge of Acci- 
dent & Health Insurance Week, of 
which Harold R. Gordon is chairman, 
held its final meeting to complete ar- 
rangements for the 1941 observance, 
March 24-29. 


tendance, 
presented. 


Past National Presidents Honored 


A get-together smoker was held 
Tuesday. An interesting entertainment 
program was presented, including the 
showing of technicolor pictures of the 
Columbus convention taken by E. B. 
Brink, Mutual Benefit Health & Acci- 
dent, Detroit, and slow motion pictures 
of the Indiana-Northwestern football 
game last fall, with comments by_an 
Indiana coach. 

Wednesday morning was given over 
to meetings conducted by various com- 
panies for their agents who were in at- 
tendance at the convention. The edu- 

(CONTINUED ON LAST PAGE) 








members of the panel, it is quite likely 
that if time permits, questions will also 
be entertained from the floor. 
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Minneapolis Marks 
Its 50th Anniversary 


MINNEAPOLIS — In _ connection 
with its 50th anniversary this year the 
Fred L. Gray Co., Minneapolis general 
agency, will move about Feb. 1 to new 
and larger quarters at 816 Second ave- 
nue south, where it 
will occupy most of 
the ground floor 
and part of the sec- 
ond floor ot a two- 
building re- 
cently purchased by 
] : Reimann, 
president of the 
Fred L. Gray Co. 
It has been in its 
present location, the 
Midland Bank 
building, for 34 
years. In its new 
quarters it 
have 9 £00 square 
feet of floor space, marking a great 
change from the tiny, backroom space 
on Washington avenue that the late 
Fred L. Gray used when he established 
the business in 1891. He was a young 
man then and had learned the funda- 
mentals of the insurance business in the 


lohn 


story 





as 


will J. E. Reimann 


Paige agency of Boston. 
Centered on Casualty Lines 


Mr. Gray centered his early activities 
) the casualty end of the business and 
is enthusiasm and aggressiveness as a 
asualty-man soon attracted the notice 
of company officials eager to push this 
lass of business. From his little back- 
room office Mr. Gray soon moved to 
Minneapolis’ first skyscraper, then 
known as the Guaranty Loan building 
His business continued to expand and, 
Ithough the casualty business con 
tinued to dominate the agency, Mr. 
Gray took on some fire companies. 
\When the present Midland Bank build 
ing, then known as the Security Bank 
building, was completed in 1906, the 
Fred L. Gray Co. was one of the first 
tenanis. Of late years it has been oc- 
cupying a considerable part of two floors 
of that building. 


Active in Association Work 


Although intensely active in building 
up his own agency, Mr. Gray gave much 
time to institutional activities. He was 
one of the founders of the Insurance 
Federation of America and later of the 
Minnesota Federation, in which he was 
an influential factor until his death in 
1926. He helped to organize the Na- 
tional Association of Casualty & Surety 
Agents and the Casualty Information 
Clearing House. 

On Mr. Gray’s death, the late C. H. 
Van Campen became president of the 
Gray company and continued in that 
position until his death in 1933, when 
Mr. Reimann succeeded him. He en- 
tered the agency as a filing clerk in 1913 
and has served in practically every de- 
partment of the company he now heads, 

Vice-presidents are Wheaton A. Wil- 
liams, who joined the company in 1916; 
Ray G. Butts and C. F. Clark. H. W. 
Nicolle, secretary, has been with the 
company since 1914. H. A. Paulsen is 
treasurer. 

Today the Fred L. Gray Co. serves 
Minnesota, Iowa, northern Wisconsin, 
the Upper Peninsula of Michigan and 
the border counties of North and South 
Dakota. It has 700 sub-agents report- 
ing to it. It is the largest general agency 
in the northwest 


Mutual Benefit in Group Field 


The Mutual Benefit Health & <Acci- 
dent has opened a group denartment in 
charge of Joseph P. Davis, formerly of 
Des Moines. The business is being 
written on rather an experimental basis 
for the present. Group facilities will 
be available to those managers who de- 
re them but the line is not being es- 
pecially pushed. 


Exhibit Handsome 


Globe Indemnity’s annual statement 
shows assets of $42,316,964, an increase 
over 1939 of $1,026,484. On a market 
value basis the assets are $44,332,948. 
On each basis the assets reach a new 
high record. 

Capital remains at $2,500,000 and net 
surplus at $7,500,000. The voluntary 
reserve for contingencies and for fluctu- 
ation in market value of securities is 
$7,498,710, which on the market value 
basis would increase to $9,514,694. This 
reserve, which may be described as un- 
allocated surplus, when added to the 
declared surplus of $7,500,000, produces 
a total of $14,998,710. This combined 
figure is the highest in history, having 
increased by $1,050,357 since December, 
1939. The reserve for taxes is $822,000, 
of which $482,000 is for federal taxes. 

The net premiums for 1940 were $16,- 
292,525, an increase of 2.7 percent over 
1939. 

The combined amount of cash and 
United States government bonds equals 
$1.71 for every dollar of claim reserves. 
The claim reserves amount to 97 per- 
cent of the 1940 writings. 


Mass Bonding Annual Report 

Massachusetts Bonding reports com- 
bined net earnings for 1940 of $1,512,612 
from underwriting, interest, dividends 
and rents, equivalent to $9.45 a share. 
The 1939 figure was $9.33. 

Net premiums written totaled $13,894,- 
852, as against $14,891,297 in 1939. After 
payment of $560,000 dividends a total 
of $550,188 was added to surplus, bring- 
ing the total of capital and surplus to 
$6,608,455 in addition to a voluntary 
contingency reserve of $1,250,000. As- 
sets were $23,072,468. During 1940 the 
company disposed of certain securities, 
mostly acquired many years ago, at a 
loss of $1,400,132. 

Lecture on Machinery Insurance 

NEW YORK—tThe lecture given on 
machinery insurance, the eleventh in a 
brokers continuation series conducted 
under the joint auspices of the Royal 
and Royal Indemnity, was unusually well 
attended. Set up on the platform were 
working models of various types of ma- 
chinery. Thomas Andrews, supervisor 
of the Royal Indemnity’s metropolitan 
boiler department, gave a demonstration 
of the machinery in action, assisted by 
Peter Wagner of the engineering depart- 
ment. 





at St. Louis Field 


Associated Aviation Underwriters 
was on the loss of the Douglas DC-3 
bimotored Transcontinental and West- 
ern airliner which crashed just before 
dawn as it was approaching the Lam- 
bert-St. Louis Municipal field, killing 
the chief pilot and an employee-passen- 
ger and injuring 12 others, three very 
seriously. This is the fourth transport 
accident experienced by the U. S. com- 
mercial airlines since the loss of the 
Pennsylvania Airlines plane just outside 
Washington five months ago, the latter 
being the first fatality among all U. S. 
airlines in the 17 months preceding. 

Officials of TWA indicated that the 
company’s big sleeper plane struck a 
tree with a wing tip in a steep turn 
close to the ground. According to O. 
J. Dio Guardi, copilot, the plane was 
proceeding normally on instruments in 
its final approach to the field when it 
brushed something. It had passed over 
the airport at a height of between 250 
and 300 feet beneath clouds that were 
no higher than 400 feet. There was a 
light drzzzle and temperature and dew- 
point were at 32 degrees, ideal icing con- 
ditions. 

After brushing the tree the plane 
ploughed through some high tension 
wires and landed beyond the west boun- 
dary of the field. It broke into three 
parts. Examination immediately after 
the accident showed no ice accumula- 
tion. There is a considerable rise in the 
ground to the west of the field and sec- 
tions of the tail found there indicate 
that the plane had brushed the tops of 
the trees. 

SETTLING CHICAGO CRASH CLAIMS 

Four claims are in the process of being 
settled on persons killed in the United 
Airlines crash, which occurred in the 
early evening of Dec. 4 at the Chicago 
airport as the plane was approaching to 
land. Ten people were killed, including 
four employes of the airline, and six 
were injured seriously. 


W.C. Jeffery, Royal Indemnity metro- 
politan production department, as master 
of ceremonies, put questions to Messrs. 
Andrews and Wagner, the replies to 
which brought out points of policy cov- 
erage and features of the all-important 
inspection service which provides peri- 
odic checkups on insured equipment. 
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i Now Hotel Man 








PAUL W. PICKERING 


Paul W. Pickering, vice-president and 
secretary-treasurer of Illinois Casualty 
Company at Springfield, Ill., until the 
company was sold recently, has gone 
into the hotel business. 

In company with a group of Spring- 
field associates, he planned to close a 
deal this week for purchase of the new 
100-rocom Surf Hotel in Surfside, Miami 
Beach, Fla. He plans to remain at the 
hotel and to be in active charge of op- 
erations. 


Kinzer at Western Department 

Ira N. Kinzer, home office special 
representative in the field for Manufac- 
turers Casualty, has been working out 
of the western department in Chicago 
for the past two weeks, traveling in II- 
linois and Indiana. He is stopping off a 
week in Ohio on his return to the home 
office. 


Bremer Grand Rapids Speaker 

W. J. Bremer, assistant liability super- 
intendent in the Chicago office of Hart- 
ford Accident, addressed the study 
group of the Grand Rapids, Mich., As- 
sociation of Insurance Agents Monday 
evening on the new comprehensive 
liability policies and answered ques- 
tions. 





Important Factors in 


the Growth of Preferred Accident 








E. B. ACKERMAN 


Preferred Accident during 1940 had 
1e largest premium income of its his- 


1 





A. C. BOHEN 


tory. Among the important factors at 
the home office are President E. B. 





FRANK SCHAAP 


Ackerman, Treasurer A. C. Bohen, and 
Secretary Frank Schaap. 
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Accurate, Complete 
Data Essential on 
CAA Applications 


Agents Can Help Speed 
Issuance of Coverage 
on New Course 


NEW YORK—For the next few 
weeks aviation underwriters will be 
deluged with handling all the details of 
the accident and liability coverages re- 
quired in enrolling some 15,000 students 
in the C. A. A. civilian pilot training 
program’s spring course. While the 
aviation underwriting offices have taken 
on additional personnel and devised new 
methods. of speeding the handling of the 
data, a great deal of the dispatch with 
which the vast number of applications 
can be put through will depend on the 
cooperation of the agents in supplying 
complete and fully accurate information. 

Most of the business on the C. A. A. 
students is covered under two master 
policies, one for personal accident and 
the other for the liability coverages, 
each underwritten jointly by the three 
aviation underwriting groups, Aero, As- 
sociated, and U. S. Aviation Underwrit- 
ers. The Employers Liability also 
writes C. A. A. coverage. Other cas- 
ualty companies have taken occasional 
C. A. A, risks. 


Slight Errors Important 


Practically all the delays and compli- 
cations arise from oversights that are 
apparently unimportant and in the usual 
relationship between agency and home 
office would be overlooked or at least 
passed through and then checked up at 
some later date. With the C. A. A. 
risks, however, the federal government 
is in the picture and the only way the 
goverment can handle the thousands of 
applications is to set up a definite sys- 
tem and insist on its being followed 
down to the last detail. ‘ 

The requirements are relatively sim- 
ple—far less searching than filling out 
an income tax return—but an omission 
or an item of information that fails to 
check with supposedly identical infor- 
mation elsewhere means _correspon- 
dence, delays, and the data sheets being 
tossed back into the agent’s lap. 


Some Typical Mistakes 


Some of the errors and omissions 
which tend to gum up the handling of 
C. A. A. cases are failure to include the 
exact date when the course commences; 
omission of the student’s signature from 
the card on which the beneficiary is des- 
ignated; failure to observe the govern- 
ment’s requirement that the trainee be 
designated always in the same fashion, 
that is, if he is listed as Smith, John 
Jones, he must be listed that way in all 
data pertaining to the course and not as 
Smith, John J., or J. J. Smith. Then 
later on if there is any correspondence 
about a student, agents frequently for- 
get to designate what course the student 
is taking, making it necessary for the 
underwriting office to check through as 
many as six courses for locating the 
trainee’s name in some cases. 

Other errors in connection with the 
personal accident coverage are forget- 
ting to name the beneficiary and failure 
to give the relationship of the beneficiary 
to the insured and also to give the bene- 
ficiary’s address. Getting the student’s 
signature to the beneficiary designation 
is extremely important since it is the 
underwriter’s only proof of the trainee’s 
intention in case there should be con- 
flicting claims. 

(CONTINUED ON PAGE 28) 


Unveil Ferguson Trophy 
at Indianapolis Meeting 





INDIANAPOLIS — The “Ferguson 
Trophy,” presented to the National Ac- 


cident & Health 
Association by 
E. H. Ferguson, 
Great Northern 
Life, president of 
the association, was 
unveiled with ap- 
propriate ceremony 
at the mid-winter 
meeting of the as- 
sociation in Indian- 
apolis this week 
by Clyde E. Dal- 
rymple, Preferred 
Accident, Milwau- 
kee, first vice-presi- 
dent National asso- 
ciation. 

This handsome 
mark of merit will 
be awarded at the 
association’s annual 
meeting in Los 
Angeles next June, 
to the local acci- 
dent and health as- 
sociation deemed 
the most outstand- 
ing during the 
year. 

Competition 
among local as- 
sociations for pos- 
session of the 
trophy is  excep- 
tionally keen. It will be awarded on 
the following basis: (1) Administration 
—quality of programs at regular meet- 
ings, increase in paid membership in 
the National, attendance at national 
meetings, prompt remittance of national 
dues; (2) activities—civic programs, 
sales congresses, breakfast meetings, 
lecture series, speakers at state meet- 
ings of insurance agents, accident and 
health short courses at universities or 
insurance schools, publicity, extension 
work in organization of new locals, con- 
ventions and any other outstanding ac- 
tivity; (3) participation—in Accident & 
Health Insurance Week, Hoodoo Day, 
and sending in reports of news to the 





National association’s official publica- 
tion. 
Mr. Dalrymple paid high tribute to 


President Ferguson for giving so freely 
of his time, his enthusiasm and his 
counsel all through the years when the 


N. Y. Bar Against 
Compulsory Cover 


The New York State Bar Association 
at its meeting in New York City adopted 
a resolution opposing compulsory auto- 
mobile insurance and approving legisla- 
tion along the lines of the financial re- 
sponsibility law of New Hampshire. 

Such a law as that in New Hampshire, 
according to the resolution, would cre- 
ate a steady and appreciable growth in 
the number of insured cars and stated 
“there is no need for a costly compul- 
sory insurance law with its many de- 
fects.” 

The New Hampshire law was favored 
in the resolution on the grounds that 
it could apply to the non-resident or 
foreigner; the policy voluntarily taken 
out would cover accidents occurring 
outside the state; it would cover acci- 
dents including property damage and 
guest occupants; it would cover acci- 
dents involving collisions with fixed ob- 
jects, railroad trains, street cars, etc., 
and non-collision accidents where the 
automobile occupants are injured. 

The financial responsibility law, ac- 
cording to the memorial, comes close to 
compulsory insurance in its practical 
effect, but still leaves it up to the indi- 
vidual to decide whether he should carry 
liability insurance or risk the conse- 
quence of his failure to do so. 

The report was signed by 19 of the 21 
members of the committee. 


Three Indiana Bills Introduced 
INDIANAPOLIS—Three new meas- 
ures have been introduced in the Indi- 
ana legislature. H.B. 166 increases 
compensation benefits. H.B. 186 ex- 
empts employers from payment of com- 
pensation for occupational diseases con- 
tracted under a previous employer. H.B. 
151 amends the automobile responsibil- 
ity law, defining a “guest” as one being 
gratuitously transported, and making 
wilful misconduct or negligence a cause 
for liability for injuries to a guest. 





association was slowly finding itself and 
now when it has proved itself as an es- 
tablished factor in the business. He 
said the trophy award was established 
in the belief that the National associa- 
tion is to represent the local groups and 
not to direct them, and to stimulate the 
local associations to greater, more 
effective activity not only for the com- 
ing year but for all the years to come. 





Direct A. & H. Association Mid-year Meet 











C. NORMAN GREEN 





E. H. FERGUSON 


E. H. Ferguson, Great Northern Life, Chicago, president National Accident 
& Health Association, is in general charge of its mid-year meeting being held in 


Indianapolis this week. 


C. Norman Green, Hoosier Casualty, president of the 


Indianapolis association, host at the meeting, presided at the luncheon Wednesday 


which formally opened the convention. 


Expensive Errors 
of Former War Days 


Companies Are Safeguard- 
ing the Handling of 
Compensation 


NEW YORK—Compensation writing 
companies report a considerable gain in 
premium income as a result of recently 
This 


bound to be accelerated as 


condi- 
the 
defense program gains momentum. Cas- 


completed payroll audits. 
tion is 


ualty executives, however, have clearly 
in mind sorry 
years following the world war and will 
seek to avoid the expensive errors of 
that period. There is no present inten- 
tion to change the existing rate-making 
practice, which as refined during the 
past decade, is now regarded as ade- 
quately responsive to the experience in 
each state. 

During the world war when industry 
was driving at top speed, and wages 
reached a point never previously or 
subsequently attained, compensation pre- 
miums advanced by leaps and bounds. 
The accident frequency, on the other 
hand, fell markedly, since injured work- 
men were far more eager to get back to 
their fine jobs than to receive limited 
compensation payments. Misled by this 
condition the casualty companies sharply 
reduced rates for compensation coverage 
in 1920, action that was almost immedi- 
ately followed by a swift upturn in acci- 
dent frequency. That situation continued 
until 1934. In 1935, however, the situa- 
tion changed, since which time the com- 
panies have been able to report an un- 
derwriting profit each year. The general 
rate trend since 1936 has been down- 
ward. The most recent rate revision 
issued by the National Council on Com- 
pensation Insurance, that for Alabama, 
effective Jan. 31, for example reveals an 
average decrease of 8 percent, while the 
new figures for Minnesota, as of Jan. 1, 
represent a reduction on the average of 
6.5 percent, and fhose for Massachusetts 
1.5 percent decreasé. 

Appreciating the additional accident 
hazard created through the employment 
in many industries of large numbers of 
unskilled workers, the driving of ma- 
chinery through long continued periods 
and the use of improved structures cas- 
ualty companies have assigned engineers 
to each of the large plants. In addition 
many companies have assigned adjusters 
to the plants. 


the experience in the 


First Accident Problem 
Not Acute in New Hampshire 


The argument that compulsory insur- 
ance is necessary because the financial 
responsibility law does not take care of 
the first accident, was refuted by Com- 
missioner Rouillard of New Hampshire 
in addressing the annual meeting of 
the New York State Bar Association. 
He said that little trouble has arisen in 
New Hampshire because of inability of 
motorists to satisfy judgments on ac- 
count of “first accidents.” 

“It has been surprising to find that 
registrants raise security when it be- 
comes a question of losing their driving 
privileges,” he stated. The law is work- 
ing satisfactorily by converting so- 
called poor risks into better than nor- 
mal risks, he said. There is a great 
improvement in safety and the public 
has been made accident conscious and 
has come to realize that it should carry 
insurance. 
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Maryland Now 
Free of Contingent 


Losses on Mortgages 


BALTIMORE — Maryland Casualty 
has provided fully for all contingent 
losses under its mortgage obligations 
guaranteed as to principal and interest 
and, with the disposition of these fully 
guaranteed items, the remaining mort- 
gage guarantee liability consists of de- 
bentures guaranteed as to interest only. 
This was disclosed in the annual report. 

When the mortgage refunding plan 
was worked out in 1934, Maryland had 
$32,254,680 contingent liability on mort- 
gage obligations guaranteed as to both 
principal and interest. Reduced steadily 
m the succeeding years, the amount 
stood, as of Jan. 28, at $3,784,349. Dur- 
ing the current month, however, the 
company by charge-offs has taken and 
absorbed all estimated losses incident 
to the liquidation of these remaining 
principal-and-interest-guaranteed obliga- 
tions, and has absorbed, in addition, 
losses likely to accrue on mortgage 
bonds which have been acquired and are 
now held by the company. This was 


accomplished by charges against the 
‘other reserves” item of $1,669,916 in the 
current financial statement, and was, 


therefore, achieved without any further 
charges against operating income or sur- 
plus. 


Optimistic Over Release 


“The resultant release of the company 
from any further losses in connection 
with these principal guarantees should 


prove highly beneficial,’ Chairman 
Stewart McDonald observed. 
Maryland earned an_ underwriting 


profit for 1940 of $854,691 and a total 
operating profit of $1,830,527. 

As a result, $868,973 was added to sur- 
plus, bringing that figure to $5,293,230 
and increasing the surplus to policyhold- 
ers to $7,838,028. This was accomplished 
after an additional $584,757 had been set 
aside to cover estimated future losses in- 
cident to the liquidation of mortgage 
guarantees. 

Net premiums amounted to $24,555,- 
018, against $25,023,463.94 for 1939. 

Despite this omail decrease the oper- 
ating results have been gratifying, Mr. 
McDonald stated. 

Stocks and bonds had a 2 total value of 
$21,668,132. Cash totaled $7,985,576. At 
market the government obligations and 
other amortized bonds had a market 
value of $506,401 in excess of conversion 
value. 

Holdings of direct and indirect obliga- 
tions of the United States government 
and federal land banks accounted for 
49 percent of the investment portfolio, 
and, together with cash, represented 45 
percent of total assets. 





Premiums of Kemper Group 
Nearly $3,000,000 Higher 


Automobile premiums written by the 
Kemper group totaled $23,044,343 in 
1940. This was an increase over 1939 
of $658,091, compared to the gain 
over 1938 of $71,405. These gains were 
made after absorbing over $2,000,000 in 
tate reductions. 

Total premiums for all lines written 
by the group reached a new high of 
640,381,744, increase of almost $3,000,000 
over 1939. Premium income of the 
casualty companies in the group 
amounted to $36,541,739, increase $2,- 
473,876. Premiums of the fire companies 
totaled $3,840,005, increase $457,362. 

Lumbermen’s Mutual Casualty Com- 
pany had total premiums of $29,26,513, 
ain $1,788,206, while American Motor- 
ists had° $7,202,708, gain $725,228. Na- 
tional Retailers Mutual, largest of the 
fire companies, had $3,075,214, increase 
$313,367. 


Aetna Casualty 


Premiums Up 
$2,635,417 


Total premium income of the Aetna 
Life companies increased last year $7,- 
546,871 to $164,940,710. Each company 
in the group showed an increase. The 
premiums in Aetna Life were $111,102,- 
22, in Aetna Casualty $37,267,888, as 
compared with $34,632,471 in 1939, in 
Automobile $14,257,220 and in Stand- 
ard Fire of Hartford $2,312,780. 

The premiums of Aetna Life include 
accident and health premiums of $13,- 
747,149, an increase of $2,744,998. 
Claims paid in the accident and liability 
department of Aetna Life amounted to 
$9,626,073. 

For Aetna Life the contingency re- 
serve is $9,925,000 against $11,000,000 
at the beginning of the year. Total 
surplus is $25,181,321 and shows an in- 
crease for the year of $3,325,919. Assets 
increased $45,341,125 to $716,246,783. 

Aetna Casualty showed an underwrit- 
ing profit of $1,870,367, and net interest 
and rents were $1,504,191. Premium re- 
serve increased from $17,820,380 to $19,- 
141,003. Contingency reserve is $1,- 
350,000 against $2,000,000 last year. 

Surplus increased from $17,202,657 to 
$19,229,608, and assets increased from 
$66,693,044 to $70,999,579 


American Auto 
Shows Many Gains 


Assets of American Automobile 
gained $1,285,797 in 1940 and now stand 
at $25,425,906. Capital remains at $2,- 
000,000 and net surplus is $8,871,165, an 
increase of $305,587. Net premiums 
amounted to $13,638,144, as compared 





with $13,149,543. The premiums of 
American Automobile Fire were $4,- 
059,881 and the combined premiums 
were $17,698,026, as compared with 
$16,478,711. 

Premium reserve of American Auto- 
mobile is $6,463,801, claim reserve is 


$6,995,583. Expenses incurred of Amer- 
ican Auto were $4,904,137, the ratio be- 
ing 36 as compared with 37.5 the pre- 
vious year. American Auto Fire had 
expenses of $1,702,677, the ratio being 
41.9 as contrasted with 41.7 the previous 
year. 

Premiums earned of American Auto- 
mobile were $13,455,942 and of Amer- 
ican Auto Fire $3,667,214. The com- 
bined premiums earned were $17,123,156 
as contrasted with $16,604,225. 

Losses incurred of ‘American 
mobile were $7,889,386, the ratio being 
58.6 as compared with 54.7. The losses 
of American Auto Fire were $1,693,568, 
or 46.2 percent as compared with 41.5 
the previous year. The combined loss 
ratio of the two companies was 56 as 
compared with The combined ra- 
tio of losses, loss expenses and under- 
writing expenses of American Automo- 
bile was 94.6 and of the fire company 


Auto- 


52.3. 


88.1, the combined being 93.3 as com- 
pared with 90.7. American Automobile 
had a statutory underwriting gain of 


$632,391 and the fire companv $266,579. 
The combined gain was $898,971 as 
compared with $1,592,072’ the previous 
year. 


Preferred in ‘40 
Had Biggest Year 


NEW YORK—President E. B. Ac- 
kerman of Preferred Accident an- 
nounced at the annual meeting of the 


directors that the premium income in 
1940 exceeded that of any previous year 
in the history of the company. The 


increase over 1939 was $677,598. The 
principal increases were in automobile 


liability which was $607,580; ay 
and plate glass, $42,114 and fidelity and 
surety, $52,502. The increase in pre- 
mium income of the affiliated Protec- 
tive Indemnity was $188,181. 

Donald Clark, Rochester, N. Y., who 
represents the leading agency of Pre- 
ferred, was elected a director, succeed- 
ing his late father-in-law, Ezra Boller, 
who died five years ago. All of the 
officers were reelected. 

Preferred has enjoyed a high reputa- 
tion since its inception and the com- 
pany has progressed steadily, particu- 
larly since the establishment of 
Protective Indemnity in 1929 which has 
enabled it to broaden its field of opera- 
tions. 


U.S. F. & G. Fine 
‘40 Record Reviewed 


United States Fidelity & Guaranty, in 
its new report, shows assets $61,747,619, 
as compared with $57,528,655 the pre- 
vious year. Surplus to policyholders 
amounts to $17,287,758 as contrasted 
with $14,789,823. This is divided: cap- 
ital $2,000,000, net surplus $10,000,000 
and undivided profits $5,287,758. 

Net premiums written were $3,367,286, 
an increase of $495,452. 

U. S. F. & G. made an underwriting 
profit of $3,152,706 and income from 
investments and rent was $1,473,926. 





Taxes were equivalent to $1.89 per 
share. Legal reserves were increased 
by $1,642,690, dividends of $1,000,000 


were paid and $2,497,935 was added to 
surplus. Earnings were $3.49 per share 
as compared with $3.19 the previous 
year. 

On a market value basis, surplus 
would be $1,485,489 greater. U. S. gov- 
ernment obligations and federal bed 
bank bonds amounted to $21,375,000, or 
53 percent of the invested assets. 

President E. A. Davis observed that 
the prospect at the beginning of 1940 
was discouraging in view of the substan- 
tial and general rate decreases that 
were made in 1938 and 1939. However, 
U. S. F. & G. was able to overcome a 
comparatively small decrease in fidelity 
and surety business by an increase of 
more than a million dollars in casualty. 
He attributes that increase in part to 
business activities stimulated by the de- 
mands of the rearmament program. 

Mr. Davis recalled that last August 
Associated Mortgage Companies, Inc., 
made the final payment to the Recon- 
struction Finance Corporation on ac- 
count of its loan and received from RFC 
the balance of collateral assets. With 
this payment the liability of U. S. F. & 
G. as guarantor of the loan terminated. 

The consummation of this transaction 
growing out of the former business of 
guaranteeing real estate mortgages, he 
states, leaves no remaining liabilities ex- 
cept the contingent liability as surety 
for the payment of interest, but not of 
principal on the 20 year debentures is- 
sued by the Associated Mortgage Com- 
panies, Inc., in 1934. The mortgage 
company is now in position to use the 
proceeds from sale of its assets to re- 
tire debentures. As that is done, the 
amount of interest payable will be re- 
duced. 


Employers Reinsurance 
Capital Is Now $2,000,000 


Stockholders of Employers Reinsur- 
ance have approved the recommenda- 
tion of the directors to declare a 33% 
percent stock dividend. This is accom- 
plished by transferring $500,000 from 
special voluntary reserve to capital, 
bringing the latter figure to $2,000,000. 

Net investment earnings of Employ- 
ers Reinsurance have been running 
nearly double the current dividend re- 
quirement; for instance, in 1940 the in- 
vestment earnings were $456,945 and 
dividends to stockholders $240,000. 
Thus, if the increase in capitalization 
produces an increase in dividends, there 
is ample margin for the increase under 
the traditional, conservative formula 


that dividends shall not exceed invest- 
ment earnings. 

Employers Reinsurance for the past 
few years has fixed its net surplus at 
$2,500,000 and has permitted the fluctu- 
ations to take place in the entry volun- 
tary special reserve. The management 
now intends to increase the fixed sur- 
plus. Voluntary special reserve at the 
end of 1940 was $2,219,979, an increase 
of $313,122 for the year. 

Net premiums written by Employers 
Reinsurance last year amounted to $7,- 
304,219, an increase of $105,742. Earned 
premiums were $6,957,121, a decrease 
of $31,551. The loss ratio excluding ad- 
justment expenses was 32.6 in 1940 as 
compared with 33.1 the previous year. 

Premium reserve including special 
A. & H. reserve was $3,599,978, in- 
crease $347,098. Loss reserves includ- 
ing adjustment expense were $7,175,462, 
increase $248,644. 

The assets in 1940 were $18,611,459, 
increase $1,225,944. The ratio of cash 
and government, state and municipal 
bonds to assets was 79.2. The ratio of 
assets to liabilities other than to stock- 
holders was 150.2. 


Continental Casualty 
Forges Ahead 





_ Continental Casualty has now issued 
its complete balance sheet for 1940, 
showing assets $40,097,449. The state- 


ment is printed in such a fashion that 
the reader can see at a glance the change 
in significant items during the year. The 
assets at the end of 1939 were $37,291,- 
200. 

Premium reserve now amounts to 
$10,472,860, as compared with $9,784,360. 
Claim reserve is $15,651,322 as compared 
with $14,471,849. There is a general 
contingency reserve of $1,400,000 as 
compared with $1,800,000 the previous 
year. Capital remains at $2,000,000 and 
net surplus $7,919,669 as compared with 
$6,822,050 in 1939. There was an under- 
writing profit of $1,208,959 and net in- 
vestment earnings were $863,839. The 
operating profit after federal income tax 
was $1,697,798. Dividends to stock- 
holders amounted to $600,000. There 
was a net loss from sale of investments 
of $331,491 and the net addition to sur- 
plus was $1,097,619. Thus, it can be 
seen that Continental Casualty had a 
most satisfactory year from underwrit- 
ing and financial operations. It was 
previously announced that premium in- 
come had increased better than 10 per- 
cent. 

It enjoyed a most successful year 
from the standpoint of new agencies 
appointed and other constructive and 
progressive moves made to further its 
progress. The management views with 
a great deal of optimism the future of 
the business and expects 1941 to be 
another successful one. 

Continental Casualty broke an _all- 
time high record as respects operating 
profit, assets, surplus to policyholders 
and premiums written. 


American Re Pavs 10c Extra 


NEW YORK—In addition to a quar- 
terly dividend of 40 cents, American Re- 
Insurance has declared an extra of 10 
cents; both payable Feb. 15 to stock of 
record Feb. 5. 


Reese H. Taylor, president Union Oil 
Company of California, has been elected 
a director of Maryland Casualty. 


American Automobile—Assets, $25,425,- 








906; ine., $1,285,797; unearned prem., 
$6,463,801; loss res., $539,592; liab. res., 
$6,350,678; comp. res., $24,375; capital, 
$2,000.000; surplus, $8,871,165; inec., dec., 
$305,587. Experience: 
Net Prems. Losses Pd. 
Auto liability .-$10,194,824 $4,006,001 
Workmen’s comp.. 23,108 6,804 
Auto prop. damage 3,190,670 1,607,257 
Auto collision..... 22,580 8,572 
Other auto ....... 206,962 38,909 
WOO son vewaewe $13,638,144 $5,667,543 
Badger State Cas.—Assets, $85,904: 
inc., $13,877; unearned prem., $27,655: 
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EMPLOYERS REINSURANCE 
CORPORATION 


HOWARD FLAGG, President 





Condensed Statement as of December 31, 1940 


ASSETS 





CA Or RE OI OE OS oc oon an se yicne sta nree cas weees ete aa Gek hea ...+.+- 2,905,366.03 
Bonps, AmMorTIZED VALUE 
SOU SOOO «o's «00 0ccccnsceenestneveds we eeee B 4,954,422.43 
Canadian Government (Statutory Deposit in Canada).......... 194,815.70 
SAGE, COMGEY DE TAMNIINE. 1... occ ccccecensseseeessesccebene 6,691,963.85 
I Reet ke 50s st ea es ¥h6854 bisa sewienwes se Sec tean ded 78,980.82 
ee a On ee eee eee ree ere 103,547.77 
PD, Crthteds ck C Ns tres wd.eed eee eo ced eNews (yaad 99,940.33 
NS alos ce waddddsr ebaddwasun pad Hee RENEE $12,123,670.90 
ee —=E  eeeer ore errr rr re erie. eee 1,899,287 .05 
I INNS 8s 605 i 5.0 eo da weed eauaa he cioewe a Mee homweteehe ene 14,022,957.95 
A NE 05 65945 0566 ONS 4665 905 624455460 weed ee dee Noes ex ij aad Abies deigllatits 450,856.78 
PN EN boa cd nuttdsderwiuwenes bab auks Web bbeunnekes dnt 0 Ota kia dhee iGo neie beeen 160,200.00 
Premiums 1x Course or Cotitection (Unper 90 Days).......... dickies coietaaees 960,244.90 
ESR I ios sei ee sca iinatis ce esecssisdcviowscdsesd cedawe et oy ee 111,834.23 
BE ois ka Bho Sa nan dienes 5 ieee pedicceedens .. - $18,611,459.89 


LIABILITIES 


Loss Reserve: Liability and Compensation 


CN TE Avie cprteersscbee eu Nesssqensbeseccaess 6,457,445.69 

Loss Reserve: Other Classes Including Investigation Expense...... 718,016.45 
i I ibs dori cis ths daRebAOdd eS 6005 oH ewes: Perret 2 7 
ND er Bs dg wicks s cin TeUb ceda tude eae aeWe eee seaearer ee 3,599,977.71 
Commissions ACCRUED ON PREMIUMS..............20cceceececeeees ; pete wed wee 332,524.89 
ry We CI CIGD, gob 6 ob oo voce aviv cdceccds veces sesvcciceodesvcccec 352,900.15 
os i wim aed.n 5d wie oo dwikn > sous eisiec'cn SU Cnee ee aud 10,000.00 
Reserve For STATE AND Feperan TAXES................++.-5- sine bsacrkonsee genera 374,654.91 
Amount Hep ror RetnsuRANCE COMPANIES...................- ee ee ee ee 545,960.93 
Pre ree rr Terre eT Eee eT re te 2,219,979.16 
CI ig a atnin chee sa aoesseswee sadness §uus's o0Ka 0 0OS4GOR boos adas' oa voues «seb eueney 1,500,000.00 
PD  wittniaeni ek ede tecehiebe kw ase hew see aren dee tad o eee Jou xobateaea 2,500,000.00 
NN seins icles sae tiet be aly 2 Re bh ke OR eae eee Pe ey ty $18,611,459.89 


On the basis of December 31, 1940, market quotations for all bonds and stocks owned, the total 
admitted assets would be increased to $19,398,631.86 and the Voluntary Special Reserve to 
$3,007,151.13. 

Securities carried at $1,304,623.23 in the above statement are deposited for purposes required 
by law. 
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loss res., $6,143; liab. res., $22,407; sur- 
plus, $24,587; inc., $6,538. Experience: 
Net Prems. Losses Pd. 
Auto liability ntewe 34,917 $ 11,766 
Auto prop. damage. 20,495 4,514 
Auto collision ..... 2,639 315 
Other auto »,715 1,747 
ee re $ 63,766 $ 18,342 
Buckeye Union Cas.— Assets, $3,001,- 
663; inc., $326,431; market value of bonds 
over amor. value, $93,309; unearned 
prems., $1,100,676; loss res., $77,152; lia- 
bility res., $834,809; capital $300,000; 
surplus, $442,072; inc., $38,305; ine. in 
vol. cont. res., $40,000. Experience: 
Net Prems. Losses Pd. 
Accident—auto ....$ 74,065 §$ 19,357 
Fire—auto ......... 27,802 6,539 
Auto liability 1,052,090 372,844 
Other liability 157,493 "95 »,153 
Theft—auto 16,054 2,988 
Tornado—auto .... 3,149 694 
Plate glass ; $1,142 17,376 
Burglary and theft. 47,791 10,160 
Comprehensive .. 200,979 49,069 
Auto prop. damage $24,245 230,776 
Auto collision 334,559 167,239 
Other P. D. and coll. 17,495 4,460 
Other auto vee 571 168 
WOES occas wie nes $2,397, 436 $ 906,822 


Commercial Travelers Mut, Acci.—As- 


sets, 94,300,716; inc., $460,683; unearned 
prem., $701,37 loss res., $991,467; sur- 
plus, $2,269, $61. inc., $341,455. Experi- 
ence 
Net Prems. Losses Pd. 
Accident & health..$3,979,713 $2,607,558 
Conn, Gen, Life—Assets, $289,448,516; 
ine., $24,129,112; unearned prem., $994,- 
010; loss res., $1,945,326; non-can A&H 


res., $421,421; 
$9,448,388; ine., 


capital, $3,000,000; surplus, 
$1,267,701. Experience: 


Net Prems. Losses Pd. 


Accident .$1,945,326 $ 646,711 
Health ... — 1,496,108 992,721 
Non-canc. H. & A... 127,445 145,155 
| $3, 568,879 $1,784, 587 
Iowa Hardware Mut. Cas. Assets, 


$64,882; ine $7,274; unearned prem., 
$13,112; loss res., $223; liak res., $2,137; 





surplus, $45,300; ine., $4,819. Experience: 
Net Prems. Losses Pd. 

Fire ae 6,627 §$ 2,113 
Auto liability 14,521 1,555 
Auto prop. damage 9,657 2,084 
Total rer. s 30,805 $ 5,752 
Liberty Lloyds, Tex.—Assets, $232,430; 
ine., $50,295; unearned prem., $40,319; 


loss res., $1,015; liab. res., $5,310; comp. 
res., $46,508; guaranty fund, $90,000; 
surplus, $41,970; ine., $12,625 Experi- 
ence: 
Net Prems. Losses Pd. 
Auto liability ..... 3,330 §$ 570 
Other liability . , 11,680 618 
Workmen's comp 72,788 23,926 
Fire erry ere 5,385 06 
TED vekvaseoess 1,772 215 
Explosion ro P >) ee 
Auto prop. damage. 1,134 391 
Auto collision ... 2 506 900 
Other P. D. and coll 1,583 9 
GUeReF BUlO .cccccse a,€58 253 
7: ee er $ “102, 829 $ 27,388 
Maine Bonding & Cas.—Assets, $884,- 
465: inc., $78,962; unearned prem., $126,- 
365; loss res., $40,397; liab. res., $38,975 
voluntary loss reserve, $20,000; capital, 
$400,000; surplus, $232,216; ine., $23,061 
Experience: 
_ Prems. Losses Pd. 
Accident ....... 749 = §$ 7 
Auto liability . 1v1,319 38,994 
Other liability 5,509 512 
ae 37,540 10,495 
0 A 66,982 217 
Plate glass ...... 1,52 462 
Burglary and theft. 2,672 929 
Auto prop. damage 49,667 22,648 
Auto collision ... 5,714 4,815 
Other P. D. and coll 486 68 
Auto comprehensive ,, i ee 
Title reinsurance... 10,008 5 
ae er $ 282,869 $ 79,15 


Compulsory 5 for Students 


ITHACA, N. —Cornell Univer- 
sity students eens automobiles will 
be required to take out insurance 
against public liability for property 
damage and personal injurv. effective 
July 1. The rule, adopted by the uni- 
versity’s trustees, states that, if the 
insurance ceases, the student’s car reg- 


istration with the university commit- 
tee on traffic control will be auto- 
matically nullified. 


Rovel wie Eagle Managers 
Confer at Home Office 


NEW YORK—Branch managers of 
Royal Indemnity and Eagle Indemnity, 
from all sections of the country, includ- 
ing the Pacific Coast, gathered at the 
head office for a series of conferences 
with officials and department heads. The 
result of the operations of the two 
companies for the past year were re- 
viewed, and plans for an_ intensified 
business production campaign for 1941 
determined upon. 

At the initial gathering, President F. 
J. O'Neill made a talk on underwriting 
conditions, as did Vice-presidents C. E. 


Trinder and H. C. Houlihan at subse- 
quent sessions, Business development 
talks were made by Production Man- 


agers T. L. Bean of Royal Indemnity 
and M. W. Slawson of Eagle Indem- 
nity. The visitors were luncheon guests 
of Harold Warner, United States man- 
ager of Royal-Liverpool. 


William Leslie, general manager of 
the National Bureau of Casualty & 


Surety Underwriters, outlined the work 
of that body. 


Introduce Bill to Permit Fees 
MADISON, WIS.—A bill introduced 


in the Wisconsin assembly by Chair- 
man Catlin of the judiciary committee 
permits mutual automobile companies to 
collect a membership or application fee 
as part of the first premium, but defi- 
nitely provides that such fee shall be 
treated as a premium under the state 
taxation and reserve law. 

The State Farm Mutual, which has 
been ope rating in the state under court 
order since Commissioner Duel refused 
it a license because of its application 
fee plan, has been collecting such fees 
but has not provided reserves. 

Harold Wilke, representing the Wis- 
consin Mutual Insurance Alliance, ob- 
jects to the bill on the grounds that it 
would let down safeguards and points 
to department rulings that such fees are 
part of the first premium for tax pur- 
poses. He claims the measure would 
strip the commissioner of many of his 
rights and leave a company free to fix 
its charges. He suggests the commis- 
sioner be given power to determine the 
reasonableness and fairness of the fees 
and whether the policy and its advan- 
tages were fairly described. 


Cont. Casualty Issues New Form 


Continental Casualty, which is a non- 
bureau company, announces that it is 
now writing the comprehensive liability 
coverages that were recently authorized 
for members of the National Bureau of 
Casualty & Surety Underwriters and 
American Mutual Alliance. Continen- 
tal Casualty has called a special meet- 
ing for brokers in Chicago for the late 


afternoon of Jan. 31, to discuss the 
various comprehensive coverages. Con- 
tinental Casualty is using the same 


forms, minimum premiums and rules as 
the bureau companies. 


ee py asides to 
Join Business Welfare Unit 


WASHINGTON—James 5S. Kem- 
per, president of the U. S. Chamber of 
Commerce, has asked outstanding lead- 
ers in business and industry to serve on 
the national committee on business wel- 
fare. Many prominent insurance ex- 
ecutives will serve. 

The committee chairman is Silas H. 
Strawn of Chicago. He stated that it 
will work to uphold the principles of the 
chamber through the national council- 


lors and_ special national legislative 
committees appointed by member or- 
ganizations. 


A preliminary list of the insurance 
men on this committee includes: 

Luther H. Baker, first vice-president 
Michigan Millers Mutual Fire; Herman 
A. Behrens, chairman of Continental 
Casualty and president Continental As- 
surance; F. R. Bigelow, chairman St. 
Paul F. & M.; T. E. Braniff, Oklahoma 
City; Bernard M. Culver, president 
America Fore; E. Asbury Davis, presi- 
dent U. S. Fidelity & Guaranty; Esmond 
Ewing, vice-president Travelers Fire; 
Laurence E. Falls, vice-president Ameri- 
ean; Philip J. Fay, Nichols & Fay, San 
Francisco; Hovey T. Freeman, presi- 
dent Manufacturers Mutual Fire; W. T. 
Grant, president Business Men's Assur- 
ance; George M. Gray, secretary Ohio 
Hardware Mutual; J. H. R. Timanus, sec- 
retary -Philadelphia Contributionship; 
John L. Wilds, president Protection Mu- 
tual Fire; Frank F. Winans, chairman 
Excess Underwriters. 


Chicago Branch Is Enlarged 

American Automobile has made many 
changes in its branch office in Chicago, 
increasing the size and facilities. E. D. 
“ae resident vice-president, and H. 

Ehlers, claims attorney in charge of 
= claim department, now have private 
offices across a corridor in the Insur- 
ance Exchange from the main space. N. 
J. Perrin, assistant manager, has taken 
the private office which Mr. L oring for- 
merly occupied. A feature is a sound- 
proofed room that was installed to house 
the automatic accounting machinery. 
American Automobile now occupies the 
entire Van Buren street side on the 20th 
floor, extending also some _ distance 
along Wells and Sherman streets. The 
office is now a model of business effi- 
ciency. 


Smeck Named Agency Director 

R. N. Smeck becomes agency direc- 
tor of Mutual Benefit Health & Acci- 
dent at Columbus, associated with H. 
F. Swisher, general agent there. Mr. 
Smeck will direct the activities of 190 
salesmen in central Ohio. Mr. Swisher 
reported January business in his office 
is nearly double that of the same month 
last year, there being more than 600 ap- 
plications compared with 355 in Janu- 
ary, 1940, 


A bill passed on third reading in the 
Tennessee legislature authorizes Union 
City to require all taxi companies oper- 
ating in that city to carry insurance pro- 
tection for property and passengers. 


Fonteny 30, 1941 


Dr. Avrack I Heads A. & H. 
Work of U. S. Life 


Dr. J. Albert Avrack, medical director 
of United States Life, has been ap- 
pointed vice-president in charge of ac- 
cident and health. He will also continue 
as medical director. The management 
considers the combination of these posi- 
tions a logical move. 

Dr. Avrack has been closely associated 
with life as well as accident, health and 
hosptalization insurance for 15 years. 

United States Life, after one year of 
study of various accident and health 
forms, now has basic policies covering 
medical reimbursement, hospital ex- 
pense, surgical benefit rider, weekly in- 
demnity, health and auto-pedestrian. 
Other forms will be added. 

A. J. Mountrey, who has been man- 
ager of the A. & H. department for the 
last year, has resigned. Mr. Mountrey 
expects to announce a new connection 
shortly. 


New A. & H. Week “Ad” Figure 


INDIANAPOLIS — An appealing 
cartoon character, embodyine the idea 
back of the “68” button which has been 


used so successfully in Accident & 
Health Insurance Week for several 
years, will be the central figure in the 


advertising for the week, which was de- 
scribed at the meeting here of the gen- 
eral committee in charge of the week, 
to arrange final details for this year’s 
observance, March 24-29. 

He is now tentatively known only as 
“Mr. 68” or “Little 68,” but a contest 
probably will be conducted to select a 
permanent name for him for next year’s 
campaign, as he is expected to make 
such a hit with accident and health men 
as to become a permanent part of the 
observance. Many of the companies 
have turned over their advertising space 
in the insurance trade papers for March 
to. the general committee, which will 
carry “ads” featuring “Mr. 68” in every 
insurance publication and in some cases 
as high as six in one issue. 

All of the material put out or in prep- 
aration for use during Accident & 
Health Week was approved. 





Additional Casualty news on 
Page 11. 








WANTED 


Experienced compensation and public liability 
field man for Indiana by rapidly growing cas- 
ualty company. Preferably one with Indiana fol- 
lowing. Address M-76, The National Under- 
writer, 175 W. Jackson Blvd., Chicago, Illinois. 














WANTED 
Automobile Underwriter for midwestern company 
operating in six states. Please give all informa- 
tion, including references, salary expected and 
photograph if possible, in first letter. Should be 
— — - a over 40. Address, M-67, 
e Nationa nderwriter, 175 West Ja k. 
Blvd., Chicago, Ill. ee, 

















CLAIM MANAGER WANTED 


One of America’s outstanding Automobile Insur- 
ance Companies wishes to employ a capable, 
experienced young man as Claim Manager for 
its new Western Michigan Claim Office. 
opportunity with a rapidly growing, sound com- 
pany. Your reply will be treated confidentially 
and given prompt attention. State fully your age, 
qualifications, experience. etc. 


Address: Box M-75 
The National Underwriter 
175 West Jackson Blvd., Chicago, Illinois 


A real 











WANTED 


CASUALTY SPECIAL AGENT 
Chicago Branch Office wants Casualty Special 
Agent for handling and soliciting agents in city 
and 200 mile radius. Give full details in first 
letter. Address M-74, The National Underwriter, 
175 W. Jackson Blvd., Chicago, Ill. 














WANTED 

Personnel Director for midwestern company oper- 
ating in six states. Please give all information, 
including references, salary expected, and photo- 
graph if possible, in first letter. Should be over 
draft age but not over 40. Address M-68, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 














WANTED 

Two Casualty Underwriters. Prefer men with 
home office training. 1st, Auto insurance under- 
writer experienced in rating procedures and ex- 
perience analysis work. 2nd, Compensation and 
oe underwriter — inspection or bureau 
training. Write or call Kemper Insurance, 4750 
Sheridan Road, Chicago, II. 
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NATIONAL SURETY 





CORPORATION 


VINCENT CULLEN, President 


FINANCIAL STATEMENT 
December 31st, 1940 


ASSETS 
Cash in Banks 
Investments: 
Bonds 


Preferred and Guaranteed Stocks 


$8,142,630.11 
5,655,527.09 


Common Stocks 6,425,625.00 


Premiums in Course of Collection, Not over 90 Days Due 


Capital stock of National Surety Marine Insurance Corporation, 
a wholly owned subsidiary 


Accrued Interest, Dividends and Rents . 
Reinsurance and Other Accounts Receivable 
Home Office Building 


TOTAL ADMITTED ASSETS 


.§ 


$ 2,158,995.79 


20,223,782.20 
1,238,488.61 


1,879,158.89 
115,350.69 
84,743.92 
500,000.00 


26,200,520.10 


LIABILITIES 


Reserve for Losses and Loss Adjustment Expenses 

Reserve for Unearned Premiums 

Reserve for Commissions, Expenses and Taxes . 

*Contingency Reserve 

$ 2,500,000.00 
12,354,594.28 


Capital . 
eee eee ee ee ee ee eee ee 





Total Capital and Surplus 
ee ee ee oe a ee 


$ 4,367,269.13 
5,733,711.41 
1,050,725.17 
194,220.11 


14,854,594.28 





. $26,200,520.10 





*Represents difference between total values carried in assets for all bonds and stocks owned 
and total values based on December 31, 1940 market rates furnished by National Associa- 
tion of Insurance Commissionets. 


Bonds carried at $1,186,772.13 are deposited for purposes required by law and bonds carried 
at $30,805.80 are deposited as collateral on surety bonds required in court proceedings. 
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Monarch Advances 
Three Executives 


[The Monarch Life has advanced 
F. S. Vanderbrouk to executive vice- 
president, A. W. Crowell to assistant 
director of agencies and C. B. Gordon 
to agency secretary. Mr. Vanderbrouk 
went to the Monarch from the Pruden- 
tial in 1938, where he had been han- 
dling legal claims, underwriting and is- 
sue problems. Prior to that he had 
been with the Aetna Life affiliated com- 
panies in claim work in Hartford and 
New York where he was supervisor of 
miscellaneous casualty lines. He was 
elected a Monarch director last year 
and has been engaged in general admin- 
istrative duties. He graduated from the 
Yale University law school in 1931. 

Mr. Crowell graduated from _ the 
Massachusetts Institute of Technology 
and joined the Monarch in 1931 after 
serving with the Sales Research Bureau 
in the sales training, promotion and 
cost analysis activities. For nine years 
he was editor of the Monarch “Accel- 
erator.” He has had direct charge of 
the selection of agents and is director 
of sales training schools. 

Mr. Gordon is the son of G. W. Gor- 
don, vice-president and general counsel, 
and joined the Monarch after gradua- 
tion from Brown University in 1934. 
Following six years of experience in 
adjusting and examining accident and 
health disability claims he joined the 
agency staff last year, handling sales 
promotion work and editing the “Ac- 
celerator.” 


—_———. 


Union Mutual Managers 
Meet; New Accident Forms 


Three new accident and health policy 
forms were announced by the Union 
Mutual Life at its managers’ meeting 
in Boston. 

The “rehabilitation” accident policy 
for physicians and dentists insures 
against loss of professional time because 
of accident. Its basic purpose is to pro- 
vide a definite income to the professional 
man while attempting to rehabilitate 
himself in a new field because of injuries 
which make it impossible to continue as 
a physician or dentist. It pays for 260 
weeks for either total or partial dis- 
ability. It is issued to practicing phy- 
sicians and dentists up to age 65, with 
limits of $12.50 to $50 per week at $3 
for each $5 weekly indemnity. A medi- 
cal expense rider may be added at $15 
for $500 and $1.50 for each $100 addi- 
tional up to $1,000. 


“Commercial” Accident Form 


The “commercial” accident policy 
pays 104 weeks for total disability, 
with one-half partial for 26 weeks, 
50 percent additional for 12 weeks for 
hospital or nurse and up to weekly in- 
demnity for non-disabling injuries. It 
is sold to men ages 18-64 and women 
18-58, with or Without principal sum. In 
class A the annual premium is 65 cents 
for each $500 principal sum; $2.75 for 
each $5 weekly for males and $3.45 for 
females. 

The business and professional wom- 
en’s disability policy pays from the 
eighth day for an unlimited period for 
total accident disability, with one-half 
partial for 26 weeks; 52 weeks full in- 
demnity and 52 half indemnity from 
eighth day for confining illness, with 
four weeks full and eight weeks half in- 
demnity for non-confining. Female dis- 
eases are covered. It is non-classified 
but is sold only to better class risks. 
The annual premium, ages 18-44, for 


$1,000 principal sum and $10 weekly, is 

25. 

_Guest speakers included V. B. Coffin, 
vice-president Connecticut Mutual Life; 
vice-president 
UNDERWRITER, 


R. E. Richman, 
NATIONAL 


THE 
and B. N. 


Woodson, director of service Sales Re- 
search Bureau. 

Commissioner Harrington of Massa- 
chusetts, Clarence Axman, editor “East- 
ern Underwriter’; Commissioner Fran- 
cis of Maine, Mr. Woodson, T. F. Jor- 
dan, manager home office agency, and 
3ill Cunningham, sports writer and lec- 
turer, spoke at the banquet. 

Business sessions covered four days. 
President R. E. Irish took a prominent 
part. C. W. McNeill, superintendent of 
agencies accident and health department, 
was chairman of a forum on A. & H. 
held on two days. Mr. Richman, for- 
mer editor “Accident & Health Bulle- 
tin,” talked. G. A. Stearns, superin- 
tendent of agencies, life department, 
presided in a forum on life insurance, 
with L. C. Baldwin, assistant superin- 
tendent, assisting. 


Wisconsin National Life Sets 
1941 Convention for Chicago 


To Chicago will go the honor of being 
host to the first annual meeting of the 
Wisconsin National Life held away 
from the home city, Oshkosh. 

Company officers, agents and repre- 
sentatives in five states in which the firm 
operates will gather at the Edgewater 
Beach hotel Sept. 22-24. The company 
expects the three-day session—the long- 
est in its history—to bring out a record 
convention crowd. 

Under a new convention schedule, 
annual meetings will be held in Oshkosh 
every third year. The company intends 
to maintain its annual picnic at Oshkosh 
mainly for the benefit of home office 
employes and their families. 


N. Y. Health Insurance Measure 


A bill to establish a health insurance 
fund patterned after the state unemploy- 
ment insurance act has been introduced 
in the New York legislature by Senator 
Gutman and Assemblyman Wagner. It 
provides for weekly contributions from 
employers, employes and the state. It 
would be applicable to all wage earners 
and their families earning less than 
$1,500 a year. Those under the plan 
would be entitled to services of a physi- 
cian, dentist, hospitalization, appliances 
and medicine. There would be medical 
benefits ranging from $6 weekly for em- 
ployes without dependents earning less 
than $15 a week to a maximum of $16 
for those with three or more dependents 
and earning $25. The measure provides 
for maternity benefits for a period of six 
weeks preceding and following delivery 
for women wage earners. 

Doctors and dentists could volunteer 
for inclusion on the service list. Patients 
would be permitted free choice from 
that list and the practitioners would be 
paid in accordance with a scale approved 
by a majority of practitioners in the 
community. 











Claim Men Plan Forums 


LOS ANGELES—The Los Angeles 
Life & Accident Claim Association has 
adopted a plan of having every third 
meeting a forum, with round table dis- 
cussion by members. At the last meet- 
ing, E. Fay, chief assistant insur- 
ance commissioner, told of the func- 
tions of the division of insurance. 


Morse Has Anniversary Campaign 

W. W. Morse of Portland, Me., vice- 
president Federal Life & Casualty, is 
conducting a “Star Spangled Banner” 
campaign for agents in Maine and New 
Hampshire to celebrate the Morse 
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agency’s leadership of the company last 
year, the company’s 35th anniversary 
and the 50th anniversary of President 
V. D. Cliff. Pearce J. Francis, new 
Maine commissioner, and R. M. Ro- 
land, superintendent of agents of the 
life department, attended the luncheon 
which opened the campaign. 





Loyal Protective Regional Meets 

Loyal Protective life is holding three 
regional meetings for general agents, the 
first being held early in Boston. The 
second will be in Chicago on Feb. 6-7 
and later in February western general 
agents will gather in Portland, Ore. 

Recruiting, selection, training and 
supervision of agents will be discussed. 
Home office officials attending include 
President John M. Powell, Vice-Presi- 
dent E. B. Fuller and Superintendent of 
Agents W. B. Cornett. 





Detroit Sales Congress March 14 


DETROIT—The Detroit Accident & 
Health Association will hold its annual 
sales congress March 14, with H. H. 
Jones, state agent Commercial Cas- 
ualty and association president, as gen- 
eral chairman. 

Departing from the established cus- 
tom of an all-day congress, Mr. Jones 
has arranged for a high speed morning 
session, followed by a luncheon, with 
no afternoon session. At the morning 
session, E. P. Berry, newly appointed 
Michigan commissioner, will be intro- 
duced and talks will be given on sell- 
ing accident and health insurance, the 
value of accident and health to an 
agency and the desirability of selling 
income protection as against reimburse- 
ment. 

H. B. Brown, Philadelphia, national 
merchandising manager of Philco Radio 
& Television Corporation and a widely 
known speaker on salesmanship, who 
has given more than 700 speeches to 


business groups during his 11 years 
with Philco, will be the headline 
speaker following the luncheon. A 


talking motion picture on sales tech- 
nique also will be shown at that session. 





Organize in Oklahoma 

The Oklahoma Accident & Health 
Association has been organized in Ok- 
lahoma City with these officers: Presi- 
dent, Rollin B. Smith, Great Northern 
Life; vice-president, C. W. Cameron, 
Jr., North American Accident; secre- 
tary, Marmaduke Corbyn, Jr., Occiden- 
tal Life; treasurer, J. B. Johnson, Busi- 
ness Men’s Assurance. 

On the executive committee are Wal- 
lace Bobb, Sidney Stewart, George 
Jackman and John H. Wilkinson, all of 
Oklahoma City, and James C. Reynolds, 
Enid, Okla. 

President Smith attended the mid- 
year meeting of the National Accident 
& Health Association in Indianapolis 
this week. 





Monarch Life Reports Gains 


A gain of 7.1 percent in accident and 
health business was reported by the 
Monarch Life. Assets increased 12.5 
percent in 1940 and surplus 8.8, accident 
and health premium income 7.8; and 
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gross income 6.8 percent. Assets totai 
$6,933,408; earned premium reserve 
$678,393; special non-cancellable acci- 
reserve $542,421; capital $445,600; sur- 
plus $939,848. 





Monarch Men in St. Louis 


Monarch Life is holding a four-day 
meeting in St. Louis, starting Wednes- 
day, for all of its managers in the cen- 
tral west, running as far north as Min- 
neapolis and west to Omaha, with about 
16 in attendance. The meeting is in 
charge of Francis L. Merritt, vice-presi- 
dent in charge of the agency department, 
Col. J. W. Blunt, vice-president, and 
Alan W. Crowell, assistant director of 
agencies, who went on to St. Louis after 
attending the conference on agency 
problems in Indianapolis Tuesday, spon- 
sored by the agency management com- 
mittee of the Health & Accident Under- 
writers Conference, of which Mr. Mer- 
ritt is chairman. 





Hospital Man with Bankers Life 


Walter Bjorn has resigned as vice- 
president and actuary of Associated 
Hospital Service of New York to be- 
come group secretary of Bankers Life 





of Iowa which has just entered the 
group field. 
Mrs. Myrtle M. Walker has been 


elected a director of the National Pro- 
tective of Kansas City. She has been 
with the company 13 years in various 
capacities and is now actively engaged 
in the advertising and securities division. 

The Portland (Ore.) Accident & 
Health Club holds its next meeting 
Feb. 11. A committee has been work- 
ing on new by-laws, and hopes to have 
them in shape for final adoption at that 
meeting. 

The Kentucky Life & Accident has 
increased its dividend to stockholders 
from $1 to $1.50 a share. 
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National Surety 
Makes Good Gains 


The new statement of National 
Surety shows assets of $26,200,520, an 
increase of $799,278 over 1939. Capital 
is $2,500,000, with a net surplus of $12,- 
354,594, up $797,644. 

Liabilities were $11,345,925, Vincent 
Cullen, president, noted, and liquid as- 
sets, consisting of cash and readily mar- 
ketable securities, totaled $22,188,557, a 
coverage of nearly two to one. The 
corporation has quick receivable oi $1,- 
438,583. Its home office building is car- 
ried at $500,000 and the capital stock of 
National Surety Marine is carried at its 
capital and surplus of $1,879,158. 

The corporation’s loss and expense 
ratio continued to be favorable in 1940, 
according to Mr. Cullen. 


L. L. Graham Vice-president 


L. L. Graham, director of field serv- 
ice and a director of Business Men’s 
Assurance, was elected a vice-president 
at the annual meeting. For many vears 
Mr. Graham has been secretary of the 
International Claim Association. 


~ COMPENSATION 


Oregon Act Changes Sought 


House Bill 113 in Oregon repeals the 
compensation law provision that a work- 
man or beneficiaries receive no benefits 
unless the accident or death was caused 
by violent or external means. H. B. 114 
changes the hernia provision to read “did 
not exist prior to commencing employ- 
ment at the work in which he allegedly 
incurred the hernia and (2) that the 
cause of the hernia was directly attribut- 
able to said work.” 





Michigan O. D. Changes Sought 
LANSING, MICH. — Representative 
Miles has introduced a bill adding bak- 
ers’ asthma to the present occupational 
disease schedule. Senator Hittle has 
introduced a bill which would eliminate 
the present schedule, leaving to the 
compensation commission interpretation 
of “occupational.” The Hittle bill in- 
creases from $7 to $12 the minimum 
weekly rate of compensation and in- 
creases certain lump sum benefits. 


Governor Favors Change 
OLYMPIA, WASH.—Governor 


Langlie in his inaugural address urged a 
change in the administration of the com- 
pensation law. Instead of having appeals 
first heard by a joint board made up of 
compensation administrative officials 
with recourse to supreme and then the 
superior court, he believes appeals 
should be first heard by an independent 
board consisting of representatives of 
industry and labor and a lawyer selected 
by superior court judges. 





Study Ark. Sawmill, Gin Rates 

LITTLE ROCK, ARK.—A special 
study of workmen’s compensation insur- 
ance rates on sawmills and cotton gins 
will be made by the Arkansas depart- 
ment, Commissioner Graves announced 
after consideration of the appropriation 
requests for his department by the joint 
legislative budget committee, during 
which compensation insurance rates 
were questioned. 

The committee approved an insurance 
department appropriation of $37,320, 
only $300 less than was requested. It 
included items of $3,600 for salary of 
an actuary and $6,000 for special serv- 
ices in connection with the workmen’s 
compensation act. 


New Fla. Commission Chairman 


TALLAHASSEE, FLA. — Governor 
Holland has appointed Boyce A. Wil- 
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liams, Tavares, chairman of the state 
industrial commission, representing the 
public. He succeeds Parks Glover, Lake 
City. Holdovers are H. E. Wolfe, St. 
Augustine, representing industry, and 
Leo Hill, Jacksonville; representing 
labor. Mr. Wolfe has resigned. Mr. 
Hill has not. 


_ CHANGES 


Miller Succeeds Mohr, Retired 


E. R. Miller, Indiana branch man- 
ager of Trinity Universal for several 
years, has retired. He has not announced 
his plans. C. E. Mohr, special agent in 
Indiana, succeeds Mr. Miller as man- 
ager. 

Mr. Mohr has been with Trinity Uni- 
versal for seven years and was under- 
Writer at the home office until he went 
to Indiana. F. V. Chew, Jr., recently 
Was appointed underwriter in the In- 
dianapolis office, leaving a position in 
the statistical department of Mid-Amer- 
ica Casualty, Chicago. Mr. Chew is a 
son of F. V. Chew, executive vice- 
president American Finance Conference, 
and formerly head of the insurance de- 
partment at Indiana University. Mr. 
Chew, Sr., is on vacation in Florida. 





Moreland to Virginia Auto 


Harry A. Moreland, Jr., formerly with 
the Sun Indemnity in New Yor k, is now 
manager of the workmen's compensation 
and liability department of the Virginia 
\uto Mutual, a newly created position. 
He was underwriter for these lines with 
the Sun Indemnity. 


Baker, Cole Vice-presidents 

Gladden W. Baker, treasurer, and 
Francis W. Cole, general counsel of 
Travelers, have been elected vice-presi- 
dents and retain their former titles as 
well. 


Voges with Indemnity of N. A. 

*, R. Voges, for several years special 
agent of Standard Accident in Indiana, 
has resigned to take a special agency 
with the Indemnity of North America 
for Indiana. He is a Hoosier with 10 
years’ insurance experience, starting 
with the Gregory & Appel agency of 
Indianapolis. He held that connection 
until going with Standard Accident. 


Yates to Preferred Accident 


3radford B. Yates has been appointed 
special agent by Preferred Accident to 
travel out of the mid-western depart- 
ment in Chicago. He was formerly in 
the same capacity with the mid-western 
department of Fireman’s Fund. 


O’Connor Sided by N. Y. Club 


NEW YORK—E. H. O'Connor, 
who has resigned as assistant secretary 
and manager of the A. & H. depart- 
ment of Bankers Indemnity to become 
agency manager of Provident Life & 
\ccident’s A. & H. department, was 
presented a traveling bag and a glass- 
ware set by his friends in the New 
York City Accident & Health Club at 
its meeting here. Mr. O’Connor is a 
charter member of the club. 

H. F. Legg, assistant vice-president 
Fireman’s Fund Indemnity, installed 
new officers of the club: Robert Pope, 
Employers Liability, president; W. F. 
Casey, Accident & Casualty, first vice- 
president; William Kick, Century In- 
demnity, second vice-president, who 
was elected after G. T. Beyers had 
found that he could not serve on ac- 
count of illness, W. H. Schmidt, Trav- 
elers, third vice-president; J. J. Farrell, 
Metropolitan Life, treasurer; H. A. 
Slayback, O’Hanlon Reports, assistant 
treasurer; and F. J. Kramer, United 
States Fidelity & Guaranty, secretary. 
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IS NOT OUR CONCERN 


A successful organization reflects the thinking of its leaders. But, 
it does not hold true that venerable age must “date” the company 
if those leaders encompass within their respective business lines 
the knowledge, skill and experience which spells success. 
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ASSOCIATIONS 


Theodore Johnson Head 
of Milwaukee County Board 


MILWAUKEE — Theodore 
Robert R. Elsner Co., 
dent of the 











Johnson, 
was elected presi- 
Milwaukee County Board 
of Casualty & Surety Underwriters at 
the annual meeting, succeeding Fred- 
erick Kasten, Blatz-Kasten Co., who has 


served since the board was formed in 
1936. Bert Zinn, B. F. Zinn Agency, 
is vice-president, and W. F. Koch, Dick 


& Reutemann Co., treasurer. R. R. 
Ebert continues as secretary. 

Directors are Mr. Kasten, W. B. Cal- 
houn, Lloyd Goan, Soevig & Hiscox; 
Otto Gaedke, Gaedke-Miller Agency; J. 
E. Masak, G. H. Russell Co.; Carter 


Baker, Leedom, O’Connor & Noyes; 
R. C. Pittelkow, Chas. Pittelkow, & 
Sons; Al Vietenhaus, Chris. Schroeder 


& Son Co., and R. A. Laub. 

Speaking on “What Made 
Great Country,” Carl Taylor, executive 
vice-president Wisconsin Savings & 
Loan League, reviewed the effects of 
government control of business and 
what insurance can expect if the move- 
ment to change from supervision to con- 
trol continues. 


America a 


The San Antonio (Tex.) Claims 
Men’s Association will hold its annual 
stag party and smoker some time in 
February. R. S. Gibbs, Trinity Uni- 
versal, is in charge of arrangements. 


PERSONALS 


M. D. Price, vice-president of St. 
Paul-Mercury Indemnity, was in Chi- 
cago conferring with B. E. Moreau, 
manager oi the Chicago office. 

M. B. Williams, supervisor of per- 
sonnel and efficiency in the Richmond 
branch office of the Travelers, has re- 
ceived the distinguished service award 
of the Richmond Junior Board of 
Trade in recognition of outstanding 
civic service in 1940. 

F. E. Jones, president of 
Union Casualty of 





Buckeye 
Columbus, has been 


elected director of Ohio State Life. 
Lew H. Webb, senior partner of 
Conkling, Price & Webb, Chicago, is 


leaving the last of the week for his an- 
nual visit to Pasadena. His family has 
already preceded him. He will spend 
most of February in California. 

The Gaedke-Miller Agency of Mil- 
waukee, established in 1911, celebrated 
its 30th anniversary with a dinner for 
the office and field staff. It is general 
agent for Maryland Casualty and also 
operates a fire and casualty local agency. 
Otto Gaedke is president; A. A. Miller, 
vice-president and treasurer, and A. L. 
Fischer, secretary. 

D. M. Ferry, Jr., chairman of the 
board of Standard Accident, was _ re- 
elected president of the Detroit Museum 
of Art Founders Society, which operates 


and supports the Detroit Institute of 
Art. 
The 1941 calendar issued by Accident 


& Casualty, of Winterthur, Switzerland, 
of which Neal Bassett is United States 
manager is a work of art, and in keep- 
ing with the high character of calendars 
issued by the office in previous years. 
The present calendar shows a series of 
reproductions of colored engravings of 
old Swiss castles, a brief historical 
sketch of each appearing upon the final 
page. 

Under the will of Edward C. Lunt, 
vice-president of Great American In- 


demnity, who died Jan. 13, his wife, Mrs. 
Clara L. Lunt, will receive an annual 
life annuity of $5,000, together with the 


Rahway, N. J., property and works of 
art. Upon her death $5,000 will go to 
the Rahway Memorial Hospital; $1,000 
to the Insurance Society of New York: 








$1,000 each to six nephews and nieces 
and the residue to Harvard University, 
his alma mater. 

Dr. J. G. Graves, Jr., 65, surgical di- 
rector of the claims department of 
Travelers, died at the Hartford Hospi- 
tal, Sunday, following an illness of three 
months. He had been connected with 
Travelers for a number of years, follow- 
ing extended private practice on the 
Pacific Coast. 

Miss Violet Thomson, 53, who retired 
about a year ago as chief underwriter 
at Kansas City for Aetna Casualty, died 
at Hollywood, ‘Cal., where she had been 
residing with a brother. She was well- 
known in the business in her city. She 
was extremely well posted and insurance 
men from throughout the city would 
seek the answer from her when they got 
stumped. She had a nervous breakdown 
about a year ago and had to retire. 





Accurate, Complete 
Data Essential 


(CONTINUED FROM PAGE 21) 


In connection with the liability cover- 
age, which is arranged through the con- 
tractor furnishing the flight instruction, 
a common error is to omit the name of 
the flight contractor and particularly the 
location of the air field from which he 
operates, 


Hope to Give 24-Hour Service 


On the basis of the experience which 
has been gained the underwriting offices 
have set up a very smoothly operating 
machinery for running the data through 
the mill. If errors are kept to a mini- 
mum it should be possible to give 24- 
hour service, that is, material would be 
sent on its way within 24 hours after re- 
ceipt. Where there are errors and omis- 
sions, even though apparently unimpor- 
tant, these have the effect of producing 
delays not only for the agency involved 
but material received later on, for the 
volume of work is so heavy during 
these next few weeks that work received 
later must wait until it can be handled. 

Under the master accident policy, 
which is written through the colleges 
or other institutions supplying the 
ground course, the college makes out a 
“request for insurance.” This is sent to 
Washington as a binder under the mas- 
ter policy and is accepted by the C. A. 
A. as evidence of insurance. Then 
when the students are enrolled they fill 
out enrollment cards. On receipt of the 
individual enrollment cards an endorse- 
ment is prepared by the underwriting 
office, the original of which is filed 
with the C. A. A. in Washington and 
signed copy of which goes to the edu- 
cational institution. Then a certificate 
is prepared for each student which, with 
a bill for the premium, is sent to the 
agent for distribution to the college, 
which in turn distributes them to the 
students. Unless these enrollment 
cards are filled out completely and ac- 
curately they are likely to be sent back 
to the agent. 


Basis for Return Premium 


In order to simplify the return 
mium problem and eliminate the num- 
ber of days’ exposure as the measure, 
since it would be meaningless, the C. 
A. A. has sanctioned the procedure of 
paying no return premium where the 
student has had two or more hours of 
flight training while if he has not had 
that much he receives his premium back 
in full. It usually takes less than two 
hours of flight training to determine 
whether a student has no aptitude what- 
ever for flying, in which case he is 
dropped from the course. 

Issuance of liability coverage follows 
much the same pattern as the personal 
accident insurance except that instead 
of individual enrollment cards the flight 
contractor merely furnishes the name 
of the students on an enrollment form 
furnished by the underwriters. The re- 
turn premium allowed under the liabil- 
ity contract is based on the number of 


pre- 


hours and this figure should be included 
in any request for a return premium. 

Under the new procedure agents will 
receive copies of all endorsements, 
whether on the accident or liability mas- 
ter policy. 

Some 15 courses will be given during 
the spring session. Most of the stu- 
dents, as before, will be college students 
taking the private preliminary course. 


There is also a_ private preliminary 
course, as in other C. A. A. courses, 
for non-college students. The only 


change in the required coverage is that 
the medical reimbursement feature of 
personal accident insurance has been in- 
creased from $500 to $1,000. This is in 
effect equivalent to a rate reduction, as 
all premiums remain the same. The 
charge for personal accident is $9 per 
student enrolled and $8 for liabilitv. the 
premium being the same for the prelim- 
inary course whether collegiate or non- 
collegiate. 

For the first time the three markets 
issuing the master policies have issued 
a joint bulletin in which the courses are 
described. Agents in correspondence 
will save delay by referring to any 
course by its exact designation. 

These courses include the secondary 
course-collegiate phase: $12 personal 


accident premium, $10 liability; coordi- 
nator-scholarship course: $6.50 and 
$5.20; instructor courses: student ae 


prentice) instructor course, $9 and $7.2¢ 

(preliminary ) instructor re sraclee r 
course: $6.50 and $5.20; secondary 1in- 
structor refresher course: $7.50 and $6; 
refresher courses: solo refresher course: 


$10 and $8; private pilot refresher 
course: $6.50 and $5.20; commercial 
(pilots) refresher course: $6.50 and 
$5.20. 


Courses on which details will be sup- 
plied when available are secondary 
course, non-collegiate phase, pilot sylla- 
bus flying, cross country course; and 
instrument course. 


W. J. Jones Heads Plate 
Glass Steering Committee 


NEW YORK—W. J. Jones of 
United States Fidelity & Guaranty was 
elected chairman of the supe rvising 
committee at the 10th annual meeting 
of the New York Plate Glass Service 
Sureau. This is a division of the Na- 
tional Bureau of Casualty & Surety 
Underwriters. New Amsterdam Cas- 
ualty and Employers Liability were 
elected to the committee. Travelers In- 
demnity was reelected. The other mem- 
bers are Aetna Casualty, Continental 
Casualty, Metropolitan Casualty, Ocean 
Accident and Royal Indemnity. 

Manager John W. Marden reported 
that since the last annual meeting, 
Central Surety, Employers Mutual Lia- 
bility and General Casualty of Seattle 
joined the bureau, bringing the mem- 
bership to 59. In 1940, he said, the bu- 
reau. companies wrote 97.7 percent of 
the business in New York state which 
was just about the same as in the pre- 
vious year. There were 1,080 more 
losses last year than the year before, an 
increase of 2.6 percent. He said the bu- 
reau had directly served 89 
the member companies. 


offices of 





American Auto and Comprehensive 


Although American Automobile is 
laying the groundwork preparatory to 
writing comprehensive liability insur- 
ance, the plans are still in the discussion 
stage and up to the present the company 
has not printed a policy form nor has it 
settled on the form that it will use. 


House bills 5 and 10 introduced in 
Oregon provide for a $1.50 license tax 
on elevators and boilers inspected by 
insurance companies. The state in- 
spector’s fee is $5 but at present there 
is no charge if there is an insurance 
inspection. 

A senate bill restricts the weight and 
size of motor trucks and makes opera- 
tors liable for damage to bridges, road- 
ways, ete., with surety bonds required. 
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Retendene - Insurance 
Work Essential, Dubach Says 


The successful agent and broker likes 
his work so much that sometimes he 
goes along for days without the 
thought that he is to be paid for the 
work he is doing, and like the musician 
feels that remuneration is almost sec- 
ondary, C. N. Dubach, production man- 
ager western department Hartford Ac- 
cident, declared in a talk ata meeting 
of the company’s western field men in 
Chicago. 

He said the successful agent is ex- 
cited at the very thought of the chase 
for new business. Something prompts 
him to try to be head man in his line. 
He will gladly sacrifice a Saturday 
afternoon of recreation when conditions 
demand it and brave criticism of the 
home folks that he is neglecting them. 

“When you like your work that 
much,” he said, “you will experience no 
feeling of sour envy and you will be 
glad of the other fellow’s success, be- 
cause in his success you will appreciate 
the possibility of success in yourself. If 
you like this work in most of these 
ways you will most certainly make a 
go of it. You will get along and im- 
prove, like wine with age.” 


Independent Adjusters 


Hold Rally in Atlanta 
ATLANTA—Sponsored by the Na-- 


tional Association Independent Insur- 
ance Adjusters some 40 independent 
adjusters of the southeast met in a 
conference hére. The meeting was 
timed to coincide with the banquet of 
the Atlanta Association of Claim Men. 

Presiding at the conference was 
James C. Greene, Raleigh, N. C., ex- 
ecutive vice-president of the national 
adjusters association. The address was 
made by L. A. Horton, Oklahoma City. 
president. He emphasized the value of 
the regional get-together and of the 
national meeting. He invited all pres- 
ent to attend the convention in May at 
Dallas. 

The group was welcomed to Atlanta 
by FE. S. Kelly, secretary of the At- 
lanta Claim Association. 

Gordon H. Davis of Chicago, man- 
ager of the loss research division of the 
Federation of Mutual Fire Insurance 
Companies, explained the working of 
his department. 


Chicago Cost Council Sets 
Effective Dates of Rules 


Effective dates for the new casualty, 
surety and fidelity acquisition cost rules 
in Chicago have been set by the govern- 
ing committee of the Cook county coun- 
cil. Jan. 13 was designated as the final 
date for new appointments and April 15 
as the last day for filing applications for 
relief. 

A special meeting was 
council Tuesday, four new governing 
committee members’ being _ elected: 
\merican Surety, Bankers Indemnity, 
Metropolitan Casualty and Phoenix In- 
deminity. They succeed  Fireman’s 
Fund Indemnity, Hartford Accident, U. 
S. F. & G. and Car & General. 

The other members of the committee 
are Continental Casualty, Fidelity & 
Casualty, Fidelity & Deposit, Globe In- 
demnity and Indemnity of North Amer- 
ica. G. FE, Turner, administrater of the 
conferences in Cook county, is chair- 
man of the governing committee. 


held by the 





Settles $44,500 Bank Loss 


The Half-Dime Savings Bank of 
Orange, N. J., has received a check 
from the American Surety covering 
funds obtained from the bank by T. A. 
Davis, Orange attorney, in alleged 
fraudulent mortgage transactions. Da- 
vis obtained $44,500. He pleaded “non 
vult” in common pleas court to six in- 
dictments chargine embezzlement and 
“not guilty” to two charges. He will be 


sentenced Jan. 30. 
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initial Health 
Men Talk Frankly 


(CONTINUED FROM PAGE 19) 








eral agent something, even if he is not 
financed, and also that the company 
which takes on a poor agent will be 
paying somewhere down th: line, in 
lapses and high loss ratios if in no other 
way. The point was made that where 
tests are given, the matter should be 
approached from the standpoint of the 
prospective agent, to show him that the 
purpose is to let him know whether the 
insurance business is the one for which 
he is fitted ‘or *whether he would fit 
better somewhere else. 

The question of agency develoment 
revolved very largely around whether 
in developing new territory it is better 
to put in a man as general agent or 


manager to develop the territory under 
the supervision of one man, possibly 
selected from that group. It was 


brought out that probably most of the 
companies have used both plans, de- 
pending on the circumstances and the 
possibility of getting the right type of 
general agent. 


Part-Time Agent Question 


The part-time agent question came 
in for especial discussion. It was agreed 
that the designation should not properly 
be applied to whole-time insurance 
men, who give only a part of their time 
to accident and health, but rather to the 
man who has some other job and writes 
accident and health only as a sideline. 
It also was agreed that it would be for 
the best interest of the companies to cut 
down on part-timers and if the compa- 
nies had done their duty in that respect 
there would have been no occasion for 
the action some insurance departments 
have taken along that line. 

There was considerable opposition to 
the entire elimination of part-timers. 
It was pointed out that some of the 
best men in the business came into it 
that way and that it is hard to ask a 
man to give up his present job until 
his income from insurance is sufficient 
to give him a living. It was agreed by 
those favoring part-timers to that ex- 
tent that they should be restricted to 
those who intend to get into the business 
full time and that such appointees 
should be eliminated if they do not de- 


velop into something worth while within 
a few months. 
Financing New Agents 

The question of financing new agents 
also Was provocative of much discus- 
sion. It seemed to be quite generally 
agreed that where men show especial 


promise it is legitimate to finance them 
for a time. It is the general practice to 
charge any advances against renewals 
and require their repayment in that way. 

The question of transferring a suc- 
cessful producer to another field as a 
general agent was brought up, with 
considerable discussion as to the dis- 
position of the business he has on the 
books as an agent, and also the general 
agent's reaction when one of his good 
men is taken away from him in that 
way. Some companies have endeavored 
to build up a feeling of pride in the 
general agent in being a successful pro- 
ducer of managerial material and to 
point out to him that he has a good 
talking point in recruiting, in telling 
of the men from the agency who ave 
gone up to higher posts. The argument 
also has been used in some cases that 
the man who has demonstrated that he 
is managerial timber is likely to be 
snapped up by some other company and 
that it is better to keep him in the or- 
ganization. 


Few Manager Training Plans 


Discussion of methods of traning 
managers or general agents brought out 
that very few companies have any or- 
ganized plans along this line. One com- 
pany does most of this training through 





group meetings of general agents. One 
company has worked out a course for 
training managers but has not yet put 
into operation. 

It was brought out that the points 
on which the new manager needs train- 
ing are recognizing good agency ma- 
terial, selling new agents on the busi- 
ness, training them in the field and in 
the fundamentals in the business and 
building and maintaining world. 

Mfr. Merritt explained the schools 
his company maintains for agents, to 
relieve the general agent of the funda- 
mental training of agents. 

In the general supervision of general 
agents, it was suggested that there 
should be a record of their work and 
they should be contacted every three to 
six months. The thought was brought 
out that the general agent needs stimu- 
lation and counsel if not supervision in 
the strict sense. 

In training new agents, especial em- 
phasis was laid on field coaching, with 
the general agent or supervisor spend- 
ing from two days to a week in the 
field with the new man at the start, 
then leaving him on his own for a 
time and then going out with him 
again. The general opinion seemed to 
be that outside training is much more 
important than inside training. Cooper- 
ation of older agents with the new men 
is especially helpful. 

The question was brought up as to 
whether it is possible to educate the 


broker. Results that have been ob- 
tained both in the holding of schools 
and through personal work were de- 


scribed. 


Family Group Hospital Form 

Illinois Mutual Casualty has brought 
out a “cooperative family group” hos- 
pital policy which was designed to cover 
families of employes in industry and 
business. It includes women and chil- 
dren. 

Age limits are: Employed men and 
women, 19-65; children, one day to age 
19, It has no frills and is presented as 
having a “minimum cost” premium rate. 

This contract provides $4 per day for 
hospital room, board and nursing care, 
one to 30 days, for each sickness or ac- 
cident, $10 operating room, $10 anes- 
thetic, $7.50 laboratory examinations, $5 
medical and surgical dressings, and $2.50 
to $50 for scheduled surgical operations 
for employed men and women. The 
protection is provided anywhere in the 
U.S. and Canada. Unemployed wife and 
dependent unmarried. children under 19 
receive one-half the above benefits, ex- 
cept no surgical operations. There is a 
#30 maternity benefit after the policy 
has been in force 12 consecutive months. 

\nnual premium rates are: Family rate 
—lirst year $19, thereafter $18; em- 
ployed individual—First year $14.50, 
thereafter $13.50. If both husband and 
wife work they must each pay the full 
individual rate, the children being in- 
sured at 45 cents per month or $4.50 a 
year for one or more. 


Travelers Omaha Celebration 

OMAHA—tThe 35th anniversary of 
the opening of the Travelers Omaha 
branch will be celebrated by a dinner 
here Friday. Tom S. Kelley, who 
opened the branch, will be the guest of 
honor. Those attending will be mem- 
bers of the Omaha branch and Travel- 
er's agents throughout the territory. Mr. 
Kelley will be presented with a bound 
volume containing the names of all 
present. 





American Auto Conference 


ST. LOUIS — American Automobile 
will hold its annual conference with 
branch managers and field men at its 
home office next week. The 18 field 
managers and their assistants will meet 
for a series of conferences to be held 
throughout Wednesday, Thursday and 


Friday, with morning and afternoon 
sessions. The annual conference ban- 
quet will be held Thursday evening. 


American Automobile’s conferences are 
conducted without planned business ses- 


sions, meetings affording free-for-all ex- 
change of views. 


State Fund Bill in Illinois 

Bills to create a state fund from 
which employers could buy workmen’s 
compensation and occupational disease 
insurance have been introduced in the 
Illinois legislature and referred to com- 
mittee. The sponsors are State Senator 
J. M. Lee, Chicago, democrat, and Rep- 
resentative Edward Skarda, Chicago, 
democrat. They said the proposal has 
the backing of organized labor and is 
aimed at saving employers money. 


To Enforce Rent-A-Car Cover Law 

MADISON, WIS.—Strict enforce- 
ment of the Wisconsin law requiring 
rent-a-car firms to take out liability in- 
surance and file the same with the state 
motor vehicle department, will be in- 
sisted upon by state inspectors. Negli- 
gence in complying was discovered when 
the city attorney checked an injury case, 
found the state law had wiped out a lo- 
cal ordinance but that inspectors thought 
the action was voluntary. 


Increase in License Supervisions 

ST. PAUL—Nearly 6,000 Minnesota 
motorists had their drivers’ licenses sus- 
pended or revoked in 1940, the state 
highway office reports. This is a gain 
of 45 percent in revocations and of 166 
percent in suspensions. Drunkenness 
led all of other causes for loss of 
licenses. 

A bill has been introduced in the legis- 
lature permitting suit against the estate 
of a person killed in an automobile acci- 
dent. 

Seek to Exempt Hospitalization 

ST. PAUL—A bill is now before the 
Minnesota legislature providing for the 
exemption of non-profit hospital service 
corporations from state insurance laws. 
Opponents contend that hospital serv- 
ice corporations are engaged in insur- 
ance business and should be under in- 
surance department supervision. 





Many Auto Licenses Revoked 


For operating cars while intoxicated 
the licenses of 1,941 motorists were re- 
voked in New York state last vear, and 
an additional 469 lost their licenses be- 
cause of reckless driving. 


Stack, Hall, Hammond Speak 
activities of the National Con- 
servation Bureau and of the Center for 
Safety Education at New York Univer- 
sity were highlighted at the annual West 
Virginia Safety Conference at Charles- 
ton. Dr. H. J. Stack, director of the 
Center, delivered a talk on the impor- 
tance of safety education in the schools 
as a vital factor in national defense, and 
another on “Teaching Teachers to 
Teach Safety.” 
John J. Hall, 


director of the 


Safety 


special service division 
National Conservation 
Bureau, spoke on “Extending the § Safety 
Education Program,” and on “Driver 
Training in the Schools.” 

Harold F. Hammond, 
traffic division director, addressed the 
conference on “Traffic Engineering,” and 
on “The City Engineers’ Part in the 
Safety Program.” 


Form Aetna Graduates Club 


DETROIT—A group of agents who 
have taken the Aetna Casualty & 
Surety’s home office training course 
formed the Aetna Graduates Club of 
Detroit, with 27 charter members. J. F. 
Horton, branch manager, was guest of 
honor. G. M. Zimmerman is president 
of the club; Russell Haycock, vice-presi- 
dent, and G. K. Johnson, secretary- 
treasurer. 


the bureau's 





The Hospital Insurance Company of 
Oklahoma City has reorganized as a 
stock company with $10,000 paid up 
capital stock and $50,000 authorized, to 
take over the business of the Hospital 
Mutual. 


CASU ALTY 29 


Caton pan Flu Epidemic 
Are Not Burdensome 


The current influenza epidemic, which 
started on the coast, has not so far 
caused any remarkable increase in 
claims under health or hospitalization 
policies. Although it is a rather wide- 
spread epidemic, it is mild and most ot 
the victims recover within a week. 
There are very few claims under health 
policies that contain a waiting period. 
There is an increase in health claims 
under industrial policies and other types 
of contracts that do not have a waiting 
period, but the increase is regarded as 
no more than seasonal by claim depart- 
ments. The companies have not en- 
countered a disturbing increase in claims 
under hospitalization policies, although 
they are convinced that many victims 
of the flu that do have such insurance 
are entering hospitals when they would 
not do so without having such indem- 
nity. There were reports from some 
communities that hospitals are filled to 
capacity. 


There was a similar evidemic in Jan- 
uary of 1940 and hence the claims dur- 
ing January of this year do not appear 


particularly heavy when compared with 
the comparable month last year. 

Life & Casualty of Nashville reports 
that for the first week of 1940 its sick 
claims were 32 percent of premiums, 


whereas during the first week of 1941 
they were 44 percent. During the sec- 
ond week of 1940 the ratio was 37 


percent and during the second week of 
January, 1941, it was 52 nercent. 

Most of the flu cases have been of 
very short duration and have resulted in 
very few claims under health policies, 
which many of the companies now write 
with a seven-day elimination period, but 
there were numerous claims under hos- 
pitalization policies, which do not have 
such a waiting period, particularly in 
the case of young men or women who 
are not living at home and find hos- 
pitalization even in minor cases almost 
a necessity. 

CLAIMS INCREASE 

NEW YORK—Marked increases in 
claims arising from influenza in certain 
territories, particularly New England 
and Texas, have been noted by compa- 
nies writing health insurance. Claims 
have also been high on the Coast, par- 
ticularly California, but now appear to 
be tapering off. The winter months are 
always higher in influenza claims but 
even in the states hit the hardest the 
claims have not reached epidemic pro 
portions. 

Apparently the cases have been fairly 
mild, for there has been no perceptible 
increase in death claims resulting from 
influenza complications. A phenomenon 
that has been noticed in New England 
is that cities and towns with colleges 
or preparatory schools have been some- 
what harder hit than others in number 
of influenza claims under health policies. 
There has also been a slight increase in 
influenza claims in New York City be- 
yond the usual winter rise. 


ELSEWHERE 


Award for Auto Market Study 

DETROIT—A cash 
$200 to conduct a study in the potential 
market for automobile insurance in 
Michigan has been awarded to H. W. 
Domeck, Wayne University senior, by 
the Michigan Mutual Liability. Mr 
Domeck, whose scholarship and_ prac- 
tical experience in the field won him the 
scholarship, hopes to complete his study 


fellowship of 


of the auto insurance market by mid- 
summer. The award will be given an- 
nually. 


The agency and claim departments of 
the State Farm companies have acquired 


additional office space in the City Na- 
tional Bank building, Omaha. The area 
serviced by the Omaha claim division 


covers part of eastern Nebraska and 
western Iowa. and is under the super- 
vision of W. W. Gibson. 
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Doubts Constitutionality of Bill 


ST. PAUL—E. J. Devitt, assistant 
attorney-general of Minnesota, has ad- 
vised Commissioner Yetka that the 


National Fire Protection 


business in Minnesota is “of 


Association’s 
model bill for regulating the liquid gas 
very 


doubtful constitutionality. 
promulgated by 


Regulations 
the fire marshal must 
conform substantially to the regulations 
of the National Board which makes the 
law indefinite in that such regulations 
may change from time to time. The bill 
is vulnerable to constitutional attack as 
it delegates to the National Board the 


authority to promulgate rules and regu- 
measure also constitutes 
an unlawful delegation of power to the 
fire marshal in that it authorizes him to 
regulations 


lations. The 


promulgate and _ enforce 


without any limiting policy or standard 
set by the 
pointed out. 


legislature, Mr. 


Devitt 


Rehabilitation Bill in Oregon 


House bill 


gon legislature by the committee o 


revision of laws, provides a method for 
reorgani- 
conservation of resources of 


the liquidation, ‘rehabilitation, 
zation or 
insurers doing business in more tha 


one state. 
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Dauwalter Tells of 
Defense Aid Work 


CLEV ELAN D—Insurance 


men of 


this territory heard F. S. Dauwalter, as- 
sistant general manager National 
Board, who is directing the insurance 


industry’s efforts to help in the national 
defense program. The meeting was 
sponsored by the Insurance Board of 
‘leveland, members of the Cleveland 
Field Club attending. 

Mr. Dauwalter said in 1917 the Na- 
tional Board’s resources and _ facilities 
were placed at the disposal of the fed- 
eral government, and this work grew to 
such a large proportion it caused the 
virtual suspension of the usual engi- 
neering activities until Feb. 1, 1919. 
Much industrial data resulting from in- 
spections that it made was furnished. 
Recommendations for safeguarding 
cantonments, supply depots, hospitals, 
naval properties, warehouses, terminals 
and shipyards, for fire protection and 
prevention, were developed thoroughly. 
As a result, when possession of army 
cantonments was delivered to those in 
authority, fire losses amounting to less 
than $3,000 had been sustained on con- 
struction valued at more than $100,000,- 
000. 


Complicated Problems Arose 


“Problems of extraordinary com- 
plexity and detail were presented and 


solved in safeguarding naval praper- 
ties,” he said. “Food supplies, a factor 
of vital importance, offered distinct 


problems in protection of large con- 
centrations of values.” 

He explained that advisory bureaus 
on fire protection and prevention have 
been set up in Washington in the con- 
struction division of the war depart- 
ment and the bureau of yards and docks 
of the navy department, under direc- 
tion of National Board engineers. 
Plans for all construction projects un- 
der the jurisdiction of the war and navy 
departments will be passed upon. by 
these bureaus. 

Problems of construction and water 
supply are frequently acute in making 
provision on short notice for large con- 
centrations of men and in order to deal with 
these problems with maximum eff- 
ciency, he said, it has been arranged in 
cooperation with fire insurance rating 
boards and bureaus throughout the 
country to station one or more fire pro- 
tection engineers at each such project 
while it is under construction. These 
will be supplemented from time to time 
as occasion requires. 


Other Meetings Are Planned 


Other meetings to be addressed by 
authorities will be held to organize the 
insurance business in northeastern Ohio 
to help combat subversive efforts and 
the menace of sabotage by fire. 


President John W. Barrett of the 
Cleveland Board announced its facili- 
ties have been made available to au- 
thorities. 

Among guests present were R. J. 
Harney, president Cleveland Field 
Club; W. F. Gmereck, special agent 
National Board: J. W. Conley, vice- 
president Lorain County Insurance 
Association, and E. O. Thomson, presi- 
dent Ohio Fire Underwriters Associa- 


tion. 


Agents’ Group to Honor Bennett 

KANSAS CITY—At a luncheon Feb. 
3 the Kansas City Insurance Agents As- 
sociation here will honor Walter H. Ben- 
nett, general counsel National Associa- 
tion of Insurance Agents. 


Bryant Elected by 


Cincinnati Agents 


T. T. Bryant, Walter P. Dolle & Co., 
was elected president of the Cincinnati 
Fire Underwriters 


Association, suc- 
ceeding T. M. 
Geoghegan, who 
has served two 
terms. Mr. Bryant 
is a native of 
Louisville and _ re- 
ceived his first 
training with the 
Kentucky Actu- 
arial Bureau there 
under Clem 
Wheeler, 1911- 





1915. In the latter 

year, he joined the T. T. Bryant 
Booker & Kin- 

naird agency. He went to Cincinnati 
in 1917 and soon became associated 


with the Dolle agency, later becoming 
a partner. Mr. Bryant served as asso- 
ciation vice-president last year and has 
been on the governing board four 
years. He is also active in the Ohio 
Association of Insurance Agents. 

Gustav May was named vice-presi- 
dent. Mr. May was recently elected to 
the governing board and has a long ex- 
perience in the agency field. J. F. 
Schweer, secretary-treasurer for over 20 
years, was reelected. Other governing 
board members are T. W. Earls, West 
Shell, and Mr. Geoghegan. 

The new officers will be installed 
Feb. 13. F. P. O’Connor, assistant 
superintendent of Ohio, and V. G. Mar- 
tin, executive secretary state associa- 
tion, will speak. 


Illinois Short Course to Be 
Held in Urbana, March 13-15 


Arrangements for the second annual 
short course of the Illinois Association 
of Insurance Agents were made at a 
meeting in Urbana, IIl., between Lyle 
H. Gift, president, Peoria; Wade Fet- 
zer, Jr., chairman educational commit- 
tee, Chicago, and H. H. Monier, Cham- 
paign, representing the Illinois Associa- 
tion, and Dean Charles M. Thompson, 
college of commerce and business ad- 
ministration, and Dr. I. G. Dickinson, 
associate professor of economics, Uni- 
versity of Illinois. 

The university, as last year, will co- 
operate in giving the course, supplying 
members of the faculty, lecture rooms, 
etc. The course is to be held at the 
university March 13-15. Further details 
will be made known later. 


Michigan Agents to Frame 
Report on Auto Insurance 
LANSING, MICH. 


gathered by the automobile insurance 
study committee of the Michigan Asso- 
ciation of Insurance Agents will be 
analyzed, sifted and correlated into a 
report to the membership, it was de- 
cided at a meeting of the committee 
here. A. I. Dreifus, Woodward Agency, 
Detroit, the chairman, presided. 

George Scott, New York, new direc- 
tor of education National Association 
of Insurance Agents, formerly a resi- 
dent of New Hampshire whose finan- 
cial responsibility law, with an assigned 
risk pool, was one of the alternatives 
to compulsory automobile insurance 
which has been given much attention 
by the Michigan study group, spoke on 
the subject. 

The report will be formulated by C. 


— Information 


E. L. Burwell, Grinnell-Row agency, 
Grand Rapids, to be presented at a 
symposium on the subject Feb. 20 dur- 
ing the annual mid-year state associa- 
tion meeting here. 

The educational program sponsored 
by the Michigan association and plans 
for the future, particularly as to link- 
ing it with a projected National asso- 
ciation program, was discussed at a 
meeting with Mr. Scott. W. O. Hilde- 
brand, Michigan association secretary- 
manager; H. T. Stock, Detroit, chief 
instructor in conduct of the state pro- 
gram, and Carl Trager, Lansing, edu- 
cational chairman state association, 
took part. The state association is pro- 
viding advanced work in correspond- 
ence course form in cooperation with 
the extension division of the University 
of Michigan, and at a series of zone 
meetings. Company field men repre- 
senting in various lines are assisting as 
instructors. 


Tentative Program for 
Minnesota Agents Rally 


MINNEAPOLIS—E. L. Stephenson, 
branch manager Associated Aviation 
Underwriters in Chicago, will speak at 
the mid-year meeting of the Minnesota 
Association of Insurance Agents at St. 
Paul March 5-6. Richard Bancroft, 
assistant secretary, St. Paul Fire & 
Marine, will speak on marine insurance 
and H. E. Reynolds, Dunning & Dun- 
ning, Duluth, will discuss surveying of 
hazards. 

An effort is being made to get Con- 
gressman Melvin Maas of St. Paul to 
speak at the annual dinner which is 
being sponsored by the Insurance Ex- 
change of St. Paul. 


Tax Lien Bill in Nebraska 


A new bill in the Nebraska legislature 
places a lien for delinquent taxes upon 
the proceeds of fire insurance policies 
where the property has been 40 percent 
destroyed. It requires companies to as- 
certain if such a lien exists before mak- 
ing payment; permits use for replace- 
ment, but renders company liable in civil 
action for taxes unpaid and subjects it 
to a fine not exceeding $100 if law not 
obeyed. 


Kosman Omaha President 


Henry Kosman has been elected pres- 
ident of the Omaha Association of In- 
surance Agents. Richard Walker is vice- 
president and Horace M. Higgins was 
reelected treasurer. New directors are 
Joseph Barker, Jr., and Arthur Pinker- 
ton. S. P. Smith has been appointed 
secretary. 


To Survey St. Louis’ Insurance 

ST. LOUIS—John J. O'Toole, presi- 
dent St. Louis Board, has announced he 
will appoint a special committee of five 
to confer with Mayor Dickmann on the 
city’s insurance. Recommendations will 
be made in an effort to bring about a 
reduction in fire rates on some city 
buildings. The advisability of placing 
insurance on other buildings not now 
protected will be considered. 


Michigan Bar Group Meets 

The insurance committee of the 
Michigan Bar Association held its first 
session in Lansing with Chairman W. 
C. Searl, vice- -president and counsel 
Auto-Owners. First bills offered at the 
current legislative session were dis- 
cussed. Herbert Thompson, Detroit, 
secretary-counsel Michigan Life Under- 
writers Association, was present. 


Houghton County Agents Elect 
LAKE LINDEN, MICH—E. F. 

Prince, Lake Linden, was elected presi- 

dent of the Houghton County Associa- 


tion of Insurance Agents at the annual 
meeting. P. J. Scanlan was elected vice- 
president; G. R. Pichette reelected sec. 
retary and W. H. Faucet, treasurer, 
George Hoff and Thomas Gilbert, U. S. 
F. & G., Milwaukee, were guests at the 
venison dinner. 


Smith Gogebic County Group Head 

IRONWOOD, MICH.— William 
Smith of Wakefield was reelected presi. 
dent of the Gogebic County Association 
of Insurance Agents at the annual meet- 
ing. Other officers reelected are Mrs, 
Margaret Holmberg, Ironwood, vice. 
president; Miss Margaret Weymerskirch, 
Bessemer, secretary, and George Ma- 
zanec, Bessemer, treasurer. 


Zimmer Heads Capital Fire 

John Zimmer, Sr., was elected presi- 
dent and treasurer of the Capital Fire 
of Lincoln, Neb., at its annual meeting, 
succeeding T. A. Engles of Auburn. 
Mr. Engles becomes vice-president, 
along with R. H. Harris of Lyons. John 
Zimmer, Jr., was named secretary. 


Install New Cats Meow Officers 


ST. LOUIS—The St. Louis court of 
Cats Meow installed its new officers 
Jan. 28. J. W. Rodger, manager St. 
Louis Board, succeeds E. C. McDer- 
mott as most wise and powerful meow. 
There will be an installation dinner- 
agg in honor of the new officers 
ed. 1. 


Hardware Companies’ Conference 

MINNEAPOLIS—Sixty field repre- 
sentatives of the Hardware Mutual and 
Hardware Indemnity of Minneapolis at- 
tended a two-day sales conference here. 
Minnesota, the two Dakotas, Montana, 
Iowa and Wisconsin were represented. 
R. J. Grant, president; D. F. Raihle, 
secretary, and J. E, Hanson, treasurer, 
were speakers. 


New Nebraska Bills 


LINCOLN, NEB.—New bills intro- 
duced in the Nebraska legislature in- 
clude: 

Providing that the sale or delivery of 
a policy in the state automatically ap- 
points the director of insurance as 
agent for service of processes. It is 
aimed at bringing radio and mail com- 
panies within jurisdiction of Nebraska 
courts. 

Requiring director of insurance to re- 
fuse renewal of license to any fire com- 
pany that fails to pay an annual occu- 
pation tax assessed by municipalities. 

\ bill penalizing individual sureties 
on guardians’ bonds by providing for 
filing of a lien on their properties to 
continue during the term of appoint- 
ment. 


Smith Celebrates 25th Year 





Robert J. Smith, McPhail, Smith & 
Hollister agency, Baldwin, Mich., was 
honored with a dinner for his 25 years 


as representative of the America Fore 
group. He was presented with an elec- 
tric clock and a wristwatch by W. E. 
Bowie, state agent American Eagle 
Fire, and A. B. Paulsen, state agent 
Continental. 


Iowa Fire Losses Improve 


losses in Iowa during 1940 
$4,449,221, a decrease of 
$296,668 or 6.25 percent, according to 
Fire Marshal Strohm. The per capita 
loss was $1.75 as compared with $1.87 
the previous year. Fire losses in Des 
Moines dropped from $665,965 to $285,- 


Rockford Board Insurance Day 
The Rockford Board of 


ualty & Surety Underwriters 


Fire 
amounted to 


Cas- 


hold 


Fire, 
will 





32 


its third annual insurance day in the 
Nelson Hotel, Rockford, Ill, Feb. 19. 
It will start at a luncheon and will be 
followed by a sales congress in an after- 
noon session. All Illinois insurance men, 
including field men, are invited to at- 
tend. 


NEWS BRIEFS 


R. L. Menard has been elected presi- 
dent of the Joplin, Mo., Association of 
Insurance Agents. F. K. Eberlein is 
vice-president and R. E. Bealmear is 
secretary. 

The insurance department of Irving 
B. Hiett Company of Toledo has been 
merged with the Falconer, Dunbar & 


Picton agency here. Irving B. Hiett, 
Jr, has become connected with Fal- 
coner, Dunbar & Picton. 


Two Lansing, Mich. insurance men, 
\. C. Leyrer, agent Connecticut Gen- 
eral Life, and Evans Boucher, C. B. 
Smith agency, have been named to key 
positions in the newly created Lansing 
city planning commission. Mr. Leyrer 
becomes chairman and Mr. Boucher sec- 
retary. 

Members of the legislative committees 
of the Minnesota Association of Insur- 
ance Agents and the Insurance Federa- 
tion of Minnesota held a joint meeting 
to discuss bills before the legislature. 

lo avoid a threatened 20 percent in- 
crease in fire insurance rates at East 
Liverpool, O., Mayor Greenawalt has 
ordered a suburban fire station reopened. 
Funds for new fire-fighting equipment 
will be sought. 

Fifty agents of the 
Dwelling of Des Moines attended a 
sales conference in Minneapolis. Presi- 
dent B. Rees Jones and E. W. Clark, 
former Iowa commissioner, were speak- 
ers, 

T. W. von Kuster, co-manager of the 
insurance department of the David C. 
Bell Investment Co., Minneapolis, has 
received the distinguished service medal 


Town Mutual 


of the U. S. Junior Chamber of Com- 
merce, given annually for diversified in- 
terest in civic work. 

Hughes Cunningham of Sheffer-Cun- 
ningham, adjusters, addressed the In- 
surance Women of Wichita on the 


Kansas financial responsibility law. The 


annual “bosses’ day luncheon” will be 
held Feb. 4 and the insurance women’s 
dance Feb. 24. 

\t a meeting of the Hutchinson 


(Kan.) Association of Insurance Wo- 
men, Miss Virginia Unruh, McNaghten 
\gency, spoke on farm insurance, fol- 


lowed by a series of: “true or false” 
questions. Verria Ediger of the Mc- 
Naghten Agency has charge of the 
next program, Feb. 12, on the automo- 


bile comprehensive policy. 

A. B. Keith, Hiawatha local agent, is 
serving as representative in the Kansas 
legislature. 

l. E. Erwin, Winfield, and C. W. 
Reed, Salina, have been elected presi- 
dent and manager respectively of the 
Farmers Union Mutual of Salina, Kan., 
replacing G. W. Bushby, who has been 
both president and manager. 


The Home Mutual of Appleton, Wis., 
which has been writing windstorm and 
hail, is expanding operations to include 
fire insurance associated coverages. 

The Michigan Audit Bureau, now at 
3927 Barlum Tower, Detroit,, has ac- 
quired 50 percent additional floor space, 
which will be available about Feb. 1. 

Dean W. Howland, former president 
of the Detroit Association of Insurance 
\gents, as eminent commander of Da- 
mascus Commandery, Knights Templar, 
headed the commandery’s 50th anni- 
versary celebration Monday. 

The Guy E. Wells agency, Wellington, 
., has purchased the agency of the late 

Tile Gunsaul, Chatham. O., and the D. 
=. Houseman agency, Sullivan, O. Mr. 
Houseman will continue as a solicitor. 

At the annual meeting of the Farmers 
Mutual of Kearney, Neb., Horace Carey 


was elected president to succeed B. O. 
Hostetler and W. F. Huffstutter secre- 
tary in place of George Herring. 
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~ IN THE SOUTHERN STATES 





Alabama State Fund May 
Increase Rates on Schools 
MONTGOMERY, ALA.—The Ala- 


bama state insurance fund may have to 
increase rates on schools on account of 
excessive losses on that class, A. R. 
Forsyth, state finance director, an- 
nounces. He notified county superin- 
tendents and asked their suggestions as 
to how fire losses could be cut down. 

Mr. Forsyth reported that for the 
seven years ending Sept. 30 school pre- 
miums were $1,486,295 and losses paid 
$1,192,103, a loss ratio of 80.2 percent. 

“Adding to this ratio the statutory 
discount of 40 percent on the amount 
retained by the fund, and a like percent- 
age on the amount reinsured, which 
represents approximately the acquisition 
cost of the insurance companies, an end 
figure of 120.2 is indicated. 

“This represents an actual loss of 20.2 
percent or $300,321 for this particular 
group. This loss has been overcome 
from favorable experience on the other 
five groups (including courthouse, jails, 
armories, etc.). 

“In order to reduce the high loss ratio 
of 80.2 percent to 60 percent, the break- 
even point, it would be necessary to in- 
crease rates on all school buildings 33.66 
percent.” 

Mr. Forsyth said fire losses for the 
present fiscal year are even higher than 
for the seven-year period. 


Companies Lose $43,000 Suit 
NATCHEZ, MISS.—A full recovery 
verdict for Mrs. Kingsley Swann, New 
York and Natchez society woman, has 
been rendered in the federal court here 
in her suit to collect $43,000 fire insur- 
ance on her home, “Homewood,” which 
burned in January, 1940. The mansion 


was used for scenes in filming “The 
Birth of a Nation.” 


The jury fixed the damage to fur- 
nishings at $72,000, or the amount 
claimed by Mrs, Swann. This auto- 


matically meant that all the insurance 
policies were ordered paid. Suits on 
another $17,000 worth of insurance are 
pending in the state court. - 

The companies contended that Mrs. 
Swann seriously hampered the fire fight- 
ers. She admitted she cursed them 
roundly but denied she prevented them 
from pumping water from a cistern on 
the place. Defendants were Liverpool 
& London & Globe, National Fire, 
Dixie Fire, North British & Mercantile 
and the Western Assurance. 


Tighten Team Rule in La. 

NEW ORLEANS—The New Or- 
leans Rating & Fire Prevention Bureau 
has made builders risks ineligible for 
term insurance. The new rule provides 
that policies issued under a_ builders 
risk form for more than one year shall 
be written at the full annual rate for 
each additional year or pro rata for part 
of an additional year. 





Set Florida Convention Date 

TAMPA, FLA.—The annual meeting 
of the Florida Insurance Agents Asso- 
ciation will be held at Jacksonville June 
19-20 or the same days the following 
week. By that time the legislature, 
which convenes in April, will have fin- 
ished its work. 

Although Payne Midyette, president 
of the National Association of Insurance 
Agents, continues as chairman of the 
Florida association's legislative commit- 
tee, he will be able to give only a portion 
of his time to the latter assignment how- 
ever. State Secretary A. C. Eifler will 
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have an office at the capital during the 
legislature and remain there all the time 
the lawmakers are at work. 


Expect Record Okla. Convention 


OKLAHOMA CITY—Plans are be- 
ing formulated to make the 1941 con- 
vention of the Oklahoma Association of 
Insurors here May 16-17 a banner meet- 
ing, not only from standpoint of attend- 
ance, but with a view of presenting a 
program of unusual constructive value. 
The Skirvin Hotel will be convention 
headquarters. 


Tulsa Exchange Elects 


The Tulsa (Okla.) Insurance Ex- 
change has elected Harry Parrish, presi- 
dent; Paul Sisk, vice-president, and 
James Whelchel, secretary-treasurer. 


Minter Heads Norfolk Agents 


John T. Minter was advanced from 
vice-president to president of the Asso- 
ciation of Fire Underwriters of Norfolk, 
Va., at its annual meeting last week. 
He succeeds B. B. Burroughs, who is 
now president of the Virginia Associa- 
tion of Insurance Agents. 

Stewart Brown was elected vice-presi- 
dent and John Cahill reelected secretary- 
treasurer. Mr. Burroughs remains a 
director of the Norfolk board. New 
members of the board are L. T. Dobie, 
C. R. Dey, George Gordon and L. D. 
Finley. 














Bennett to Speak in Memphis 


MEMPHIS, TENN.—W. H. Bennett, 
secretary and general counsel National 
Association of Insurance Agents, will 
address the Memphis chamber of com- 
merce and invited guests, which may in- 
clude local insurance agents in and near 
Memphis, Jan. 30. R. T. Cawthon, sec- 
retary of the Tennessee Association of 
Insurance Agents, expects to attend. 





Prince Heads Houston Exchange 


The Insurance Exchange of Houston, 
Tex., has elected these officers: Homer 
B. Prince, president (reelected); A. R. 
Cline, first vice-president; R. D. Harri- 
son, second vice-president; Webster 
Blocker, secretary-treasurer; M. M. 
Hazard, B. T. Morris, M. A. Bouknight, 
J. K. Wade and Miss Florence Kerr, 


directors. 





Propose Tennessee Code Study 
NASHVILLE—A bill providing for 


a study and possible revision of the 
entire Tennessee insurance code names 
Commissioner McCormack, the presid- 
ing officers of the two houses of the 
legislature, and any other that Governor 
Cooper might appoint, as an insurance 
code authority to make a detailed study 
of the state insurance laws. Action on 
their recommendations would be taken 
at a future session of the legislature. 


NEWS BRIEFS 


F. F. Ludolph, secretary of the San 
Antonio Insurance Exchange, was 
called to Marshall, Tex., Jan. 23, bv the 
death of his mother, Mrs. Ferdinand 
Ludolph, 81. 

Col. A. P. Watson, a local agent in 
Austin, Tex., a reserve officer, has been 
ordered to active duty as military execu- 
tive officer of the Austin district. He 
is a world war veteran and served sev- 
eral years with the general staff in 
Washington. 

The Insurance Women’s Club of 
Oklahoma City held a “quiz” session 
conducted by Pauline Garver and 
Mayme Mettle. 

The Stonewall of Mobile, Ala., will 
celebrate its 75th anniversary Feb. 10. 

Dean Haggerty, manager of the auto- 
mobile department of Corroon & Reyn- 
olds has been visiting general agents in 
Dallas, Houston, Galveston and San 
Antonio. 

A book, “The Great Diamond Robbery 
and Other Plays,” by the late E. M. 
Alfriend, who was at one time associated 
with the Thomas M. Alfriend & Sons 


agency in Richmond, Va., has just been 
published. His father, T. M. Alfriend, 
was president of the Virginia Fire & 
Marine for some years before entering 
the agency business. 

The newly organized Houston Club of 
Insurance Women elected the following 
officers: President, Miss Ethel Tucker; 
vice-president, Miss Catherine Reager; 


recording secretary, Mrs. Imogene 
Thomas; corresponding secretary, Miss 
Maude Dixon and treasurer, Miss Wilma 
Warren. 

Appointment of a committee for co- 
ordination of fire-fighting equipment and 
personnel for service in case of emer- 
gency in Virginia is being considered by 
Governor Price. 








EASTERN STATES ACTIVITIES — 





N. J. Revised Pledge at 
Standstill on Action 


NEW YORK—While conferences be- 
tween representatives of the Eastern 
Underwriters Association and the con- 
tact committee of the New Jersey Un- 
derwriters Association regarding the 
revised pledge of the latter body have 
been held from time to time lately, no 
definite decision has been reached. One 
feature that is holding up action is the 
effort to compel the licensing of agents 
of New Jersey companies as well as 
those of outside institutions. The more 
prominent of the New Jersey companies 
are reported to sanction the idea. 

Company men recognize that agents 
in other states are watching the progress 
of the move by the New Jersey associa- 
tion, and if its purpose be attained the 
probabilities are that similar agreements 
will be asked for elsewhere. 





Hydrant Hazard in Philadelphia 


PHILADELPHIA—This city’s criti- 
cally weak fire hydrant system, which 
frequently develops one or more hy- 
drants out of order at fires, will be 
rehabilitated at cost of $840,000 if a plan 
drawn up by Director of Public Works 
Neeson is authorized by city council. 

Neeson’s plan calls for replacement of 


the approximately 8,000 defective hy- 
drants, some of them 50 years old, over 
a period of two years—at a rate of 4,000 
a year. 

Fire Marshal Clinton asserted that 
fire hazards in Philadelphia have in- 
creased 75 percent and hazards to life 
about 80 percent since the start of the 
depression. 

Periodical inspections of Philadelphia’s 
fire hydrants by the fire marshal would 
be required under a bill introduced in 
the state senate by McCreesh of Phila- 
delphia. 


—_——— 


N. H. Assigned Risks Total 800 


Since the voluntary automobile risk 
assignment plan was set up in New 
Hampshire May 10, 1938, about 800 ap- 
plications have passed through the ad- 
ministrative office in Portland, Me., ac- 
cording to R. C. Shipley, manager of the 
Maine office of the National Bureau of 
Casualty & Surety Underwriters. 





North Middlesex Board Elects 
ARLINGTON, MASS.—After hold- 


ing several preliminary meetings, the 
North Middlesex Association of Insur- 
ance Agents has completed its organiza- 
tion with these officers: President, C. R. 
Whitman, Arlington; vice-president, J. 
C. Rush; secretary, Isabel C. Gratto; 
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treasurer, Annie I. Dwelly, all of Arling- 
ton; executive committee, G. W. Ed- 
wards and H. G. Wilton, Arlington; L. 
W. Puffer, 3rd, Winchester; R. H. Mar- 
shall, Lexington, and H. G. Keenan, 
Belmont. 


Elwell to Talk to Bankers 


Clinton W. Elwell, Boston manager 
Fire Companies Adjustment Bureau, 
will speak on insurance as it relates to 
banking before the Boston Bank Audi- 
tors & Comptrollers Association Feb. 18. 


NEWS BRIEFS 


Travelers’ Philadelphia Central City 
branch is moving to the Packard build- 





president, have been elected vice-presi- 
dents of the Burlington Mutual Fire. 

The Insurance Square Club of New 
Jersey will meet in Newark, Feb. 10. 
Members of the New Jersey Special 
Agents Association have been invited to 
be guests. 

The Oliver Walker & Son agency, 
Northampton, Mass., has received a 
“certificate of appreciation” from the 
Hanover Fire for 70 years’ representa- 
tion. It was presented by Special Agent 
F. G. Buzzell to C. W. Walker, head 
of the agency. 

J. C. Avery, Wolfeboro, N. H., local 
agent, has been elected president of the 
Wolfeboro National Bank. 

Henry Heselton of the Heselton & 





ing, 111 South 15th street. Jones agency, Gardiner, Me., has been 
F. C. Martin of Bennington, recent reappointed justice of the Gardiner 
Democratic candidate for governor of a ne gr oe 
Vermont, and C. Brownell, treasurer purchased the W. F. Field agency there, 

of the company and son of a former formerly the McNaughton agency. 
125 points under the National Board 


New Schedule in 
Effect in Oregon 


PORTLAND, ORE—A. J. Snow, 
assistant manager Oregon Insurance 
Rating Bureau, has been explaining the 
new master schedule for fire insurance 
rates in the state at a series of meet- 
ings. The new schedule, which is a 
consolidation of several old class sched- 
ules, is being put into effect in Portland 
and eventually will bring about rerating 
of the entire state. The Oregon Insur- 
ance Agents Association has been active 
in its support of the new schedule. 

The first new rate volume was dis- 
tributed to Portland agents last week. 
By using a slightly larger book size 
and listing by streets instead of block 
numbers, it is expected that the number 
of volumes for rating Portland will be 
reduced from 16 to seven. Rates are 
effective as of Jan. 1, and cannot be 
applied to policies dated before Nov. 1, 
1939. 

Many Reductions Expected 

In most cases, the new rates are 
lower than the old. In a circular of the 
bureau, it was pointed out that certain 
classes have been given exceptionally 
favorable treatment under the previous 
rating method and also that some 
changes of occupancy or construction 
have been found which will cali for in- 
creases. Where an increase in rate is 
obtained due solely to the application of 
the new schedule, the bureau.states that 
it will consider the previous rate as a 
“stop rate.” The old rate will be con- 
tinued pending changes in the building, 
occupancy or city protection which will 
warrant a revision in the rate publica- 
tion. Improvements in the construction 
or occupancy of these risks will not be 
recognized until the changes warrant a 
reduction under the new schedule and 
introduction of higher rated occupancies 
or changes in construction will warrant 
raising the rates. 

It was indicated that an improved 
fire protection class for Portland is be- 
ing considered. The new Oregon sched- 
ule provides for different grades of city 


schedule. Thus, a city which is in class 
; under the National Board rating may 
be in class 9 to 12 under the Oregon 
system. 


California Linens Revision 
Measure Is Passed 


SAN FRANCISCO—Clarification of 
the agents and brokers license laws, de- 
tailing violations of the insurance code, 
providing for limited and_ restricted 
licenses and for protection of the 
licenses and business of agents or brok- 
ers called into military service, are 
among the provisions in a bill passed by 
the California legislature and placed be- 


fore Governor Olson for his signature 
as an emergency measure. It becomes 
effective immediately. 


The act contains many amendments to 
existing sections of the code, adds sev- 
eral chapters which aim to set up stand- 
ards of professional conduct. 

The present code provides that licensed 
agents going into military service will 
forfeit their licenses. The revised meas- 
ure makes it possible for such persons 
to designate other persons to care for 
their business. Present conflicts relat- 
ing to applications for, and issuance and 
renewal of, licenses, have resulted in the 
imposition of penalties on persons who 
have endeavored in good faith to comply 
with the law. Other provisions elimi- 
nate provisions which are obsolete. 

rhe bill was developed in the recent 
legislative conferences held under the di- 
rection of Commissioner Caminetti. It 
was sponsored by the agents and brok- 
ers organizations. 


Educational Work Extended 

LOS ANGELES Santa 3arbara 
and Pasadena have joined in the educa- 
tional program for agents sponsored by 
the Insurance Institute of California. 

The course already has started in 
Santa Barbara, directed by P. F. Mac- 
Farland, local agent, and W. B. Ton- 
nar, coordinator of the Santa Barbara 
public schools. The first lecture was 
given by V. W. McKinney, special 


protection within each National Board agent America Fore, on fire insurance 
class, each grade being the equivalent of and allied _ lines. In Pasadena the 
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school, conducted by the Pasadena As- 
sociation of Insurance Agents, opens 
Jan. 30 and will continue to March 20. 

A number of members of the Cas- 
ualty & Surety Field Men’s Associa- 
tion of Southern California have volun- 
teered to talk before the different 
classes. 

H. I. Callis, immediate past president 
of the California association and now 
national councillor and chairman of the 
educational committee, spoke at the 
opening session of the course in Santa 
Barbara. 


Rogers Heads Spokane Agents 
SPOKANE, WASH.—R. H. Rogers 
was elected president of the Spokane 


Insurance Association at its annual 
meeting. L. G. Greene is vice-presi- 
dent and J. T. Meenach, secretary- 
treasurer. On the executive commit- 


tee are C. M. Livingston, F. K. Jones 
and S. E. Smith. 

Membership is coextensive with the 
Washington Association of Insurance 
Agents and the National association. 


Burlesque Comprehensive Form 


The Automobile General Adjusters 
Association of San Francisco is basing 
the entertainment for its outing at Rio 
Del Mar in February on the foibles of 
the comprehensive policy. The show 
will be called “Comprehensive Follies of 


1941.” Ralph Freese of Edward Brown 
& Sons is chairman. One act in the 
show is entitled “The Fallen Object” 


“Splitting the Missile.” 


Claim Men Plan Forums 

LOS ANGELES—The Los Angeles 
Life & Accident Claim Association has 
adopted a plan of having every third 
meeting a forum, with round table dis- 
cussion by members. At the last meet- 
ing, E. P. Fay, chief assistant insur- 
ance commissioner, told of the func- 
tions of the division of insurance. 


W. A. Bartlett at Bakersfield 


J. R. Ellerd has established an inde- 
pendent adjusting office known as the 
Kern County Adjustment Bureau in the 
Haberfeld building, Bakersfield, Cal., 
and associated with that office is the 
Coast Counties Adjustment Bureau at 
527 Higuera street, San Louis Obispo, 


and another 








Cal. Associated with the Bakersfield 
office is W. A. Bartlett, who was for- 
merly Pacific Coast manager of Du- 


buque F. & M 


Seek New Company Restrictions 


DENVER — Commissioner Kava- 
naugh is sponsoring a bill in the Colo- 
rado legislature requiring promoters of 


new companies to deposit $100,000 
before selling stock. 

The Mutual Association is sponsor- 
ing a measure requiring that mutuals 
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deposit $10,000 with the state insurance 
department and to set aside 2 percent 
of the gross annual premiums as a 
guarantee fund with a $25,000 maxi- 
mum, This bill is approved by Com- 
missioner Kavanaugh. 





Honor Retiring Managers 


SAN FRANCISCO—A record attend- 
ance is indicated for the dinner to be 
given Feb. 4 to Clifford Conly, H. R. 
Jackson and C. A. Colvin, retiring man- 
agers. A. T. Bailey, North British, will 
speak for Mr. Colvin; C. A. Craft, 
Phoenix of London, for Mr. Conly, and 
R. L. Countryman, Norwich Union, for 
Mr. Jackson. 


NEWS BRIEFS 


V. L. Nutley, assistant secretary 
Northwestern Mutual Fire has been 
named president of the Seattle Coun- 
cil of Churches and Christian Educa- 
tion. He is the second layman ever to 
hold that position. 

A. P. Norton, of the Charles W. Sex- 
ton Company, Minneapolis and Port- 
land, Ore., has been appointed office 
manager of the firm’s Minneapolis office 
He has been connected with the firm for 
several years. 

J. P. Breeden, vice-president Corroon 
& Reynolds of California, has returned 
to San Francisco from an agency trip 
to the Pacific Northwest. He was one 
of the principal speakers at the meeting 
of the Special Agents Association of the 
Pacific Northwest, Oregon division. 
_E. F. Averill, Northwestern Mutual 
Fire, spoke at the January meeting of 
the Insurance Women’s Association of 
Portland. Plans for entertaining the In- 


surance Women’s Northwest Confer- 
ence joint meeting in Portland in April 
were discussed. 





Non-Stock Genwnetiien 
Forum Leads to New Move 


NEW YORK—After some of the 
phases of non-stock competition had 
been set forth by speakers at the forum 
sponsored by the “Insurance Advocate” 
here Tuesday afternoon, it was agreed 
that the “Advocate” name a committee 
to explore the subject and recommend 
to the brokerage and agency field, a 
practical method for dealing wit it. 

Speakers included: J. J. Magrath, sec- 
retary Federal; M. W. Mays, director 
Business Development Office; C. V. 
Scanlon of the brokerage house of Ben- 
edict & Benedict, and H. C. Klein, as- 
sistant secretary New York Underwriters. 

Mr. Mays mentioned the aid brokers 
could obtain from the B.D.O. in their 
quest for means for meeting non-stock 
competition and urged that greater ad- 
vantage be taken of its facilities. 

Mr. Klein’s talk was devoted to the 
consumer cooperative movement, its 
growth and its threat to stock insur- 
ance. 


U. & O. Underwriters Study 
Steel Capacity Analysis 


NEW YORK—U. & O. experts ar 
interested in a study of the steel capac- 
ity situation issued by the National 
Economic & Social Planning Associa- 
tion, Washington, since it indicates not 
only a danger of a steel shortage for re- 
placing machinery but also for any 
structural steel replacement needs. 

\ccording to the report, the level of 
national income which will presumably 
be reached next fall will mean a non- 
defense consumer demand _ roughly 
equal to present steel capacity of about 
83 million tons a year. If steel capac- 
itv were increased 20 percent, or to 
100,000,000 tons and if Britain were al- 
lowed the 27,000,000 tons necessary to 
give her steel parity with the axis pow- 
ers, and if an equal amount, according 


to the President’s rule of thumb, were 
reserved for U. S. defense needs, non- 
defense sumers would be left with 
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only about 46,000,000 tons. Yet, on the 
basis of their probable income, as indi- 
cated above, demand from non-defense 
sources—including of course replace- 
ments due to fire—will be some 83,000,- 
000 tons. 

While still favorable toward U. & O. 
despite this situation, many underwrit- 
ers feel that each risk must be care- 
fully scrutinized to see if the rate is 
sufficient to take care of a 100 percent 
loss exposure. The usual basis of figur- 


ing is that any loss can be repaired 
within three to six months. Now it 
may take nearer a year. 
Insurance Society 
Is 40 Years Old 

Insurance Society of New York will 
celebrate completion of its 40th year 


Feb. 25, and to mark the occasion is is- 
suing a booklet containing facts about 
the growth of the society along with a 
roster of members, officers and direc- 
tors. David C. Beebe, president United 
States Aviation Uderwriters, Inc., su- 
pervised preparation of the booklet as 
chairman of the membership committee 
of the society. The “—_ contains 
also a message from John J. King, head 
of Hooper- Holmes Bureau, ‘president of 
the society. Four thousand copies of 
the booklet are being distributed. 

At present the society has 1,442 mem- 
bers, a substantial increase over last 
year. It maintains a large insurance li- 
brary and has a wide list of courses in 
insur ance. 


Washington Compulsory Fund Bill 

SEATTLE—A compulsory automo- 
bile insurance bill has been introduced in 
the Washington legislature requiring 
owners to pay $2.50 a year when secur- 
ing a license which is placed in a fund 
to provide compensation to persons in- 
jured on a schedule basis. <A similar 
bill was introduced in 1939 but made lit- 
tle progress. 


CANADIAN 





Canadian Hail 
Outlook Favorable 


Members of the Canadian Hail Un- 
derwriters Association collected $859,- 
015 in premiums in 1940 in western 
Canada, it was reported at the annual 
convention in Winnipeg. This repre- 
sents a reduction of 45.07 percent, com- 
pared with 1939. <A loss ratio of 48.58 
percent in 1940 is considered good al- 
though it is well above the ratio 
of 1939, which was under 30 percent, 
about the lowest in the history of the 
Canadian hail business. 

The sharp reduction in 
come came in a year when the 


loss 


premium in- 
do- 


minion raised the second largest crop 
of wheat in its history. A premium in- 
crease would appear natural, but the 
world wheat market and the dominion’s 
efforts at marketing brought about a 
decrease. The establishment of a mar- 
keting quota of five bushels per acre, 
later raised to seven bushels, kept most 
of the grain on the farm. Dominion 
loans of 70 cents a bushel were not an- 
nounced until Aug. 1. Without a loan 
in sight during the growing season, 
farmers were afraid to make notes, 
which held down premium volume. 

Soil and moisture conditions are ex- 
cellent at the present time, and under- 
writers expect a good year. Recom- 
mendations of the rating committee 
were adopted. These reflect a slight 
decrease. 

C. W. Bolton, Home, Winnipeg, was 
elected chairman of the group for 1941; 
F. L. Thornton, Continental, Regina, 
vice-chairman; H. H. Campkin, Regina, 
secretary, and J. F. McQueen, Great 
American, Regina, honorary chairman. 
The new executive committee is R. 
Rankin of Osler, Hammond & Nanton, 
Winnipeg: P. A. Codere, St. Paul F. & 
M., Winnipeg; W. J. Scrimes, Hartford 
Fire, Winnipeg; and G. A. Ewart, Rain 
& Hail Bureau, Regina. 

\ttending the meeting from Chicago 
were J. B. Cullison, Jr., manager of the 
Rain & Hail Bureau: T. G. Dahl, 
Great American; Jacob Nelson, assist 
ant manager of the central hail depart- 


ment of Home: S. M. Buck, vice- 
president, Great American, Chicago 
and W. S. Vanderbilt, secretary, a 
ford Fire, Hartford. Others were W 
Ballard, Canadian manager of Hertford 
Fire, Toronto; W. E. Baldwin, Cana- 
dian manager of America Fore, Mon 
treal; G. E. Findlay, Canadian man- 
ager, Springfield F. & M., Montreal: 
S. M. Elliott, joint Canadian manager, 


Montreal; and 
including C. N. 
Walter M 


Phoenix of Hartford, 
several general agents, 
Henderson, Moose Jaw: 


Logan, Regina; James F. Butler, Sas 
katoon; L. E. Yngst, Regina; and W. 


H. Barker, Brandon. 

The Northwestern Adjustment & In- 
spection Company met the day follow- 
ing and outlined plans for a meeting 
and school the latter part of April at 
Regina. It will be attended by stack 
company adjusters, and an effort is be- 
ing made to get municipal and mutual 
company adjusters for the purpose of 
furthering uniformity of adjusting pro 
cedure. 

Most hail adjusters are middle aged 
or over, so that the war and enlistments 
of younger men has had little effect on 
this phase of the business. 


Personal Property ‘Floater Rules 


The Personal Property Floater Insur- 
ance Conference, which has jurisdiction 
over the writing of this class of busi 
ness in Manitoba, Saskatchewan and 
Alberta, has issued a new rate and rule 
pamphlet. Rates are the same as thos« 
promulgated Oct. 1, but policies may 


now be extended to provide additional 
coverage on professional equipment and 
complete rules are set up regarding en- 
dorsements and other extensions of the 
policy. 


Louden Made Calgary Manager 

O. D. Louden has been appointed 
manager of the Calgary, Alta., office of 
the Home, succeeding the late A. C. 
Hagen. Mr. Louden has been special 
agent of the Home in Calgary for 12 
vears. 


B. M. A. Doubles Capital: 
Figure Now $1,000,000 


On recommendation of W. T. Grant, 
president, Business Men’s Assurance, 
stockholders have authorized directors 
to increase the capital stock from $500,- 
600 to $1,000,000 by the transfer of funds 
from surplus. This is the first change 


in capital stock since 1929, since when 
assets have grown from $6,500,000 to 
more than $22,000,000. 


W. F. Fischer President 
of Manufacturers Casualty 


PHILADELPHIA—Wm. 
been 


F. Fischer, 
Manufac 


who has chairman of 
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Hotel Wolverine takes pride in noting 
the large number of guests who re- 
turn to its doors. Travelers like the 
quiet, friendly atmosphere and the 
delightful accommodations afforded 
them. They appreciate the economy 
and find Hotel Wolverine located 
conveniently close to all activities. 
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turers Casualty, has now been elected 
president, succeeding R. B. Dutt, re- 
signed. Mr. Fischer is also a director 
of Manufacturers Fire. He is a partner 
in the Fischer Machine Company. 

LeRoy Wood, secretary-treasurer, has 
been elected to the additional position of 
vice-president. John S. Walker was re- 
elected vice-president. 

George C. Simpson, vice-president ot 
the Brooks & Stafford agency, Cleve- 
land, died this week. Services will be 
held there at 2 p. m. Thursday. The 
office is general agent of Hartford Acci- 





dent. F. C. McVicar, secretary Hart- 
ford Accident, will represent his com- 
pany. Mr. McVicar was in Chicago 


news of Mr. Simpson’s death 
was received, and proceeded to Detroit 
to transact business before going to 
Cleveland. J. M. Clark of Chicago, ex- 
ecutive state agent of New York Under- 
writers, is attending the service. 


when the 





Many agents are making a practice of 
going over all their expirations and 
when ordering renewals of automobile 
policies are adding the new medical pay- 
ment coverage 

Circuit Judge Smalley of Darlington, 
Wis., has ordered dissolution and liqui- 


dation of the Richland Mutual Fire of 
Lone Rock, wis. 
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New Officers of Board of 
Underwriters of N. Y. 





WINTER 


WILLIAM D. 


William D. Winter, president of At- 
lantic Mutual, has been elected president 
of the Board of Underwriters of New 
York. He takes the place of S. D. Mc- 
Comb, Marine Office of America. F. B. 
McBride, Fireman’s Fund, and H. C. 
Thorn become vice-presidents. J. Whit- 
ney Baker was elected treasurer. New 
directors are H. E. Manee, Appleton & 
Cox, Mr. McComb and F. B. Zeller, 
Royal-Liverpool. 


More Than 200 Wisconsin 
Agents Visit Laboratories 


More than 200 members of the Wis- 
consin Insurance Agents Association 
spent Tuesday in Chicago at the Un- 


derwriters Laboratories and with its of- 
ficials. They brought as guests about 
40 Wisconsin city officials — fire chief, 
aldermen and, in some cases, police ex- 
ecutives. A number went from Mil- 
waukee on a special train. The group 
lunched together and spent the after- 
noon. Grover Miller, Racine, is the as- 
oratories setup in detail. G. T. Bunker, 
assistant secretary of the Laboratories, 
spoke briefly at the luncheon, and was 
in charge of the visit during the after- 
noon. Grover Miller, Racine, is the as- 
sociation president. 

George Scott, educational director of 
the National Association of Insurance 
Agents, attended and conferred with Mr. 
Miller on educational plans for Wiscon 
sin 


C. W. Alkire, Indianapolis marine 
general agent, accompanied by Mrs. Al- 
is taking a vacation trip in Mexico 


MOTOR 


kire, 








Ruff & Connors Is Opened 
in Chicago, with Emmco 


Arthur W. Ruff, suburban agent ot 
Riverdale, Ill, and Thomas J. Connors 
broker, Chicago, have formed a _ part- 
nership as Ruff & Connors and opened 
an agency in suite 1611 Palmolive 
building, Chicago. They will represent 
the Emmece of South Bend, Ind., as 
direct agents for automobile insurance 
in Chicago and Cook county territory 
south of 51st street. They have other 
general agency connections 
3oth, heretofore, have represented 
Travelers and will continue to do 
They also represent Continental 
Casualty and American Automobile. 
Mr. Ruff started with Travelers in 
1937, as a branch office agent. He at- 
tended the home office life and accident 
school in 1938 and also completed the 
course in the casualty school. 
Mr. Ruff is chairman of the 


the 


so 


Travelers’ 
Satety 


Harvey Kiwanis Club and was its sec- 
retary in 1939. 

Mr. Connors started in the insurance 
business in 1938 with Travelers. He 
completed the life and accident course 
in the branch office school for agents 
and also the casualty course. 


Hearing on Va. Rates March 12 


RICHMOND—March 12 has been 
fixed by the State Corporation Commis- 
sion for a hearing upon automobile 
property damage rates, the level of 
which has not been changed for a num- 
ber of vears. 


Duxbury Is N. A. U. A. Treasurer 


NEW YORK—G. H. Duxbury, as- 
sistant United States manager of North 


British & Mercantile, replaces C. E. 
Case, retired, as treasurer of the Na- 
tional Automobile Underwriters Asso 


ciation 


National A. & H. 
Mid-year Meeting 


(CONTINUED FROM PAGE 19%) 


cational and membership committees 
also held breakfast sessions. 


The convention proper opened with 


the sales congress luncheon Wednes- 
day noon at which Mr. Green presided. 
Officers of the National association and 
swuests from other organizations were 
presented and the Ferguson trophy, 
presented by E. H. Ferguson, Great 
Northern Life, Chicago, president of 


association, was formally 
unveiled by Clyde E. Dalrymple, Pre- 
ferred Accident, Milwaukee, first vice- 
president of the association. Russell S. 
Moore, assistant manager of agencies, 
Midland Mutual Life, gave a stirring 
inspirational address on “Proper Mental 
Attitude.” 


the National 


Sales Congress Is Big Feature 


Mr. McGurk presided at the sales 
congress Wednesday afternoon, which 
brought out the largest attendance of 
any of the convention sessions, with 
>. A. Sholl, Globe Casualty, Columbus, 


O., National association secretary, as 
discussion leader. 

W. R. Dignan of the W. E. Lord 
Co., president ‘Cincinnati association, 


combined instruction and entertainment 
in his talk on “Presentation and Close,” 


giving plenty of meaty material that 
can actually be used in sales work and 
presenting it in a racy style that 
brought out both laughter and 
applause. 

He said that presentations may be 
classified into three types, well-baked, 


half-baked and over-baked, correspond- 
ing very closely in each case to the type 
of agent that gives them. The first is, 
of course, the one that is well-prepared 
and well-presented. The second is self- 
explanatory and the third represents 


the type where the agent knows all the 
give 
there 


determined to 
realizing that 


and is 
all- —never 


answers- 
them 
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may be some point at which the pros- 
pect may be willing to say “yes.” 

Mr. Dignan stressed the necessity of 
giving—giving ideas which will bring 
out the importance of the protection 
and motivate the prospect to buy—as a 
prerequisite to getting—getting the ap- 


plication, with the commission and 
prestige which are factors in_ sales 
success. 

Dr. J. L. Rosenstein, Indianapolis 


who has been giving spe- 
cial attention to accident and _ health 
sales problems, outlined some of the 
psychological factors in selling in his 
talk on “Why Be a Failure?” answer- 
ing questions from the floor following 
his talk. 

A blackboard panel discussion, “‘Ap- 
proaches to Types of Prospects,” was 
presented by a group of Chicago men, 
with A. D. Anderson, Occidental Life, 
as chairman, assisted by Jay DeYoung, 
Continental Casualty; Charles H. Da- 


psychologist, 


vis, Pacific Mutual Life, and Donald E. 
Compton, Provident Life & Accident. 
There was also a “True or False” 


quiz conducted by George L. Dyer, Jr., 
Columbian National Life, St. Louis, 
with the members of the national ex- 
ecutive committee as judges and prizes 
awarded for the best answers. 


Governor Is Banquet Speaker 


The civic banquet was held Wednes- 
day evening in conjunction with the In- 
dianapolis Chamber of Commerce, with 
DD. G. Trone, secretary Indiana Travel- 
Assurance; W. I. Longsworth, 
president of the chamber of commerce, 
and J. M. Drake, Empire Life & Acci- 
dent, as chairmen. Governor Schricker 
of Indiana was the speaker. A playlet 
was given by the Indianapolis Civic 
Theatre group under the direction of 
C. Norman Green, together with musi- 
cal features. 

An association session is being held 


ers 


Thursday morning, with reports by Na- 
association 
and 


officers and commit- 
transaction of business 


tional 


tees the 


matters, followed by a symposium on 
local association activities, and a session 
for managers Thursday afternoon. 

A committee has been appointed to 
revise the constitution, including a pos- 
sible change in the name of the asso- 


ciation, and one to prepare an official 
emblem, both to report at the annual 
meeting in Los Angeles. 


Seeks Negligence / Act Changes 


LANSING, MICH. — drastic 
change in the so-called “wrongful 
death” act, providing that a court or 
jury may award damages based on such 
deaths to the amount the deceased 
would have been able to recover if 
death had not ensued, and abolition of 
the contributory negligence rule and the 
imputed negligence rule are provided 
for in a series of bills offered in the 
Michigan legislature by Senator Nowak. 


Submit Ohio Safety Suggestions 


COLUMBUS, O.—Climaxing over a 
year’s study, the special Ohio senate 
highway committee is preparing to sub- 
mit to the legislature a report urging 
adoption of a uniform traffic code, com- 








pulsory reporting of automobile acci- 
dents. 
K. C. Buyers Hear Myers 

KANSAS CITY—M. W. Myers, su- 


pervising engineer of the Travelers here, 
discussed “Organization of the Safety 
Program in Plant and Retail Establish- 
ment” before the Insured Buyers Con- 
ference of the Associated Industries of 
Missouri. 





outstanding insurance 
attorney of Los Angeles; Clarence B. 
Runkle and E. H. Tilson have formed 
the law firm of Crider, Runkle & Tilson 
at 650 South Spring street. Mr. Runkle 
and Mr. Tilson had been associated 
with Mr. Cridér about 20 years. 


Joe Crider, Jr., 


Increase your business during Aeei- 
dent & Health Week. Write your com- 
pany for promotional material. 








JUR AGENTS tell us 
¥ that Trinity Universal’s 
greatest value to them 
lies in its ever-available, 


friendly service...its eager- 
ness to tackle the agents’ unu- 


sual problems 
services to new 


to adapt its 
situations ... to 


create new facilities and new 
services when new needs arise. 
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past performance 
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and demonstrated 
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and sold him a 
UO & O policy”* 





The dead horse is the hero of The National 
Fire Group’s presentation of Prospective 
Earnings Insurance. The quotation in the 
headline is taken from a letter one agent wrote 
us. The horse that points the moral in this 


book pays cash dividends —just as does 


*the undertaker, not the horse 


Even though you're not an agent of ours, we'd like you to sample 
this extra help we put at our agents’ disposal. 
below, and get a free copy of WHERE DO WE GO FROM HERE? 
(the book about the dead horse). 


Your National Fire Group Counselor is expressly employed to give you all the cooperation 
and competent help you need. Use him to the utmost if you want to get the utmost in results. 


“I took your dead horse 
to the undertaker 


every other selling help that we provide for 
our agents. This manual gets the U & O 
picture over in a series of dramatic one-two- 
three jabs, so that in three minutes the pros- 
pect grasps the whole idea. Tools like this get 
And 
we provide our agents with plenty of them. 


down to bedrock, and sell insurance! 


Send in the coupon 


No obligation, of course. 


tal SP 0. 





Agents like the National’s concrete sell- 
ing aid, be it the practical field service of 
a National Fire Group Counselor, or a piece 
of selling literature. More and more agents 
are ‘“‘going National’’ for selling helps — 


foraidofallkinds.§ *« * * * «* * 











THE NATIONAL FIRE GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD — TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
95 Pearl Street, Hartford, Connecticut 
175 West Jackson Boulevard, Chicago 

234 Bush Street, 


Home and Administrative Offices: 
Western Department: 
Pacific Department 
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San Francisco 


The National Fire Group, 
95 Pearl St., 
Hartford, Conn. 
Gentlemen: 
I should like to have you mail me a Copy of your manual, 
“Where Do We Go From Here?’ 


NAME... 


ADDRESS 
NU-2 











